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April 6, 2005

U.S. Securities and Exchange Commission
450 Fifth Street, N.W.

Washington, DC 20549

Attention: Filing Desk

Sumitomoj‘Mits‘ui Financial Group, Inc. (*SMFG”)
Information Furnished Pursuant to Rule 12g3-2(b)
Under the Securities Exchange Act of 1934

File No. 82-4395

Dear Sir/Madam:

The following information is being furnished to the U.S. Securities and Exchange Commission (the
"Commission") pursuant to Rule 12g3-2(b)(1)(iii) under the Securities Exchange Act of 1934 (the
"Exchangej‘Act”) and consists of information that SMFG (i) has been required to make public
pursuant to the laws of Japan, (ii) has filed with the exchanges on which its common stock is listed
and which has been made public by such exchanges, or (iii) has distributed to its security holders,
during the period from February 1 2005 to March 31 2005.

SMFG hereby confirms that it is not ineligible to use Rule 12g3-2(b) pursuant to Rule 12g3-2(d).

The information set forth is being furnished to the Commission pursuant to Rule 12g3-2(b)(1)(iii). In
accordance with Rule 12g3-2(b)(4) and Rule 12g3-2(b)(5) the information and documents furnished
herewith are being furnished with the understanding that they shall not be deemed "filed" with the
Commission or otherwise subject to the liabilities of the Exchange Act and that neither this letter nor
the documents enclosed herewith pursuant to Rule 12g3-2(b)(1)(iii) shall constitute an admission
for any purbose that SMFG is subject to the Exchange Act.

In the event that any questions should arise in connection with this matter or you require additional

information, please do not hesitate to contact me.



Yours faithfully,

By: %%——
Takahiro%ﬁ
General Manager
Investor Relations Department

Sumitomo Mitsui Financial Group, Inc.

1-2 Yurakucho 1-chome, Chiyoda-ku, Tokyo 100-00086, Japan
Tel:+81 3 5512 4461, Fax:+81 3 5512 4429.

Enclosures.



ANNEX A

LIST OF DOCUMENTS PUBLISHED, FILED OR DISTRIBUTED
FROM FEBRUARY 1, 2005 TO MARCH 31, 2005

A. ENGLISH LANGUAGE DOCUMENTS

1. 'Interim Financial Report for fiscal 2004 (Exhibit A1)
See Annex B for a brief description.

B. JAPANESE LANGUAGE DOCUMENTS

1. Interim Financial Report for fiscal 2004 (Exhibit B1)
See Annex B for a brief description.

2. Interim Business Report to shareholders for fiscal 2004 (Exhibit B2)
See Annex B for a brief description.

3. Extraordinéry Reports:
See Annex B for a brief description.

(a) Extraordinary Report dated March 11, 2005 (Exhibit B3(a)).
(b) Extraordinary Report dated March 11, 2005(*) (Exhibit B3(b)).

4, Ameﬁdment Reports of Extraordinary Reports:
See Annex B for a brief description.

Amendment Report of Extraordinary Report dated March 25, 2005 (Exhibit B4).
5. Public Announcefnents (summary English translations attached):

(a) "Statement on Media Reports on Revision of SMFG’s Earnings Forecast and Personnel Issues"
dated February 4, 2005 (Exhibit B5(a)).

(b) "Statement on Media Reports" dated February 10, 2005 (Exhibit BS(b)).

(c) "Statement on Today’s Announcement of Merger Ratio by MTFG and UFJ Holdings" dated
February 18, 2005 (Exhibit B5(c)).

(d) "Withdrawal of Proposal for Integration with UFJ Group” dated February 25, 2005 (Exhibit BS(d)).

“Notice regarding Revision of Consolidated Earnings and Dividends Forecasts for the Fiscal Year

Ending March 31, 2005" dated February 28, 2005 (Exhibit BS(e)).

"Notice regarding Issuance of Preferred Stock" dated March 10, 2005 (Exhibit B5(f)).

) "Notice regarding Allocation of First Series Type 6 Preferred Stock" dated March 25, 2005

(Exhibit B5(g)).
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(*) Documents issued by SMBC, SMFG’s wholly-owned subsidiary bank.

EhuHERELH



ANNEX B

Brief Descriptions of Japanese Language Documents

1. Interim Financial Report for fiscal 2004 (Exhibit B1)

Booklet containing statistical data and narrative description of SMFG, made generally available to
the public in Japan.

2. Interim Business Report to shareholders for fiscal 2004 (Exhibit B2)

Report made available to SMFG's shareholders, containing prescribed data and detailed information
in tabular form relating to SMFG'’s business and operations.

3. Extraordinary Reports:

(a) Report to the Minister of Finance concerning an issuance of preferred stock. (Exhibit B3(a))
(b) Report to the Minister of Finance concerning an issuance of preferred stock.(*) (Exhibit B3(b))

|
4. Amendment Reports of Extraordinary Reports:
Report to the Minister of Finance concerning an amendment of Extraordinary Report dated March 11,
2005 regarding an issuance of preferred stock. (Exhibit B4)

(*) Documents issued by SMBC, SMFG’s wholly-owned subsidiary bank.
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rile No. 82-4395
Exhibit A1

SMF SUMITOMO MITSUI
FINANCIAL GROUP
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Our Mission

The Groupwide management philosophy is as follows:

¢ To provide optimum added value to our customers and together with them achieve growth
® To create sustainable shareholder value through business growth
¢ To provide a challenging and professionally rewarding work environment for our dedicated employees

Profile (as of September 30, 2004)

Company Name:
Head Office:

Sumitomo Mitsui Financial Group, Inc.

1-2, Yurakucho 1-chome,

Chiyoda-ku, Tokyo 100-0006, Japan

Chairman of the Board: Akishige Okada
{Concurrent Chairman of the Board at
Sumitomo Mitsui Banking Corporation)

President & CEO:

Yoshifumi Nishikawa

(Concurrent President and CEQ at
Sumitomo Mitsui Banking Corporation)

Capital Stock:

Business Description:

¥1,247.7 billion

Management of the affairs of subsidiaries

and relevant ancillary functions

Stock Exchange Listings:
Tokyo Stock Exchange (First Section)

Osaka Securities Exchange (First Section)

Nagoya Stock Exchange (First Section)

Shares Issued and Outstanding: Type 4 Preference Shares (2nd series). 4,175 Type 4 Preference Shares (8th series): 4,175
Ordinary Shares: 6,205,379.18 Type 4 Preference Shares (3rd series). 4,175 Type 4 Preference Shares (9th series): 4,175
Type 1 Preference Shares: 35,000 Type 4 Preference Shares (4th series): 4,175 Type 4 Preference Shares (10th series). 4,175
Type 2 Preference Shares: 100,000 Type 4 Preference Shares (5th series): 4,175 Type 4 Preference Shares(11th series). 4,175
Type 3 Preference Shares: 695,000 Type 4 Preference Shares (6th series). 4,175 Type 4 Preference Shares (12th seriss): 4,175
Type 4 Preference Shares (1st series). 4,175 Type 4 Preference Shares (7th series): 4,175 Type 4 Preference Shares (13th series): 114,202

Credit Ratings

Credit ratings for applicable companies within SMFG as of January 31, 2005 are as follows:

O Sumitomo Mitsui Banking Corporation ® Sumitomo Mitsui Card Company, Limited

& SMBC Leasing Company, Limited

Long-term Short-term Short-term Long-term Short-term
Moody’s Al P—1 JCR A+ J=1+ JCR A J-1
S&P A- A1
Fitch A- F1
R&l A a—1
JCR A+ J-1+
CONTENTS This material contains certain forward-looking statements. Such forward-looking
statements are not guarantees of future perfarmance and involve risks and
F d 1 uncertainties, and actual results may materially differ from those contained in the
OTEWOTT vt forward-looking statements as a result of various factors. Important factors that
President’'s MESSAGE ......ccoveiiiiiiiiii e 2 might cause such a material difference include, but are not limited to, those
. economic conditions referred to in this material as assumptions.
Group COMPANIES. ........cvvieiiec e e 4 In addition, the following items are among the factors that could cause actual
Fiscal 2004: Major Initiatives and Financial Products................ 6 results to differ materially from the forward-looking statements in this material:
, . Lo business conditions in the banking industry, the regulatory environmeant, new
Financial Highlights...........ccccoii e, 7 legisiation, competition with other financial services companies, changing
Financial Review 9 technology and evolving banking industry standards and similar matters.
Asset QUAlITY......ccoveiiri e 17 . e .
Busi o ¥ ) 5 Sumitomo Mitsui Financial Group, Inc.
lusme.ss verwew ................................................................... 3 Public Relations Department
Financial Section ... 31 1-2, Yurakucho 1-chome, Chiyoda-ku,
SMFG WEDSIE ......ioeeiiieee e 61

Tokyo 100-0006, Japan
TEL: +81-3-5512-3411

Sumitomo Mitsui Banking Corporation
Public Relations Department
1-2, Yurakucho 1-chome, Chiyoda-ku,
Tokyo 100-00086, Japan
TEL: +81-3-3501-1111

February 2005
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| Foreword |

We are pleased to present to you the Fiscal Year 2004 Interim Financial Report,
summarizing our activities and results in the first half of fiscal 2004.

Our core priorities are providing greater value-added products and services that meet
the diversified and increasingly sophisticated needs of our customers, and strength-
ening our financial base and profitability to further improve our financial results.
Through the accomplishment of these priorities, we aim to further solidify the trust of
our customers and the market.

We look forward to your continued support and encouragement as we take steps
toward the next stage of our development.

February 2005

Akishige Okada Yoshifumi Nishikawa
Chairman of the Board President and Chief Executive Officer




| President’s Message |

Review of the First Half of Fiscal 2004

In the first half of fiscal 2004, the Japanese economy
continued to accelerate on higher exports and capital
investment, though there were some adjustments in
inventory. Short-term interest rates remained near zero,
and long-term interest rates declined due to the wari-
ness about the economic outiook after a rise at the
beginning of August. The stock market at the end of
September was slightly weaker compared with the
March-end level which had recovered sharply.

In this business environment, in the first half, we made
progress in our two business policies in fiscal 2004:
completion of intensive improvement in asset quality,
and enhancement of profitability by accelerating the
offensive in strategic businesses.

Firstly, to complete intensive improvement in asset
quality, Sumitomo Mitsui Banking Corporation (SMBC)
reduced the non-performing loan (NPL) balance by
approximately ¥330 billion to approximately ¥2.48 tril-
lion, and the NPL ratio to 4.4% at the end of
September. As a result, SMBC achieved the target of
halving the March-end 2002 NPL ratio of 8.9% by the
end of March 2005 six months ahead of schedule. On
stockholdings, though SMBC had already substantially
reduced the balance to below the level required under
the restrictions on banks’ stockholdings, it sold approxi-
mately ¥200 billion in the first half to further reduce
stock price fluctuation risk.

Secondly, to enhance profitability by accelerating the
offensive in strategic businesses, SMBC further rein-
forced businesses with competitive advantage, and
recorded banking profit of approximately ¥470 billion in
the first half, exceeding the original forecast. The
breakdown of the result by business is as follows. In
new-type unsecured loans to small and medium-sized
enterprises (SMEs), new origination of main products,
such as Business Select Loan and N-Fund Loan,
totaled approximately ¥1.6 trillion, a year-over-year
increase of approximately 30%. In financial consulting
for individuals, origination of mortgage loans, balance
of investment trusts under SMBC account, and accu-
mulated sales amount of pension-type insurances
increased steadily. As for the investment banking busi-
ness, main businesses such as loan syndication, struc-
tured finance and securitization of money claims
generated significantly higher profits year over year.
Moreover, profits related to the collaboration with Daiwa
Securities SMBC Co., Ltd., such as in equity and bond
underwriting and sales of investment products, rose
steadily.

2 |SMFG

Business Policy in the Second Half of Fiscal 2004

In the second half, in addition to the completion of the
intensive improvement in asset quality, we will proac-
tively take a Groupwide approach tc accelerate the
offensive in strategic businesses to strengthen Group
profitability.

1. Completion of Intensive Improvement in Asset
Quality

As for the completion of intensive improvement in asset
quality, SMBC plans to further reduce the NPL balance
to less than ¥2 trillion and the NPL ratio to less than 4%
by the end of this fiscal year through further efforts for
corporate recoveries, prevention of deterioration of
borrowers’ financial conditions and off-balancing. Also,
SMBC will continue to reduce its stockholdings.

2. Acceleration of the Offensive in Strategic
Businesses

As for the acceleration of the offensive in strategic busi-

nesses, SMBC will continue to reinforce businesses

with competitive advantages. In addition, it will promote

the early establishment of a solid earnings base in

some strategic business areas.

New-Type Unsecured Loans to SMEs

SMBC will additionally expand marketing channels
and improve products to further increase loan volume
of new-type unsecured loans to SMEs. Specifically,
SMBC will expand specialized marketing channels
for the Business Select Loan, and re-examine
interest rate structure of the N-Fund Loan to improve
its price competitiveness.

Financial Consulting for Individuals

SMBC will continue to expand the specialized
marketing channel, SMBC Consulting Plazas, of
which 37 were newly opened in the first half, and
reinforce consultancy capability by providing a wider
lineup of investment products, such as foreign
currency bonds, occasioned by the lifting of the ban
on securities intermediary business for individuals in
last December. :

Investment Banking Business

SMBC will further enhance its solution providing
ability, and provide loan syndication, structured
finance and other products to a wider range of
customers to grow profit in the investment banking
business.

Overseas Businesses

For the early establishment of an earnings base,
SMBC will continue to strengthen Asian business
centered on China, and strategically allocate




business resources in the Americas and Europe to
increase business volume.

3. Enhancement of Group Profitability

To enhance Group profitability, we will proactively rein-
force Group companies through their collaboration, and
promote strategic alliance with leading companies.

Reinforcement of Group Companies through
Collaboration

We will further promote collaboration among Group
companies including SMBC to strengthen their busi-
nesses. We will enhance collaboration and
strengthen Group profitability with initiatives such as
reinforcement of credit card and consumer finance
business by Sumitomo Mitsui Card Company,
Limited, development of small and medium-sized
customers by SMBC Leasing Company, Limited, and
development of IT business opportunities utilizing
financial system know-how by the Japan Research
Institute, Limited.

Promotion of Strategic Alliance with Leading
Companies

As the alliance strategy, we will further reinforce
collaboration with the Daiwa Securities Group in
investment banking business, and promote strategic
alliance with Promise Co., Ltd. in consumer finance.

Daiwa Securities SMBC, established five years ago,
has been steadily increasing profits related to the
collaboration with SMBC under the established
collaboration systems. The securities intermediary
business for corporate customers which was started
last December will be the opportunity to further
strengthen the collaboration. The new specialized
department, whose staff includes approximately 30
experts from the Daiwa Securities Group, was estab-
lished, and sales of foreign bonds and structured
bonds are being promoted.

With the strategic alliance with Promise announced
last June, SMBC'’s marketing channels and customer
base, and Promise’s expertise and know-how are
being leveraged to establish a new business model.
New-type automatic contract machines will be
installed at 400 SMBC branches, and three types of
consumer loans will be launched this April under the
business alliance agreed last September.
Preparations to start the new business will be further
accelerated.

4. Repayment of Public Fund
Last November, we repaid ¥201 billion of public fund

preferred stocks owned by the government. The
repayment of the public fund was scheduled to start
next fiscal year, but was moved up thanks to the
buildup of retained earnings and steady improvement
in profitability as a result of our recent efforts. We
are aiming for an early repayment of the remaining
¥1.1 trillion by further boosting profitability.

In Clesing

We have made progress in our two key issues: the
intensive improvement in asset quality, and the further
enhancement of profitability through our concentrated
efforts. We have entered the final stage of completion
of the intensive improvement in asset quality, and
developed a number of strategic businesses with
competitive advantages into pillars of earnings through
offensive measures, mainly the expansion of marketing
channels.

Henceforth, we will boldly and dynamically allocate and
invest human resources, capital, assets and other
resources toward achieving sustainable growth. We will
implement various initiatives with speed, our strength, to
enhance profits, thereby further accelerating the
increase of corporate value.

Yoshifumi Nishikawa
President and Chief Executive Officer
Sumitomo Mitsui Financial Group, Inc.

February 2005

SMFG (3




| Group Companies |

> www.smbc.co.jp/global/

7

SMBC SUMITOMO MITSUI BANKING CORPORATION

Sumitomao Mitsui Banking Corporation (SMBC) was established in April 2001 through
the merger of two leading banks, The Sakura Bank, Limited and The Sumitomo
Bank, Limited. In December 2002, Sumitomo Mitsui Financial Group, Inc. was estab-
lished through a stock transfer as a holding company, under which SMBC became
a wholly owned subsidiary. SMBC boasts a number of competitive advantages,
including a strong customer base, the quick implementation of strategies, and an

extensivg Iirjeup of'ﬂrlwanc]al products that leverage the expertise of strategic Group Company Name: Sumitomo Mitsui Banking
companies in specialized areas. Corporation
As a pivotal member of SMFG, SMBC works closely with other Group companies Business Profile: Banking
to offer customers highly sophisticated, comprehensive financial services. Establishment: June 6, 1996
Head Office: 1-2, Yurakucho 1-chome,
Chiyoda-ku, Tokyo
B Consolidated Billions of yen President & CEO: Yoshifumi Nishikawa
Number of Employees: 22,431
Sept. 30,2004  Mar. 31,2004  Mar. 31,2003  Mar. 31, 2002 (as of September 30, 2004)
For the Interim Term (Year): Network:
Total iNCOME......cuvrrierirerrereres ¥ 1,355.0 ¥ 28435 ¥ 35618 ¥ 23,8091 (as of September 30, 2004)
income (loss) before income Domestic: 1,416 locations”
taxes and minority interests ... 85.1 356.3 (542.6) (604.3) Branches ;‘;7 cf's’l‘fgic‘ﬂggnf%f;:;:z";)ed
Net income (1088} ................. 31.3 301.6 (429.3) (463.8) Subbranches o
At Interim Term- (Year-) End: Offices handiing
Total stockholders’ equity ....... ¥ 2,695.7 ¥ 2,722.1 ¥ 21425 ¥ 29126 nonbanking business 15
Total SSetS .....ocovverrrerierens 98,632.8 99,843.2 102,394.6 108,005.0 Automated service centers 790
Overseas: 37 locations
Branches 20
Subbranches 3
Representative offices 14

*Excluding the number of ATMs installed at corporate client
facilities and convenience stores

» www.smbc-card.com”®

é SUMITOMO MITSUI CARD COMPANY.LIMITED

Sumitomo Mitsui Card Company, Limited was established in December 1967 as The
Sumitomo Credit Service Company, Limited. As the pioneer in the issuance of the
Visa Card in Japan after starting operations in June 1968, it has been supported by
many customers and continues to hold the leading position in the domestic card
industry. Its name was changed to Sumitomo Mitsui Card Company, Limited in April
2001. In July of that year, the company integrated the Visa and MasterCard opera-
tions of Sakura Card Co., Ltd. Revenue for the year ended March 31, 2004 came to
¥3,258 billion, with the number of cardholders reaching aver 12 million. '
Committed to being a world-class leader in its field, Sumitomo Mitsui Card
provides its customers with the most convenient and user-friendly card services.

Company Name: Sumitomo Mitsui Card
- Company, Limited
Bilions of yen Business Profile: Credit card services
Sept. 30,2004  Mar. 31,2004  Mar. 31,2003  Mar, 31, 2002 Establishment: December 26, 1967
For the Interim Term (Year): Head Office:
Revenues from credit card Tokyo Head Office 5-2-10, Shimbashi,
OPerations .....cccveveerverennion, ¥1,741.4 ¥3,258.4 ¥3,035.5 ¥2.813.1 Minato-ku, Tokyo
Operating revenue ......c.......... 63.9 126.3 122.1 116.4 Osaka Head Office 4-5-15, Imahashi,
Operating profit ......cc.ccevcvnen 10.0 18.5 16.0 9.6 Chuo-ku, Osaka
At Interim Term- (Year-) End: President & CEOQ: Michiyoshi Kuriyama
Number of cardholders Number of Employees: 1,701
(in thousands) ........cccceveernne 13,091 12,758 12,118 11,708 (as of September 30, 2004)
Number ‘?f merchant *Currently in Japanese only
outlets (in thousands)........... 2,987 2,892 2,699 2,531

4 svmFG




> www.smbcleasing.co.jp*

ﬁﬂ SMBC LEASING COMPANY, LIMITED
SMBC Leasing Company, Limited, and its subsidiaries specialize in providing tailor-
made solutions for corporate customers’ large-scale capital investment needs. The
company and its subsidiaries combine a broad spectrum of leasing products such
as energy-saving equipment, commercial real estate properties (shops, factories and
warehouses), overseas facllities for Japanese companies expanding abroad, and all
types of medical equipment for clinics. In addition, they provide online leasing
services, including support for the sales activities of manufacturers and dealers.

SMBC Leasing offers the "Sefect Lease" service, which is designed to enable
prompt response to the needs of small and medium-sized businesses. The company
and its subsidiaries also engage in the leasing of motor vehicles (for personal as well
as commercial use) and operate a rental business focused on instruments, PCs and
other IT equipment, as well as various measuring instruments.

In recent years, the extremely fast pace of technological progress and the need for

Company Name:

Business Profile:
Establishment:

SMBC Leasing
Company, Limited
Leasing
September 2, 1968

companies 1o greatly improve efficiency have made teasing a highly effective option
for plant and equipment investment. SMBC Leasing is both a pioneer and a leading
player in this industry, and to maintain its position, the company's management
constantly seeks to ensure ever-higher levels of guality in the services it provides.

Head Office:

Tokyo Head Office 3-9-4, Nishishimbashi,
Minato-ku, Tokyo
3-10-19, Minamisemba,
Chuo-ku, Osaka
President & CEO: Youhei Shiraga
Number of Employees: 939
(as of September 30, 2004)

Osaka Head Office

Billions of yen

Sept. 30, 2004  Mar. 31, 2004 Mar. 31, 2003 Mar. 31, 2002
- i - ; *Currently in Japanese only
For the Interim Term (Year): |
Revenues from leasing
operations ........... oo - ¥258.0 ¥5655.7 ¥468.4 ¥443.6
Operating revenue 287.8 553.0 515.0 479.0
Operating profit .. 134 23.2 20.4 18.9

> www.jri.co.jp/english/

@ The Japan Research Institute, Limited

The Japan Research Institute, Limited (JRI) is a “knowledge engineering” company
that offers comprehensive high-value-added services, effectively combining the
three functions of information systems integrator, consultant, and think-tank.
Targeting customers in a wide range of sectors, JRI offers services such as the
design and development of strategic information systems, and the provision of
outsourced services. The institute particularly enjoys a high reputation in the devel-
opment of IT systems for the financial services industry. It is also active in research
and analysis of both domestic and overseas economies, formulation of policy
recommendations and management innovation, and IT-related consulting. JRI also
assists in the incubation of new markets and businesses.

JRI plays a key role as the core IT specialist within the Group, and we are lever-
aging the merits offered by SMBC’s computer system resources, related expertise,
and greater scale to enable us to provide still more sophisticated sclutions and
become the top player in this field.

Company Name: The Japan Research
Institute, Limited
Systems engineering,
data processing,
management consulting,
and economic research

November 1, 2002

Business Profile:

Establishment:
Head Office:
Tokyo Head Office 16, Ichibancho,

Billions of
illions of yen Chiyoda-ku, Tokyo

Sept. 30,2004  Mar. 31,2004  Mar. 31,2003  Mar. 31, 2002 Osaka Head Office 1-5-8, Shimmachi,
For the interim Term (Year): Nishi-ku, Osaka
Operating revenue ¥52.8 ¥105.1 ¥70.2 ¥67.4 President & CEO: Shunichi Okuyama
Operating profit 0.9 7.6 7.6 7.5 Number of Employees: 3,159

(as of September 30, 2004)

SMFG(5



| Fiscal 2004: Maijor Initiatives and Financial Products |

Note: Bold=new product updates; Green=corporate strategy initiatives

May

Arranged internatfional syndicated loan 1o finance a major redsevelopment project in Indonesia
Participated in the Trade Finance Facilitation Program (TFFP) sponsored by the Asian Development Bank
Conducted Web Passbook advertising campaign

Launched the Branch Navi Service, an Intermet-based appointment service for bank branches

June

Opened SMBC Shinagawa Consulting Plaza
Started marketing Japan Sovereign Open Fund

Arranged syndicated loan 1o provide non-recourse financing for the Tokyo Mid-Town Project (redevelopment
of the former Defense Agency site in Roppongi, Tokyo)

Agreed to form a strategic alliance with Promise Co., Lid.

July

Commenced expansion of the SMBC Consulting Plaza network

Provided project financing for Tokyo Waterfront Recycle & Electric Generating Project, which utilizes industrial
waste as fuel

Provided financing for two large PFIs—housing development projects for civil servants in Nagoya

August

Launched e-mail Notification Service

September

Established tie-ups with four universities to promote industry-academia cooperation
Signed a business alliance agreement with Promise Co., Ltd.
Commenced marketing of GS (Goldman Sachs) High-yield Bond Fund

October

Opened SMBC Futakotamagawa Consulting Plaza

Introduced cash card service with adjustable withdrawal ceiling
Established Consumer Finance Department

Commenced marketing Reciente, an insurance annuity

Started providing special business loans to corporate customers to aid their recovery from damages caused
by the Niigata earthquake on October 23, 2004

November

Converted At-Loan Co., Lid. into a wholly owned subsidiary

Started developing plans for a joint venture business centered on At-Loan Co., Lid.
Started offering special low-interest housing loans to victims of the Niigata earthquake
Began marketing medical institution bonds

Made partial repayment of public fund (preferred stocks) and repurchased own shares

December

Established Securifies Marketing Department and entered the securities intermediary business
Launched a campaign offering housing loans with fixed interest (for the entire loan-repayment period)

Started marketing Business Select CLO Loans (guaranteed by Japan Finance Corporation for Small and
Medium Enterprise)

Opened Hanoi Representative Office
Opened Hangzhou Branch

6 |svFG




| Financial Highlights |

Sumitomo Mitsui Financial Group
Six months ended September 30, 2004 and 2003, and year ended March 31, 2004

H Consolidated

Millions of yen

Sept. 30, 2004 Sept. 30, 2003 Mar. 31, 2004
For the Interim Term (Year):
Total income ¥ 1,780,844 ¥ 1,802,256 ¥ 3,669,531
Total expenses 1,684,128 1,615,378 3,264,636
INBE INCOMIE 1.t h ettt et ee ettt e et e et emb et e s been et e et e s 53,372 143,492 330,414
At Interim Term- (Year-) End:
Total stockholders’ equity ¥ 3,020,911 ¥ 2,745,476 ¥ 3,070,942
Total assets 101,054,242 100,725,500 102,215,172
Risk-monitored loans 2,868,696 4,422 255 3,297,981
Reserve for possible loan losses... 1,222,391 1,699,431 1,422,486
Net unrealized gains on other securities . 484,076 303,629 575,612
Capital ratio (BIS guidelines)......... 10.93% 10.95% 11.37%
Number of employeses 42,339 43,813 42,014
Per Share (Yen):
STOCKNOIAEIS BQUITY ..vvveeievieieiee et ces ettt er b ettt e es st b et et ens e nesen ¥230,491.11 ¥165,291.87 ¥215,454.83
Net income 9,119.40 24,993.09 52,314.75
Net income — diluted 5,245.69 15,608.81 35,865.20

Notes: 1. Unrealized gains on other securities represent the difference between the market prices and acquisition costs (or amortized costs) of “other securi-
ties.” In principle, the values of stocks are calculated using the average market prices during the final month of the respective reporting period. For

details. please refer to page 10.

2. Number of employees has been reported on the basis of full-time workers. Number of employees includes locally hired overseas staff members but

excludes contract employees and temporary staff,

[J Nonconsolidated

Millions of yen
Sept. 30, 2004 Sept. 30, 2003 Mar. 31, 2004
For the Interim Term (Year):
Operating income ¥ 205,265 ¥ 7,146 ¥ 55515
Operating expenses 1,312 1,508 3,044
Net income 202,194 4,829 50,505
Capital stock 1,247,650 1,247,650 1,247,650
Number of shares issued
Preferred stock 994,302 1,132,099 1,132,099
Common stock 6,205,379 5,796,010 5,796,010
At Interim Term- (Year-) End:
Total stockholdErs' @QUILY ....oiviie it et ¥3,328,039 ¥3,127,494 ¥3,172,721
Total assets 3,558,800 3,357,722 3,403,007
Number of employees 99 28 37
Per Share (Yen):
SLOCKNOIARIS" EGUILY ... eoecieriin ettt e et e ¥279,738.68 ¥229,727.04 ¥232,550.74
Dividends:
Common stock - — 3,000
Preferred stock (Type 1) ... —_ — 10,500
Preferred stock (Type 2) ... — — 28,500
Preferred stock (Type 3) —_ — 13,700
Preferred StOck (1St SEMHES TYPE 4) oottt e e e - — 135,000
Preferred Stock (2nd Series TYPE 4) . v it _ — 135,000
Preferred stock (3rd series Type 4) —_ — 135,000
Preferred stock (4th series Type 4)... —_ — 135,000
Preferred stock (5th series Type 4)... - — 135,000
Preferred stock (6th series Type 4)... - — 135,000
Preferred stock (7th series Type 4) —_ — 135,000
Preferred stock (8th series Type 4) _— — 135,000
Preferred stock (9th series Type 4) _ — 135,000
Preferred stock (10th series Type 4) - — 135,000
Preferred stock (11th series Type 4) - — 135,000
Preferred stock (12th series Type 4) — — 135,000
Preferred stock (13th series Type 4). . — — 67,500
Net iNCOME oo . . 34,489.13 833.45 3,704.49

Note: All SMFG employees are on secondment assignment from SMBC and another Group company.
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Sumitomo Mitsui Banking Corporation
Six months ended September 30, 2004 and 2003, and year ended March 31, 2004

B Consolidated

Millions of yen

Sept. 30, 2004 Sept. 30, 2003 Mar. 31, 2004

For the Interim Term (Year):

Total income ¥ 1,355,055 ¥ 1,408,367 ¥ 2,843,502
Total expenses.. 1,289,905 1,239,610 2,487,197
Netincome .......... 31,379 132,388 301,664
At Interim Term- (Year-) End:
Total stockholders’ equity ¥ 2,695,749 ¥ 2,482,647 ¥ 2,722,161
Total assets................. 98,632,829 98,449,957 99,843,258
Risk-monitored loans... 2,808,404 4,352,301 3,229,219
Reserve for p055|ble Ioa os . 1,183,025 1,652,181 1,375,921
Net unrealized gains on cther securmes 474,107 302,671 568,407
Capital ratio (BIS guidelines)............. 11.03% 11.21% 10.89%
Number of employees 34,284 35,547 33,895
Per Share (Yen):
Stockholders’ equity ¥28,901.73 ¥21,558.27 ¥25,928.02
Netincome ................. . 571.79 2,415.33 5,238.85
Net income — diluted 544.38 2,335.62 5,231.31

Notes: 1. Unrealized gains on other securities represent the difference between the market prices and acquisition costs (or amortized costs) of “other securi-
ties." In principle, the values of stocks are calculated using the average market prices during the final month of the respective reporting period.
2. Number of employees has been reported on the basis of full-time workers. Number of employees includes locally hired overseas staff members but
excludes cantract employees and temporary staff.

O Nonconsolidated -
Millions of yen

Sept. 30, 2004 Sept. 30, 2003 Mar. 31, 2004

For the Interim Term (Year):

e = Ul oo oo =N O PP T S OO TSP SP PP ¥ 1,140,745 ¥ 1,232,071 ¥ 2,489,187
Total expenses.. . 1,027,674 1,089,082 2,170,341
NEBTINCOME ..ottt ettt ettt e bbbt s e e ea s bt e e nbaeesia e 118,554 139,659 301,113
{Appendix)
Gross banking profit (A) ¥ 762,716 ¥ 795,339 ¥ 1,584,127
Banking profit 821,314 499,308 1,000,132
Banking profit (before provision for general reserve for possible loan losses) .. 471,580 499,308 1,000,132
Expenses (excluding nonrecurring losses) (B) 291,136 296,030 583,995
Expense ratio (B) / (A) 38.2% 37.2% 36.9%
At Interim Term- (Year-) End:
Total stockholders’ equlty ........................................................................................................... ¥ 2,756,776 ¥ 2,611,621 ¥ 2,870,870
Total assets... . 92,742,940 92,779,975 94,109,074
Deposits 65,250,782 61,201,211 63,656,771
Loans and bills discounted . 50,723,607 55,153,522 50,810,144
Securnities ...c...ovvvrernnnns . 23,524,899 21,847,113 26,592,584
Risk-monitored loans . 2,390,768 3,833,032 2,774,889
Problem assets based on the Financial Reconstruction Law. . 2,484,350 3,866,611 2,811,234
Reserve for possible loan losses.... RRUTTRTN . 962,583 1,518,988 1,250,751
Net unrealized gains on other securi . . 457,372 306,912 556,146
Capital StOCK ...c..ocecvrereiiririe e . ¥ 559,985 ¥ 559,985 ¥ 559,985
Capital ratio (BIS guidelines) . 11.35% 11.52% 11.36%
Return on Equity................ 14.65% 24.34% 22.49%
Number of employees 17,658 18,792 17,546
Per Share (Yen):
SOCKROIAEIS’ BOUILY ..o.vieiiics ettt a1 et en et e e o ettt e e ¥30,007.03 ¥23,911.29 ¥28,641.10
Dividends:
Common stock 683 528 4,177
Preferred stock (Type 1) . 10,500 10,500 10,500
Preferred stock (Type 2) . 28,500 28,500 28,500
Preferred stock (Type 3} . 13,700 13,700 13,700
Net income 2,160.29 2,547.97 5,228.80

Notes: 1. Please refer to page 60 for the definitions of risk-manitored loans and problem assets based on the Financial Reconstruction Law.

2. Unrealized gains on other securities represent the difference between the market prices and acquisition costs (or amortized costs) of “other securi-
ties.” In principle, the values of stocks are calculated using the average market prices during the final month of the respective reporting period. For
details, please refer to page 14.

. Interim dividends for fiscal 2004 will be paid to stockholders and registered pledgees as of December 31, 2004. The maximum payable amounts are
shown in the table above. The actual amounts and other details will be decided at a meeting of Board of Directors to be held after January 2005.

. Number of employees has been reported on the basis of full-time workers. Number of employees includes locally hired overseas staff members but
excludes contract employees, temporary staff, and executive officers who are not also Board members.
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Sumitomo Mitsui Financial Group (consolidated)

Sumitomo Mitsui Financial Group, Inc. and Subsidiaries

The following is a summary of SMFG’s consolidated financial results for the first half of fiscal 2004, the six-month period ended September 30, 2004.

1. Operating Resulits

Business results for the firse half of fiscal 2004 include the
results of 166 consolidated subsidiaries (120 in Japan and 46
overseas) and 50 subsidiaries and affiliates accounted for by
the equity method (22 in Japan and 28 overseas).

Gross profit showed a year-on-year decrease of ¥29.1
billion, to ¥1,019.9 billion, primarily attribucable to a
decline in net interest income. After factoring in general and
administrative expenses, total credit cost and gains on
stocks, ordinary profit showed a year-on-year decrease of
¥51.4 billion to ¥114.1 billion. Net income decreased by
¥90.1 billion to ¥53.4 billion, due in part to the posting of
extraordinary losses of ¥17.4 billion and income taxes of
¥14.3 billion under tax-effect accounting.

Deposits (excluding negotiable certificates of deposit) as of
September 30, 2004, stood at ¥67,619.9 billion, a ¥2,286.5
billion increase compared wich che previous fiscal year-end.
Negotiable certificaces of deposit stood at ¥3,038.3 billion, a
decrease of ¥481.1 billion over the same period.

Loans and bills discounted increased ¥39.2 billion to
¥55,422.0 billion, while securities decreased ¥2,976.7
billion to ¥24,073.1 billion.

Stockholders’ equity decreased ¥50.0 billion during the
firsc-half period to ¥3,020.9 billion due to a decrease in the
net unrealized gains on other securities (available-for-sale
securities).

Number of Consolidated Subsidiaries, and Subsidiaries and Affiliates Accounted for by the Equity Method

September 30, 2004 and 2003, and March 31, 2004

Sept. 30,2004  Sept. 30,2003  Mar. 31, 2004

Consolidated SUDSIJIANES ..........ccooviiieiiic e
Subsidiaries and affiliates accounted for by the equity method..............

income Summary

Six months ended September 30, 2004 and 2003, and year ended March 31, 2004

166 169 165
50 48 48

Millions of yen
Six months ended Six months ended  Year ended

Sept. 30, 2004 Sept. 30,2003  Mar. 31, 2004
Consolidated gross Profit.........ooccciiiiiei et s ¥1,019,955 ¥1,049,121 ¥2,069,501
NELINTEIESY INCOMEB ...ttt 595,790 663,237 1,281,070
TTUSE FEES ittt e et 729 84 334
Net fees and COMMISSIONS ......ccciiiiiiiii et ebe e 235,379 195,190 424,176
Net trading INCOME ...cocuiiiiii i e 30,322 163,904 304,094
Net other Operating iNCOME ..ottt 157,732 26,704 59,825
General and administrative expenses (423,612) (448,094) (866,549)
TOHAl CrEAit COSE....eiciiii ettt (612,826) (441,522) (971,455)
WIE-Off Of IOBNS ... .ot e (391,236) (388,924) (660,382)
Provision for SPeCific FESEIVE.........cccciiiiiiiii e (408,321) (244,860) —
Provision for general reserve for possible 10an 10SSES ........ooiovvieecrcriiiiiec e 240,215 228,302 —
OBNBIS ettt etttk ekttt e ere bt eae e b (53,482) (36,041) (311,072)
GaINS ON STOCKS .ot ettt 48,817 20,604 101,496
Equity in earnings of affiliates ..o 12,893 8,044 15,700
Other iINCOME (BXPENSES) .virrirerereiiiiiierr et ete et a st ebe e sbe bttt enaeaae e 68,873 (22,644) (5,848)
OFdINANY PrOfit ...ttt ettt n e 114,100 165,508 342,844
Extraordinary gains (I0SSES) ..vvovviiiiiiiieees ettt (17,385) 21,371 62,049
Income before income taxes and mMiNOrity INtEFEStS .......c.ovcvirceeiicii e 96,715 186,880 404,894
Income taxes:
L0701 o | OO S OSSP UTP SR (17,079) (22,436) (24,289)
BfUNG L.t 8,104 — —
DRIBITEA ... et (5,277) 5,137 (8,593)
Minority INterests iN NELINCOME .....cciiiiir e e ] (29,090) (26,087) (41,596)
NEEINGOME ..ot ettt ¥ 583,372 ¥ 143492 ¥ 330,414
[Reference])

Consolidated banking profit (Billions of yen)........cccoooiievviciniinie

¥ 5449 ¥ 5327 ¥ 1,000.6

Notes: 1. Consolidated gross profit = (Interest income - Interest expenses) + Trust fees + (Fees and commissions (income)
- Fees and commissions (expenses)) + (Trading profits - Trading losses) + {Other operating income ~ Other operating expenses)
2. Consolidated banking profit = SMBC's nonconsclidated banking profit (before provision for general reserve for possible loan losses)
+ SMFG's ordinary profit + Other subsidiaries’ ordinary profit {excluding nonrecurring factors) + Equity method affiliates’ ordinary profit

x Ownership ratic - Internat transactions (dividends, etc.)
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Assets, Liabilities and Stockholders’ Equity

September 30, 2004 and 2003, and March 31, 2004 Mitlions of yen
Sept. 30,2004  Sept. 30, 2003  Mar. 31, 2004
AASSBES Lt e a et e e ¥101,054,242 ¥100,725,500 ¥102,215,172
Loans and bills diSCOUNTEA ........iiiiiii e e s 55,422,034 59,666,363 55,382,800
SBCUIMIES ... vt ittt ettt et ettt e e at et sba et e s e e st e bt e bt s ae e e e b et e e ebaane e 24,073,122 22,451,050 27,049,901
LIABDIHIES L. et 97,015,765 96,974,137 98,150,534
[T oToL Y T OO TU O TP RUEUP NP YU PP RTTTPPPN 67,619,961 63,142,263 65,333,426
Negotiable certificates of ABPOSIt........ccciiiiv e 3,038,333 3,379,610 3,519,464
MINOTIEY IEEIESES ittt ettt aene e 1,017,565 1,005,886 993,696
SHOCKNOIABIS" BQUILY......etiiieeiit ettt ettt sre e ses e be e b 3,020,911 2,745,476 3,070,942

2. Unrealized Gains (Losses) on Securities

Net unrealized gains on securities at September 30, 2004 The decrease in unrealized gains on other securities was
amounted to ¥478.9 billion, which was a decrease of ¥89.3 attributable to a decline in gains on stocks of ¥88.0 billion,
billion from the previous fiscal year-end. Net unrealized which more than offset a decline in unrealized losses on
gains on other securities (including “other money held in bonds of ¥45.1 billion.

trust”), changes in which are directly charged to stockholders’
equity, decreased by ¥91.5 billion over the same period, to
¥484.2 billion.

Unrealized Gains (Losses) on Securities

September 30, 2004 and March 31, 2004 Millions of yen
Sept. 30, 2004 Mar. 31, 2004
Net unrealized Unrealized Unrealized  Netunrealized  Unrealized Unrealized

gains (losses) (A)  (A) - (B) gains losses gains (losses) (B) gains losses
Held-to-maturity securities............ ¥ (5,289) ¥ 2,136 ¥ 2,365 ¥ 7,655 ¥ (7,425) ¥ 2,840 ¥ 10,266
Other securities .......coeevveieieieennn, 484,076 (91,536) 664,737 180,661 575,612 787,517 211,904
StOCKS ....ei i 581,686 (88,098) 637,425 55,738 669,784 736,878 67,094
Bonds .....ocvevinire e, (58,118) 45,138 18,409 76,527 (103,256) 18,590 121,847
Others......cccceiviiinee e, (39,492) (48,576) 8,902 48,395 9,084 32,047 22,963
Other money held in trust ............. 154 33 27 116 121 222 100
Total e 478,941 (89,367) 667,374 188,433 568,308 790,580 222,271
Stocks.... 581,686 (88,098) 637,425 55,738 669,784 736,878 67,094
Bonds .... . (63,966) 47,817 20,093 84,060 (111,783) 20,330 132,113
Others. ..., (38,778) (49,085) 9,855 48,634 10,307 33,371 23,063

Notes: 1. The figures above include unrealized gains (losses) on negotiable certificates of deposit in “Deposits with banks” and commercial papers as well as

beneficiary claims on loan trusts in “Commercial paper and other debt purchased.”

2. Unrealized gains (losses) on stocks are mostly calculated with the average market price during the final month of the interim period. The rest of the
securities are valuated at the market price as of the balance sheet date.

3. “Other securities” and "Other money held in trust” are valuated and recorded on the consolidated balance sheet at market prices. The figures in the
table above indlcate the differences between the acguisition costs (or amortized caosts) and the balance sheet amounts.
Of “Unrealized gains (losses) on other securities” as of September 30, 2004 shown above, ¥22,199 million is included in this interim term's earnings
because of the application of fair value hedge accounting. Consequently, the base amount used in the calculation of the amount to be charged to
stockholders’ equity has decreased by ¥22,193 million. Similarly, as of March 31, 2004, ¥23,452 million is included in fiscal 2003's earnings because
of the application of fair value hedge accounting. Cansequently, the base amount used in the calculation of the amount to be charged to stock-
holders’ equity has decreased by ¥23,452 million.
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3. Consolidated Capital Ratio (BIS Guidelines)
SMFG's consolidated capital ratio (BIS guidelines) at
September 30, 2004 was 10.93%.

Total capirtal, which constirutes the numerator in the
capital ratio calculation equaction, was ¥6,621.4 billion,
representing a ¥115.9 billion decrease from the previous
fiscal year-end.

Consolidated Capital Ratio {BIS Guidelines)
September 30, 2004 and 2003, and March 31, 2004

and medium-sized companies.

On the other hand, risk-adjusted assets, the denominaror
in the equation, increased ¥1,335.1 billion ro ¥60,539.1
billion from the previous fiscal year-end. This was mainly
attributable to the active marketing of housing loans and
new type unsecured loans to midsized companies and small

" Millions of yen

Sept. 30, 2004 Sept. 30, 2003 Mar. 31, 2004
TIEF L CAPIAI (A) ..ttt ettt ¥ 3,645,613 ¥ 3,468,838 ¥ 3,571,604
Tier Il capital included as qualifying capital (B) ......cccceeeiiioiiiieeeciic e 3,419,442 3,235,345 3,416,547
DEAUCHIONS (C) ...iiviiiieii ettt (443,633) (244,075) (250,754)
Total capital (D) = (A) + (B) — (C) ¥ 6,621,422 ¥ 6,460,108 ¥ 6,737,397
Risk-adjusted @SSEIS (E) .......ooviieiiii e rte et ¥60,539,127  ¥58,991,970  ¥59,204,015
Capital ratio (BIS guidelines) = (D) / (E) X 100.......icoceieiiiiiiriiieeieiene et 10.93% 10.95% 11.37%
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Sumitomo Mitsui Banking Corporation (Nonconsolidated)

Sumitomo Mitsui Banking Corporation

The following is a summary of SMBC's nonconsolidated financial results for the first half of fiscal 2004, the six-month period ended September 30, 2004.

1. Operating Results

Banking profit (before provision for general reserve for
possible loan losses) for the first half of fiscal 2004 decreased
¥27.7 billion to ¥471.6 billion year-on-year, as a result of a
¥32.6 billion decrease in gross banking profit to ¥762.7
billion and a ¥4.9 billion decrease in expenses (excluding
nonrecurring losses) to ¥291.1 billion.

Ordinary profit, calculated by adjusting banking profit
(before provision for general reserve for possible loan losses)
for nonrecurring items such as reversal of general reserve for
possible loan losses, total credit cost and gains on stocks,
increased ¥20.0 billion to ¥125.2 billion.

Net income came to ¥118.6 billion, a year-on-year
decrease of ¥21.0 billion.

2. Income Analysis

Gross Banking Profit

Gross banking profit for the first half of fiscal 2004 declined
¥32.6 billion year-on-year to stand at ¥762.7 billion. In
domestic operations, gross banking profit increased ¥31.1
billion year-on-year, to ¥590.1 billion. This was a result of a

Banking Profit

Six months ended September 30, 2004 and 2003, and year ended March 31, 2004

¥17.5 billion increase in gains on bond transactions, mainly
JGBs, as well as a ¥22 4 billion increase in net revenue from
fees and commuissions on private pension insurance and loan
syndications, which more than offset a ¥19.3 billion decrease
in interest income, in line with a decline in the loan balance.

Regarding international operations, gross banking profit
decreased ¥63.7 billion yeat-on-year to ¥172.6 billion, mainly
due to a ¥58.5 billion drop in interest income resulting from
Treasury Unit’s weaker performance compared with che
previous first-half period. However, net revenue from fees and
commissions increased by ¥5.4 billion.

Expenses

Expenses (excluding nonrecurring losses) decreased ¥4.9
billion year-on-year, to ¥291.1 billion. This was mainly due
to a ¥9.7 billion decline in personnel expenses resulting
from workforce downsizing, offsecting an increase in taxes of
¥2.9 billion that reflects the impact of the nationwide
adoption of a pro forma standard corporation tax, a local
corporation tax that would be imposed from fiscal 2004.

Millions of yen
Six months ended Six months ended  Year ended
Sept. 30, 2004 Sept. 30,2003  Mar. 31, 2004

Gross BanKing Profit.......c..cii e ¥762,716 ¥795,339 ¥1,584,127
Gross banking profit (excluding gains (losses) on bonds) ..........ccoveviiiiiincci, 736,053 776,567 1,561,386
N MBI INCOME...uiiie ettt atat e e rtb e e s e s st ennree e 490,868 568,597 1,087,060
B gV R (=T= O U O O PO SRUUU TP TPPRTOPRIITOR 729 84 334
Net feeS anNd COMMISSIONS ...iiiiiiiiiiiiii e et ee st r e s e s e e e et b beeees s nns 127,021 99,330 226,568
Net trading INCOME ... s 21,150 149,824 280,729
Net other operating INCOME ......oivviiii et 122,946 (22,497) (10,565)
Gross domestic banking profit..... 590,117 558967  1,135616
Gross international banking profit...........cccoiiii e 172,598 236,371 448,510
Provision for general reserve for possible [0an [0SS€S ... 349,734 — —
Expenses (excluding NnoNrecurning lOSSES) ..c..c.uvviviiiiin it (291,136) (296,030) (583,995)
PErSONNEI BXDENSES ... vivieeiiiveceeie ettt ettt st benean st e e menie e (104,320) (113,967) (221,284)
NONPErSONNE! EXPENSES ....eivviiiei ittt ettt e e bbb (168,549) (166,697) (332,238)
TAKES «.voeveeeeseereeee s eeesee e s ee e ene et ettt et et ee ettt sttt (18,266) (15,365) (30,472)
Banking profit... ¥821,314 ¥499,308 ¥1,000,132
Banking profit (before provision for general reserve for possible loan losses) .........cc........ 471,580 499,308 1,000,132
Banking profit (before provision for general reserve for
possible loan josses and gains (1085e5) 0N bONAS) .....oovvciv i 444,917 480,536 977,391
<Reference>
Banking Profit by Business Unit
Six months ended September 30, 2004 Billions of yen
Consumer Middle Market Corporate  International  Community Treasury
Banking Unit  Banking Unit Banking Unit Banking Unit  Banking Unit Unit Cthers Total
Banking profit (losses) (before provision for
general reserve for possible loan losses)..... ¥48.7 ¥219.2 ¥22 1 ¥2.1 ¥142.1 ¥(35.1) ¥471.6
Year-on-year increase (decrease)............... 18.9 14.1 4.2 1.4 (64.8) (6.9) (27.7)

Notes: 1. Year-on»year comparisons are those used for internal reporting and exclude changes due to interest rate and foreign exchange rate fluctuations.
2. “Others” consists of (1) financing costs on preferred securities and subordmated debt, (2) profit earned on investing the Bank’s own capital, and

(3) adjustment of inter-unit transactions, etc.
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Banking Profit
Banking profit (before provision for general reserve for

possible loan losses) decreased ¥27.7 billion year-on-year, to
¥471.6 billion.

Nonrecurring Losses (Credit Costs, etc.)
Nonrecurring losses amounted to ¥696.1 billion. This was
mainly attributable to disposal of non-performing loans in an
amount of ¥805.5 billion, which was partially offset by gains on
the sale of stocks.

Total credit cost amounted to ¥455.8 billion, consisting of
credit cost in the amount of ¥805.5 billion, net of a ¥349.7
billion gain resulting from reversal of general reserve for possible
loan losses. (Please refer to the “Asset Quality” section beginning
on page 17 for more information on problem assets and progress
in reducing such assets.)

Ordinary Profit

As a result of the foregoing, ordinary profit increased ¥20.0
billion year-on-year to ¥125.2 billion.

Ordinary Profit and Net Income

Six months ended September 30, 2004 and 2003, and year ended March 31, 2004

Extraordinary Gains and Losses

Net extraordinary losses amounted to ¥12.1 billion,
compared with a ¥37.8 billion gain in the previous first-half
period.

Extraordinary gains in the previous first-half period were
mainly due to the refund of a revenue-based enterprise tax
imposed by the Tokyo Metropolitan Government and
interest on the refund. In addition, reversal of reserve for
possible loan losses exceeded the relevant provisions, and the
resultant gains were also recorded as extraordinary gains.
There were no such one-time gains during the period under
review.

Net Income
Net income decreased ¥21.0 billion to ¥118.6 billion year-on-
year, including an income tax refund of ¥7.4 billion. This

decline in net income is due in pare to deferred income tax of
¥0.2 billion.

Millions of yen

Six months ended Six months ended  Year ended
Sept. 30,2004  Sept. 30,2003  Mar. 31, 2004
Banking profit (before provision for general reserve for possible loan losses) .................. ¥471,580 ¥499,308 ¥1,000,132
Provision for general reserve for possible 10an [08S€S (A)........ccovveerecirciiiecncie e 349,734 — —
Banking Profit.......oco i e e ¥821,314 ¥499,308 ¥1,000,132
NONFECUTTING GAINS {JOSSES) .-vrv.cevtiiiierireiei it aree ettt sas st et saeabee e en e are e sees e eienne (696,116) (394,133} (814,994)
Credit COSt (B) oot e (805,505) (373,597) (869,234)
WHIt@-0ff OF I0@NS. ... .ottt (348,769) (337,901) (566,344)
Provision for specific reserve...... (403,866) — —
Losses on loans sold to CCPC.......... / (740) (806)
Losses on sale of delinquent I0anSs ..........ccvvveveiiiv e (55,707) (34,955) (302,083)
Provision for loan loss reserve for specific overseas countries ... 2,838 — —
GaINS ON SIOCKS ..o et e e 44,819 18,783 103,867
GaiNS 0N SAIE Of STOCKS L..oiiuviiee ettt e 60,005 50,910 151,170
L0555 0N SAlE Of STOCKS ...oviciiiiiiiiiireic e (434) (24,720) (36,577)
Losses on devaluation of STOCKS.......cccciviiiiii i (14,751) (7,406) (10,724)
L0 (=T £ USSP SRS 64,570 (39,319) (49,627)
OFAINANY PIOTIt ..ottt s 125,198 105,175 185,138
Extraordinary gains (IOSSES) ...cc.ici ittt (12,127) 37,813 133,707
Gains (losses) on disposal of premises and equUIPMENt ..........occo v (3,991) (6,404} (11,853)
Amortization of net transition obligation from initial application of the
new accounting standard for employee retirement benefits ... (8,000) (10,083) (19,473)
Reversal of reserve for possible 10an 108865 (C) .oeeocvvivviiiiirciiviie e, — 13,787 65,342
Reversal of reserve for possible losses on loans sold (D).....cccvvvivnieccnie i, / 393 488
Tax refund from the Tokyo government and interest on the tax refund ........................ / 40,333 40,363
Gains on return of the entrusted portion of employee pension fund..........ccccc.occorvvnen. —_ — 59,095
Income taxes:
CUITENE ...ttt ettt ee st b b er ettt et e bbbt et (1,645) (12,573) (12,752)
RETUNG e et e e et e e ettt et s e e 7,405 — —
DETEITEA. ...ttt e (276) 9,244 (4,980)
NEE INCOME ... ettt ettt ercen e ¥118,554 ¥139,659 ¥ 301,113
Total credit cost (A) + (B) + (C) + (D) riioeieeriiee et ¥455,771 ¥359,415 ¥ 803,403
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3. Assets, Liabilities and Stockholders’ Equity to ¥89,986.1 billion from the previous fiscal year-end. This

Assets decline was atcributable to a ¥2,137.2 billion decrease in

SMBC'’s total assets as of September 30, 2004 stood at bills sold and a ¥1,375.2 billion decrease in payables under

¥92 742.9 billion on a nonconsolidared basis, a ¥1,366.2 securities lending transactions in line wich a decline in assets,

billion decrease compared with the previous fiscal year-end. offserting a ¥1,944.1 billion increase in deposits.

This decline is mainly due to a ¥3,067.7 billion decrease in ‘

securities corresponding to interest rate movements, offsetting Stockholders’ Equity

a ¥612.0 billion increase in receivables under securities Although the bank posted ¥118.6 billion in net income,

borrowing transactions as well as a ¥413.5 billion increase in stockholders” equity decreased by ¥114.1 billion over the

cash and due from banks. March 31, 2004 level to ¥2,756.8 billion at September 30,
2004. This decrease was primarily due to a dividend payment

Liabilities of ¥200.0 billion ro SMFG, SMBC’s holding company, and a

Liabilities at September 30, 2004 decreased ¥1,252.1 billion decrease in net unrealized gains on other securities.

Assets, Liabilities and Stockholders’ Equity

September 30, 2004 and 2003, and March 31, 2004 Millions of yen
Sept. 30,2004  Sept. 30,2003  Mar. 31, 2004
F T 1= S PR UU PR ¥92,742,940 ¥92,779,975  ¥94,109,074
Loans and bills diSCOUNTEA ...........oooviiiiiiii e 50,723,607 55,153,522 50,810,144
SBOUIHIES ...ttt eeeii ittt eie et e et e ettt e e ebee et e oheeeibe s e et e etbaestsess e e abaaateess b e eabaents e e beeaaaanes 23,524,899 21,847,113 26,592,584
[T o] 11T DSOS PR PU PR 89,986,163 90,168,353 91,238,204
DBPOSIES .. eetitte it ettt ittt et e e ek e e e e e e ettt b aeatb et aeatb e eeeaa et e e reetaanaees 62,011,605 57,746,253 60,067,417
Negotiable certificates of Aeposit. ..o 3,239,176 3,454,958 3,589,354
SIOCKNOIAETS” EQUILY......ttiiiie ittt ettt e sb e 2,756,776 2,611,621 2,870,870

4. Unrealized Gains (Losses) on Securities

Ner unrealized gains on securities at September 30, 2004 period, to ¥457.6 billion.

amounted to ¥488.9 billion, which was a decrease of ¥101.4 The decrease in unrealized gains on other securities was
billion from the previous fiscal year-end. Net unrealized attriburtable to a decline in gains on stocks of ¥92.2 billion,
gains on other securities (including “other money held in which more than offset a decline in unrealized losses on
trusc”), changes in which are directly charged to stock- bonds of ¥39.7 billion.

holders’ equity, decreased by ¥98.7 billion over the same

Unrealized Gains (Losses) on Securities

September 30, 2004 and March 31, 2004 Milliens of yen
Sept. 30, 2004 Mar. 31, 2004
Net unrealized Unrealized Unrealized  Netunrealized  Unrealized Unrealized

gains (losses) (A)  (A) - (B) gains losses gains {losses) (B) gains losses
Held-to-maturity securities................... ¥ (5,179) ¥ 2472 ¥ 2,360 ¥ 7,534 ¥ (7,646) ¥ 2618 ¥ 10,265
Stocks of subsidiaries and affiliates ..... 36,574 (5,122) 37,269 694 41,696 41,696 —
Other securities ......coovvveeeiiiiiive e 457,372 (98,774) 628,287 170,915 556,146 757,072 200,925
SEOCKS ..voioveeiiiieeree e 558,882 (92,219) 607,708 48,826 651,101 711,514 60,413
BONds ..o e (62,191) 39,699 13,255 75,446 (101,890) 16,211 118,101
Others ...oooceviie e, (39,318) (46,253) 7,323 46,642 6,935 29,346 22,410
Other money held intrust..................... 154 33 271 116 121 222 100
Total ......... 488,927 (101,391) 668,188 179,261 590,318 801,610 211,291
Stocks ... 595,456 (97,342) 644,977 49,521 692,798 753,211 60,413
Bonds.... (68,040) 42,376 14,938 82,978 (110,416) 17,950 128,366
Others ..o (38,488) (46,425) 8,272 46,761 7,937 30,448 22,510

Notes: 1. The figures above include unrealized gains (losses) on negotiable certificates of deposit in “Deposits with banks” and commercial papers as well as

beneficiary claims,on loan trusts in “Commercial paper and other debt purchased.”

2. Unrealized gains (losses) on stocks are mostly calculated with the average market price during the final month of the interim period. The rest of the
securities are valuated at the market price as of the balance sheet date.

3. "Other securities” and "Other money held in trust” are valuated and recorded on the consolidated balance sheet at market prices. The figures in the
table above indicate the differences between the acquisition costs {or amartized caosts) and the balance sheet amounts.
Of "Unrealized gains (losses) on other securities” as of September 30, 2004 shown above, ¥22,199 million is included in this interim term's earnings
because of the application of fair value hedge accounting. Conseguently, the base amount used in the calculation of the amount to be charged to
stockholders’ equity has decreased by ¥22,199 million. Similarly, as of March 31, 2004, ¥23,452 million is included in fiscal 2003's earnings because
of the application of fair value hedge accounting. Consequently, the base amount used in the calculation of the amount to be charged to stock-
holders’ equity has decreased by ¥23,452 million.

14 smFa




5. Deferred Tax Assets

Deferred Tax Assets on the Balance Sheet Institute of Certified Public Accountants (JICPA); February
SMBC has registered deferred tax assets in an amount based on 24, 2003).
reasonable estimartes of the size of tax benefits on collectibilicy At September 30, 2004, net deferred tax assets amounted to
of assets in question in the future in line with Accounting ¥1,631.6 billion on a nonconsolidated basis, a ¥41.1 billion
Standards for Tax Effect Accounting (issued by the Business increase from the previous term-end. This increase was mainly
Accounting Deliberation Council dated October 30, 1998) atcributable to a decline in deferred rax liabilities
and related practical guidelines. Moreover, SMBC has adopted corresponding to a decrease in unrealized gains on “other
more conservative estimates for the recognition of deferred rax securittes.” In addition, the valuation allowance (which was
assets from the viewpoint of maintaining a sound financial not included in the scope of outstanding deferred tax assets
position, taking into full consideration the opinions expressed due to conservative estimates) amounted to ¥426.0 billion at
in the “Strict Audit to Major Banks” (issued by the Japanese September 30, 2004.

(Reference)

Billions of yen

Temporary differences
Change from Change from
Sept. 30, 2004. vl 391, 2004 Sept 390' 2003 Sept. 30, 2004
{A) Total deferred tax assets (B) - (C) 1 ¥1,866.3 ¥ 267 ¥ 13.8
(B) Subtotal of deferred tax assets 2 2,292.3 95.4 41.2 ¥5,638.1
Reserve for possible loan losses 3 304.7 (124.8) (228.9) 7499
Write-off of loans 4 511.3 228.5 23.5 1,258.4
Reserve for possible losses on loans sold 5 — — (0.1) —
Write-off of securities 6 466.2 87.6 30.8 1,147.4
Reserve for employee retirement benefits 7 79.9 (2.4) (26.9) 196.6
Depreciation 8 6.7 (0.4) (0.9) 16.4
Net unrealized losses on other securities 9 — — — —
Net operating loss carryforwards 10 862.3 (89.1) 233.0 2,1051
Other 11 61.2 4.2) 10.8 164.3
(C) Valuation aliowance 12 426.0 68.7 27.4
(D) Total deferred tax liabilities 13 ¥ 2347 ¥ (14.4) ¥ 93.9 ¥ 5776
Gains on securities contributed to employee
retirement benefits trust 14 53.0 27.5 27.4 1306
Net unrealized gains on other securities 15 176.9 (39.6) 66.9 435.4
Other 16 48 (2.3) (0.4) 1.6
Net deferred tax assets : :
(balance sheet amount) (A) — (D) 17 ¥1,631.8 ¥ 411 ¥(80.1)
Amounts corresponding to the estimated
taxable income before adjustments 18 1,733.4 38 17
Amounts to be realized after more than a
certain period (Note 1) 19 75.1 (2.3) (14.9)
Amount corresponding to the deferred tax
liabilities shown in 15 above (Note 2) 20 (176.9) 39.6 (66.9)
Effective income tax rate 21] 4063% | — | 017% |

Notes: 1. Deferred tax assets arising from temporary differences that are expected to be reversed after more than five years (such as reserve for employee
retirement benefits and depreciation of buildings) may be recognized if there is a high likelihood of such tax benefits being realized. (JICPA Auditing
Committee Report No.66 “Auditing Treatment Regarding Judgment of Realizability of Deferred Tax Assets”)

2. Deferred tax assets are recognized on the balance sheet on a net basis after offsetting against deferred tax liabilities arising from net unrealized
gains on other securities. But the collectability is assessed for the gross deferred tax assets, before offsetting against deferred tax liabilities. (JICPA
Auditing Committee Report No.70 “Auditing Treatment Regarding Application of Tax Effect Accounting to Valuation Differences of Other Securities
and Losses on Impairment of Fixed Assets”)
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Reason for Recognition of Deferred Tax Assets on the Balance Sheet
(a) Recognition Criteria
Practical Guideline 5 (1), examples (4) proviso

(1) SMBC has significant operating loss carryforwards on the tax base. These operating loss carrytorwards are due to SMBC taking the below
measures in order to quickly strengthen its financial base under the prolonged deflationary pressure, and are accordingly judged to be
aceriburable to extraordinary factors. As a result, SMBC recognized deferred tax assets to the limit of the estimated fucure taxable income
for the period (approximarely S years) pursuant to the practical guideline on assessing the collectability of deferred tax assets issued by
JICPA (“Practical Guideline”) (¥).

(a) Disposal of Non-performing Loans
SMBC established internal standards for write-offs and reserves based on self-assessment in accordance with the “Prompt Corrective Action”
adopted in Fiscal 1998 pursuant to the law concerning the maintenance of sound management of financial institutions (June 1996).

SMBC has been aggressively disposing non-performing loans and bolstering provisions in order to reduce the risk of asset deterio-
ration under the severe business environment of a prolonged sluggish economy. As a result, taxable disposal of non-performing loans
(**) amounted to approximately ¥2 trillion as of September 30, 2004.

In addition, pursuant o the “Program for Financial Revival” of October 2002, SMBC has accelerated disposal of non-performing
loans in order to reduce the problem asset ratio to half by Fiscal 2004. As a result, SMBC has achieved this targec earlier than planned
in the first half of Fiscal 2004. In the process, taxable disposals that were made in the past have been realized, while taxable disposals
have been newly recognized.

Disposal of Unrealized Losses on Stocks

SMBC has been accelerating its effort to reduce stockholdings in order to reduce the risk of stock price fluctuations, and early meet the

regulation limiting stockholdings that was adoprted in Fiscal 2001.

During Fiscal 2002, SMBC reduced the balance of stocks by approximately ¥1.1 trillion through stocks sales and also disposed all
at once unrealized losses on stocks of approximately ¥1.2 trillion by writing off impaired stocks and using the gains on the merger.
Consequently, SMBC met the regulation limiting stockholdings at the end of Fiscal 2002, before the deadline.

As a result, balances of taxable write-off on securities (**) increased temporarily (approximately ¥1.5 trillion as of March 31, 2003;
approximately ¥0.1 trillion as of March 31, 1999). On the other hand, taxable write-off of securities carried out in the past is now
being realized through accelerated selling of stocks (result for the first half of Fiscal 2004 was approximately ¥70 billion).

(2) Consequently, operating loss carryforwards on the tax base amounted to approximately ¥2.1 trillion as of September 30, 2004 and they are
certain to be offset by their carry-over period by the taxable income that will be generated in the future. No material operating loss carry-
forwards on the tax base have expired in the past.

(b

=

(*) JICPA Auditing Committee Report No.66 "Auditing Treatment Regarding Judgment of Realizability of Deferred Tax Assets”
(**) Corresponds to “(Reference) Temporary differences” (upper right corner) of the previous page's table.

(Reference 1) Outline of Practical Guideline 5 (1), examples (4)

When a company has material operating loss catryforwards on the tax base as of term-end, deferred rax assets may be considered to be collec-
table to the extent of the estimated taxable income for the nexc fiscal year and relating to the temporary differences expected to be reversed in
the next fiscal year.

However, when operating loss carryforwards are due to the company’s restructuring efforts, changes in laws, and/or ocher extraordinary
factors, the deferred tax assets may be considered to be collectable to the extent of the estimated taxable income for the estimation period
(approximately 5 years) and relating to the temporary differences expected to be reversed over the estimarion period.

(b) Period for Future Taxable Income to be Estimated: 5 years

(c) Accumulated Amount of Estimated Future Taxable Income before Adjustments for the Next 5 Years
Billions of yen

: : - [Estimates of next 5 years| Basic Policy
Banking profit (before provision for y ¥E 572.0 (1) Estimate when the temporary differences will be reversed
general reserve for possible loan losses) ’ (2) Conservatively estimate the taxable income before adjustments
A Income before income taxes 2 3,424.8 for the next 5 years
B Adjustments to taxable income (a) Rationally make earnings projection for up to the first half
(excluding reversal of temporary 3 841.5 of Fiscal 2009 based on the “Plan for screngthening the
differences as of Sept. 30, 2004) financial base (up to Fiscal 2006)”
C Taxable income before adjustments (A + B) | 4 ¥4,266.3 (b) Reduce an amount reflecting che uncertainty of the
gt projected amount from the projected amount.
Deferred tax assets corresponding to (c) Add the adjustments to the above amount
taxable income before adjustments 5 ¥1,7334 (3) Apply the effective tax rate to the above amount and record the
(corresponding to line 18 of the table on the previous page) amount as “deferred tax assets”

(Reference 2) Income of final return (before deducting operating loss carryforwards) for the last 5 years
Billions of yen

1st half
FY 2004 FY 2003 FY 2002 FY 2001 FY 2000 FY 1999
Income of final return
(before deducting operating loss carryforwards).... ¥224.2 ¥(1,437.8) ¥(745.5) ¥241.9 ¥(176.0) ¥327.3

Notes: 1. Income of final return (before deducting operating loss carryforwards) = Taxable income before adjustments for each fiscal year - Temporary
differences to be reversed for each fiscal year
2. The figures above include amounts arising from "extraordinary factors” that are specified in the Practical Guideline. Taxable income has been
reported each year when these amounts are excluded.
3. The figures for September 30, 2004 were estimated in interim closing.
16 svmFG




| Asset Quality |

Current Status of Problem Assets

SMBC has implemented various initiatives to strengthen its
financial base. Initiatives range from reducing the amount of non-
performing loans (NPLs) on our balance sheets to giving higher
priority to the revitalization and reconstruction of our corporate
clients. As a result, we were able, six months ahead of schedule,
to achieve our goal of a 50% reduction in the NPL ratio, which is
advocated in the government’s Program for Financial Revival.
While making steady progress in resolving our NPL problem, we
will continue efforts to bolster our financial base.

l. Self-Assessment, Write-Offs, and Reserves

1. Self-Assessment

SMBC conducts rigorous self-assessment of asset quality
using criteria based on the Financial Inspection Manual of the
Financial Services Agency and the Practical Guideline published
by the Japanese Institute of Certified Public Accountants. Self-
assessment is the latter stage of the obligor grading process for
determining the borrower’s ability to fulfill debt obligations, and the
obligor grade criteria are consistent with the categories used in
self-assessment.

At the same time, self-assessment is a preparatory task for
ensuring SMBC’s asset quality and calculating the appropriate
level of write-offs and reserves. Each asset is assessed individu-
ally for its security and colilectibility. Depending on the borrower’s
current situation, the borrower is assigned to one of five cate-
gories: Normal Borrowers, Borrowers Requiring Caution,
Potentially Bankrupt Borrowers, Effectively Bankrupt Borrowers,
and Bankrupt Borrowers. Based on the borrower’s category,
claims on the borrower are classified into Ciassification I, 1, Ill,
and |V assets according to their default and impairment risk
levels, taking into account such factors as collateral and guaran-
tees. As part of our efforts to bolster risk management throughout
the Group, our consolidated subsidiaries carry out self-
assessment in substantially the same manner.

Befiged

Normal Borrowers

Borrowers with good business performance and in good
financial standing without identified problems

Borrowers Requiring
Caution

Borrowers identified for close monitoring

Potentially Bankrupt

Borrowers perceived 10 have a high risk of falling into

Borrowers bankruptcy
Effectively Bankrupt || Borrowers that may not have legally or formally dectared
Borrowers bankruptcy but are essentially bankrupt

Bankrupt Borrowers

Borrowers that have been legally or formally declared
bankrupt

[ Asset Clessificet

, Detfines

[ Classification |

Assets not classified under Classifications I, 1Il, or IV

Classification Il

Assets perceived to have an above-average risk of
noncollectibility

Classification Il

Assets for which final collection or asset valus is very
doubtful and which pose a high risk of incurring a loss

Classification IV

Assets assessed as uncollectible or worthless
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2. Asset Write-Offs and Reserves

In cases where claims have been determined to be uncollectible,
or deemed to be uncollectible, write-offs signify the recognition of
losses on the account books with respect to such claims. Write-
offs can be made either in the form of loss recognition by offset-
ting uncollectible amounts against corresponding balance sheet
items, referred to as a direct write-off, or else by recognition of a
loan loss provision on a contra-asset account in the amount

deemed uncollectible, referred to as an indirect write-off.
Recognition of indirect write-offs is generally known as provision
of reserves.

SMBC’s write-off and reserve criteria for each self-
assessment borrower category are shown in the table below. As
part of our overall measures to strengthen risk management
throughout the Group, all consolidated subsidiaries use substantially
the same standards as SMBC for write-offs and reserves.

Slendarcs for Wiite-0ffs and Reseres

Normal Borrowers

Amounts are recorded as general reserves in proportion to the expected losses over the next 12 months based on the
historicat bankruptcy rate for each abligor grading.

Borrowers Requiring Caution

These assets are divided into groups according fo the risk of default. Amounts are recorded as general reserves in
proportion to the expected losses based on the historical bankruptcy rate for each group. The groups are “claims to
substandard borrowers,” and “claims to other borrawers requiring caution” excluding claims 1o substandard
borrowers. For the latter, the borrower’s financial position and credit situation are additionatly taken into account for
establishing sub-groups. Additionally, SMBC uses the discounted cash flow (DCF) method to calculate the amount of
reserve for possible losses on farge-scale claims.

Potentially Bankrupt Borrowers

SMBC sets specific reserves for possible loan fosses on the portion of Classification 1l assets (calculated for each
barrower) not secured by collateral, guarantee, or other means. In addition, SMBC applies the discounted cash flow
(DCF) method to large-scale claims for calculating individual amounts on the condition of rational estimates of future
cash flows.

Effectively Bankrupt/Bankrupt Borrowers

SMBC calculates the amount of Classification 1l assets and Classification IV assets for each borrower, and writes off
the full amount of Classification 1V assets {deemed to be uncoliectible or of no value) and sets aside specific reserves
for possible loan losses against the full amount of Classification I assets.

Discounted Cash Flow Methed
SMBC utilizes the discounted cash flow (DCF) method to
calculate the amount of reserves required to cover possible
losses on large-scale claims to substandard borrowers and poten-
tially bankrupt borrowers. The DCF method is applied in cases
where it is reasonable to estimate the future cash inflow of the
borrower that can be used for repayment of the principal and the
payment of interest on the debt. SMBC then makes provisions
equivalent to the excess of the book value of the claims over the
said cash inflow, discounted by the initial contractual interest rate
or the effective interest rate at the time of origination. In this way,
we provide sufficient reserves against the risk of a future deterio-
ration in asset quality.

One of the major advantages of the DCF method over
conventional methods of calculating the amount of reserves
required to cover possible loan losses is that it enables effective
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evaluation of each individual borrower. in the case of this method,
the required amount of reserves may vary according to the basic
data used in applying the DCF method, such as estimated future
cash flow based on the borrower’s business reconstruction plan,
the applied discount rate, and the probability of the borrower
going into bankruptcy.

Thus, SMBC makes every effort to utilize timely and appro-
priate data to realize the most accurate estimates possible. The
use of the DCF method for large-scale substandard borrowers
was first introduced in fiscal 2002.

Having become accustomed to the practical application of the
DCF method, SMBC extended its use to large-scale potentially
bankrupt borrowers from the fiscal 2004 interim book closing. The
DCF method was applied to approximately 60% of claims on
potentially bankrupt borrowers, and the reserve ratio for the said
claims stood at 68.1% as of the end of September 2004.




ll. Credit Cost uncollectible loans and provisions already made in the case of
The amount required for the disposal of NPLs—known as “credit write-offs. The credit cost for the first half of fiscal 2004 is shown
cost’—refers to the additional provision for loan losses in the case in the table below.

of provisioning, and the difference between the amount of

B Credit Cost (SMBC Nonconsolidated; six months ended September 30, 2004) .
(Billions of yen)

Credit cost ¥ 805.5
Write-off of loans 348.8
Provision for specific reserve 403.8
Losses on loans sold to CCPC —
Losses on sale of loans 55.7
Provision for loan loss reserve for specific overseas countries (2.8)
[TDrovision for general reserve for possible loan losses (349.7) ]
ﬁotal credit cost ¥ 455.8 1
! Reserve for possible loan losses ¥ 962.6 |
{ Amount of direct reduction ¥1,409.2

B Credit Cost (SMFG Consolidated; six months ended September 30, 2004) (Billions of yen)

[ Total credit cost 1 ¥ 6128 ]
{Reserve for possible loan losses L ¥1,222.4 “
§7Smoum of direct reduction ) ¥1,774.0

M Reserve for Possible Loan Losses (September 30, 2004) (Bilions of yen)

| ] [SMBC (Nonconsolidated)| [ SMFG (Consolidated) |

Reserve for possible loan losses 1 ¥962.6 ¥1,222.4
General reserve Y 4193 601.7
Specific reserve © 5384 : 615.8
Lcan loss reserve for specific overseas countries ‘ 4.9 4.9
To completely resolve the issue of NPLs in fiscal 2004, SMBC We are not satisfied with halving the NPL ratio. We will
made progress in off-balancing NPLs, and increased reserves for continue efforts to improve asset quality with the ultimate objec-
possible loan losses in order to become more resilient to risk. As tive of establishing a strong financial base that will enable the
a result, on a nonconsolidated basis, SMBC recorded credit cost Group to weather any adverse business conditions, no matter
in the amount of ¥455.8 billion. how severe.
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lil. Disclosure of Problem Assets and Off-Balancing
1. Disclosure of Problem Assets

Problem assets are loans and other claims of which recovery of
either principal or interest appears doubtful, and are disclosed in
accordance with the Banking Law (in which they are referred to as
“risk-monitored loans") and the Financial Reconstruction Law

(where they are referred to as “problem assets”). Problem assets
are classified based on the borrower categories assigned during
seli-assessment. The following tables explain the asset classifica-
tion stipulated by the Financial Reconstruction Law and the differ-
ences between risk-monitored loans and problem assets.

Clessiiication of Problem Beased on the Finansal Reconsiruction Law

Bankrupt and quasi-bankrupt assets

This category is defined as the sum of claims on Bankrupt Borrowers and Effectively Bankrupt Borrowers under seli-assessment,
excluding Classification IV assets, which are fully written off. Classification Il assets are fully covered by reserves, and
Classification | and Il assets, the collectible portion, are secured by collateral, guarantees, or other means.

Doubtful assets

This category is defined as cfaims on Potentially Bankrupt Borrowers under seff-assessment. Specific reserves are set aside for
Classification 1l assets, and Classification | and i assets, the coliectible portion, are secured by collateral, quarantees, or other means.

Substandard loans

This category is defined as claims on Borrowers Requiring Caution under self-assessment. This categary comprises past due
loans {three months or more) and restructured 0ans.

Normal assets

This category is defined as the term-gnd sum of loans, securities lending, import and export, accrued interest, suspense payments,
and customers' liabilities for acceptances and guarantees that are not included in the other three categories.

Note: Based on the borrower’s category under self-assessment, claims on the borrower are categorized as Classification |, 11, lll, and IV assets according to their
default and impairment risk levels. (Please refer to page 17 for the asset classification table.)

QO Problem Assets Based on the Financial Reconstruction Law, and Risk-Monitored Loans

Category of
borrowers under
self-assessment

Problem assets based on
the Financial Reconstruction Law

Risk-maonitored loans

The disclosure of risk-monitored loans
corresponds exactly to the disclosure of

Other

Total loans assets

Total loans

Otrer problem assets based on the Financial
assets Reconstruction Law, except for such

Bankrupt Borrowers
P Bankrupt and quasi-

Bankrupt loans

non-loan assets as securities lending,

Effectively Bankrupt bankrupt assels

import and export, accrued interest,

Borrowers i ) suspense payments, and customers’
Potentially Bankrupt IS : Non-accrual loans Ilab|I|t|e§ for acceptanlces anq guaran-
G | e B i I I 1 tees, which are not subject to disclosure.

(SP;gtn?#seol?frf]\gre) ’F Since overdue interest from borrow-

) Substandard loans
Borrowers Reguiring

Caution

Restructured loans

ers classified under self-assessment as
Potentially Bankrupt Borrowers,

{Normal assets) ;
Narmal Borrowers { '

Effectively Bankrupt Borrowers, and
Bankrupt Borrowers is, as a rule, not
recognized as accrued interest, the

amount is not included in the problem

assets disclosed on the basis of the

2. Problem Asset Disclosure Amounts

The amounts, as of September 30, 2004, of risk-monitored loans
and problem assets are shown on the following page. As we have
pledged to make fiscal 2004 the year for the complete resolution
of the issue of NPLs, we took proactive measures to dispose of
problem assets while simultaneously facilitating the revitalization
and reconstruction of our borrowers. By these means, we
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Financial Reconstruction Law.

achieved our goal of reducing the NPL ratio b)f 50%. As a result,
the balance of problem assets as defined in the Financial
Reconstruction Law was ¥2,484.4 billion, down ¥326.8 billion from
the end of March 2004. The NPL ratio improved to 4.4% from
8.9% at the end of March 2002, marking the attainment of a 50%
reduction six months ahead of schedule.




® Problem Assets Based on the Financial Reconstruction Law (September 30, 2004)

(Billions of yen)

SMBC (Nonconsolidated) | Comparedwith SMFG (Censolidated)
: March 31, 2004

Bankrupt and quasi-bankrupt assets ¥ 5811 ¥219.5 ¥ 7073
Doubtful assets 11,1241 (78.6) 1,313.3
Substandard loans 779.2 (467.7) 945.0
| Subtotal [ ¥24844 ¥(326.8) | ¥ 29656 |
[Normal assets ] 53,673.4 799.0 ][ 57,067.8 |
{Total [ 56,1578 ¥ 472.2 | [ ¥60,033.4 ]
{ Amount of direct reduction B ¥ 1,409.2 | ¥ 1,774.0 i

B Risk-Monitored Loans (September 30, 2004)

(Billions of yen)

SMBC (Nonconsolidated) Comparsd with SMFG (Consolidated)
: March 31, 2004
Bankrupt loans ¥ 592 ¥ (8.0) ¥ 870
Non-accrual loans ;1,552.4 91.6 1,844.1
Past due loans (3 months or more) 46.8 (0.8) 52.9
Restructured loans 732.4 (466.9) 884.7
[Total | | ¥2,390.8 ¥(384.1) 1 [ ¥2,868.7 i
{ Amount of direct reduction D ¥1,383.5 ¥1,715.8 5

B Classification under Self-Assessment, Disclosure of Problem Assets, and Write-Offs/Reserves (SMBC Nonconsolidated; September 30, 2004)

(Billions of yen)

Category of

Classification under self-assessment

borrowers under

Problem assets based on

Reserve for possible

Reserve ratio

self-assessment the Financial Reconstruction Law Classification | |Classiiicanon I lCIassiﬁcalion I IClassificaﬂon v loan losses
Bankrupt Borrowers ‘ Bankrupt and Portion of claims secured by | £y
i- : y reserved i
 Quasi-bankrupt assets (1) collateral or guarantees, etc. (5) wﬁt‘ée-g;fs ¥26.1 100%
Efiectively Bankrupt ¥581.1 [ vt (w5 )| | (Noted) (Note 2) (Note 3)
Borrowers ' Specific
‘ . i Necessary reserve
Potentially Doubtful assets (2) Portion of claims secured by amount
Bankrupt collateral or guarantees, etc. (6) reserved ¥512.3 77.3%
Borrowers ¥1,124.1 (waste ) | [(vee2s | {Note 2) (Note 3)
Substendard loans (3) {*Foon o subsiargard e | o
¥779.2 ! secured by collateral or | 1' f d | 387%
Borrowers ‘ : guarantees, etc. (7) ; { for substandard 4| |(Note 3)
Requiring “{Claims t¢ substandard borrowers) . ¥3819 i {loans _ ¥1806 S5 191%
Caution Bl LTl e eatpintatalaley Tooote H  Fremmeeommommemeend 8% |(Note 3)
Claims to borrowers requirin ote
caution, excluding cla?ms 109 , General [10.1%])
. substandard borrowers reserve (Note 4)
Normal assets
¥419.3
¥53,673.4 i
Normal Borrowers — Claims to normal 0.1%
borrowers (Note 4)
I Loan loss reserve for specific overseas coumr‘\esl L ¥4.9
Total (4) NPL rafio (A) / (4) 'i Total reserve for possible loan losses ¥962.6
4.4% 1| | (B) Specilic reserve + General reserve !
¥56,157.8 (Note 5) i | | for substandard loans ¥699.0 Reserve raio
| Il 4 B8)/(D)
(A)=(1)+(2)+(3) : (ri;se/g;
N Y0 484.4 Portion secured by callateral or Unsecured portion
“ i guarantees, etc. (C)=(5)+(8)+(7) ¥1,405.1 | (D)=(A})-(C) ¥1,079.3

Notes: 1. Includes amount of direct reduction totaling ¥1,408.2 billion.
2. Includes reserves for assets that are not subject to disclosure under the Financial Reconstruction Law. (Bankrupt/Effectiver Bankrupt Borrowers:

¥6.6 billion; Potentially Bankrupt Borrowers: ¥10.0 billion)

3. Reserve ratios for claims on Bankrupt/Effectively Bankrupt Borrowers, Potentially Bankrupt Borrowers, Substandard Borrowers, and Borrowers
Requiring Caution: The proportion of each categery's total unsecured claims covered by reserve for possible loan losses.

4. Reserve ratios for claims on Normal Borrowers and Borrowers Requiring Caution (excluding claims to Substandard Borrowers): The proportion of

each category’s total claims covered by reserve for possible loan losses. The reserve ratio for unsecured claims on Borrowers Requiring Caution
(excluding claims to Substandard Borrowers) is shown in brackets.

5. Ratio of problem assets to total assets subject to Financial Reconstruction Law

(2]

Substandard loans - Portion secured by collateral or guarantees, etc.)

| Coverage raiio 1(8)+ () /(A)

I

. Reserve ratio = (Specific reserve + General reserve for substandard loans) = (Bankrupt and quasi-bankrupt assets + Doubtful assets +
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3. Off-Balancing Problem Assets Specific measures contained in the package include “the radical

In the term under review, we continued to focus on off-balancing disposal of problem assets.” This provision requires Japan’s
problem assets, and succeeded in off-balancing ¥904.0 billion major banks to dispose of loans categorized as “claims to poten-
worth of problem assets. In April 2001, the Japanese government tially bankrupt borrowers” and worse. From fiscal 2001 onward,
passed the Emergency Economic Package, with the objective of existing loans must be off-balanced within two years, and new
simultaneously revitalizing the financial system and industry. loans within three years, and steady progress is being made.

B Breakdown of Off-Balancing (SMBC Nonconsolidated; September 30, 2004)

(Billions of yen)

March 31, 2003 | Fiscal 2003 March 31, 2004 First half of fiscal 2004 September 30, 2004
@ New occurrencesl Off-balanced @ Newoccurrences] Off-balanced ©)
Bg;‘ﬁ;ﬂﬁ;taggsgtfs' ¥ 5249 ¥ 1257 | ¥ (289.0) ¥ 3616 ¥ 1697 ¥ 49.8 ¥ 581.1
Doubtful assets 2,129.5 1,227.9 (2,154.7) 1,202.7 875.2 (953.8) 1,124.1
Tota! ¥2 654.4 ¥1,353.6 ¥(2,443.7) ¥ 1,6564.3 ¥1,044.9 ¥(904.0) ¥1,705.2
Increase/Decrease
@-O @-Q)
SR p e 2 « 1699 « 210
Sp— e . . 69 755
Tota e Reeon | T a0

4. Problem Assets by Region and Industry

B Problem Assets by Domicile of Borrowers (SMBC Nonconsolidated; September 30, 2004) (Billions of yen)
Financial Reconstruction Law Basis ‘ :
(Excluding normal assets) Percentage Risk-Monitored Loans Percentage

[Domestic ] ¥2,429.0 [ 978% || ¥2343.4 [ 98.0% |
Overseas 55.4 2.2 47.4 2.0
Asia 17.0 0.6 12.9 0.5
Indonesia 3.1 041 3.1 0.1
Hong Kong 2.9 0.1 2.8 0.1
india 2.3 0.1 1.7 Q.1
China 0.4 0.0 0.4 0.0
Others 8.3 0.3 4.9 0.2
North America 28.8 1.2 27.2 1.2
Central and South America 2.8 0.1 0.5 0.0
Western Europe ) 6.8 0.3 6.8 0.3

| Eastern Europe | — - ] — [ —

[ Total ] ¥2 484.4 [ 100.0% ]| ¥2,390.8 | 100.0% |

Note: “Domestic” means the total for domestic branches, excluding the special account for international financial transactions. “Overseas” means the total for over—
seas branches, including the special account for international financial transactions. The above countries and areas are categorized by the obligor's domicile.

B Problem Assets by Type of Borrowers (SMBC Nonconsolidated; September 30, 2004) (Billions of yen)

F\nargglxac\li?g%ﬂigruég?gsfe‘g’s)Bas's Percentage Risk-Monitored Loans Percentage
Domestic ] ¥2,429.0 97.8% | ¥2343.4 98.0%
Manufacturing 81.5 3.3 80.3 3.4
Agriculture, forestry, fisher
gnd mining ¥ Y 0.9 0.0 0.9 0.0
Construction 361.3 14.6 303.6 12.7
Transportation, communications,
and%‘[her public enterprises 87.4 35 84.4 85
Wholesale and retail 300.8 12.1 298.4 12.5
Finance and insurance 47.6 1.9 46.1 1.8
Real estate 899.6 36.2 885.9 37.1
Services 417.4 16.8 413.9 17.3
Municipalities — — — —
Others 232.5 9.4 229.9 9.6
Overseas ¥ 554 2.2% ¥ 474 2.0%
Public sector 0.1 0.0 0.1 0.0
Financial institutions 2.5 0.1 0.3 0.0
Commerce and industry 52.8 2.1 47.0 2.0
Others — — — —
[Total 1 ¥2 484.4 [ 100.0% | | ¥2,390.8 | 100.0% |

Note: “Domestic” means the total for domestic branches, excluding the special account for international financial transactions. "Overseas” means the total for
overseas branches, including the special account for international financial transactians.
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| Business Overview |

The Financial Services Complex

Maximizing Synergies, Customizing Solutions
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( :CongumertBanking )

~ -

L Offering optimalge'rvices and products
to meet customers’ exacting requirements

-
(_ Middle Market Banking )

Efficiently mesting customers’ financing needs and designing
tailored solutions to increase corporate value
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(" Investment Banking )
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Drawing on the Grpup’s combined financial know-how
to provide optimal financial solutions
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Intefnational Banking )

e
Globally supporting our customers by providing a wide range
of financial services through our worldwide network

-~
( Treasury Markets

/*/

Leveraging expertise, cutt‘ing-edge IT, and research
to provide full backup for clients’ market transactions

( Corporate Banking )
N

Marshalling the comprehensive capabilities of the
Group to offer timely financial solutions

C Com;muni

(_ AssetRestructuring )
N

Exploring all possible avenues to revitalize and
restructure corporate clients

ty Banking )

Supporting the locai'community by providing
convenient, high-quality financial services



_ Consumer Banking

SMFG, principally through the Consumer Banking Unit of its banking subsidiary SMBC,
offers high-value-added financial services under the brand name “One’s Next.” This
reflects the emphasis we place on helping customers determine the next step of their
financial plans according to their stage of life. By basing all our services on customers’
needs, we are working to make SMFG into the industry’s No. 1 financial group in
consumer financial services.

Consulting Business

SMBC’s Consumer Banking Unit deploys a wide range of specialist staff, including
professional financial consultants and “Money-Life” consultants, to meet the needs of
individual customers. We offer a comprehensive array of financial products and
services to address the asset management and fund procurement needs of our indi-
vidual customers.

SMBC has introduced a number of measures to broaden its sefection of asset
management products, including expanding its lineup of securities-related products with
the launch of a securities intermediary business and the introduction of fixed annuities
for individuals.

In response to requests from customers unable to visit branches during their
working hours, or due to other time restrictions, the bank launched the SMBC Consulting
Plaza network in March 2004. At these dedicated service outlets, SMBC provides
consulting services in the evenings as well as on weekends and national holidays,
allowing married couples to visit the bank together. The network now encompasses
45 outlets.

We have expanded our lineup of mortgage loans and services to meet the diverse
range of customer needs. For example, we now offer loan consultation services on
weekday evenings, weekends and national holidays to accommodate customers' busy
schedules. In addition, SMBC has made repayment of mortgage loans easier than
ever—accounts at other banks can now be debited for repayment of SMBC loans. In
this way, SMBC is working to make its services even more convenient for customers.

ZROREH

One's Next TV commercial

OnesTlext ve

Consumer Finance

In the consumer finance business, cooperation is being pursued among the Group
companies involved—principally SMBC, At-Loan Co., Ltd., Promise Co., Ltd., and
Sumitomo Mitsui Card Company, Limited.

Leveraging its alliance with Promise, SMFG is combining Promise’s experience and
know-how in the field of consumer finance with SMFG's broad customer base and
extensive marketing channels to offer financial products and services that each indi-
vidual company would not have been able to offer on its own. This collaboration will
enable us to realize greater efficiency, and thereby raise the effectiveness of our
consumer finance operations.

i chme. rrgran: .
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Major Accomplishments

O Offered increasingly sophisticated products and services in our
consulting business, which have been well received
by customers. As of the end of September 2004, assets in
investment trusts for individuals rose to ¥2,062.3 billion, assets in
annuity insurance increased to ¥268.3 billion and
mortgage loans outstanding reached ¥12,842.2 billion
Clncreased the number of One’s Direct online banking customers
to 5.34 million as of the end of September 2004, up 530,000 from
the beginning of the fiscal year
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O Strengthen the consumer finance business by implementing bold
initiatives, feveraging the business alliance with Promise (See
Topics)

Oldentify opportunities created by deregulation for expanding our
lineup of products and services, such as by starting a securities
intermediary business, and offer even more sophisticated
consulting services

O Start handling designated accounts for securities transactions
(January 2005)

OBegin offering settlement accounts (February 2005)




Settlement Services

SMBC is working on ways 10 make its services even more convenient. New initiatives
include the launch of an e-mail notification service, whereby customers receive e-mail
messages when a payment has been made into an account, or when an amount has
been debited as payment to a third-party.

Reinforcing Low-Cost Operations’

We believe that cost-effective operations are a vitally important scurce of our competi-
tive strength in the consumer finance business. Accordingly, we plan to conduct an
extensive review of operations and implement strict cost-cutting measures further to
reduce our administrative and management costs and improve the cost-effectiveness
of our operations.

SMBC Forms Business Alliance with Promise

8
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SMBC and Promise concluded an agreement on a strategic alliance in September 2004. The bank and Promise plan to begin
offering consumer loans by April 2005, and to implement bold initiatives aimed at bolstering their consumer finance businesses.

Terms of the Alliance

1. Promise, SMBC and a joint venture to be formed by Promise and SMBC will offer consumer loans in the following interest rate
categories. (Regarding the joint venture, a separate agreement has been reached for making At-Loan, which is currently a wholly
owned subsidiary of SMBC, into a joint venture with Promise, but the details have yet to be decided.)

Interest rate Collateral/Guarantee

SMBC 8%~12%

Unsecured/Guaranteed by Promise

Joint venture 15%~18%

Unsecured/Guaranteed by Promise

Promise 18%~25.55%

Unsecured/Guaranteed by Promise

2. Promise will guarantee the loans of SMBC and the joint venture, and the Promise Group will provide comprehensive credit control

services ranging from credit screenings to the management and recovery of loans.

3. SMBC will install Promise automated contract machines at its branches and offices (68 machines by March 2005).
4. SMBC will install at its branches and offices new automated contract machines that can accept applications for all three of the
above consumer loans. {By April 2005, when these loans are to be introduced, 400 machines will be in operation, rising to 580

machines by March 2008.)

sMFG (25
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Aware of the importance of the sound development of midsized companies and small
and medium-sized enterprises (SMEs) to the recovery of Japan's economy, ail
members of SMFG are strongly committed to extending services that will help their
customers to maintain financial soundness while implementing strategies for the
expansion of their operations.

SMBC, for example, offers to midsized companies and SMEs unsecured loans that
do not require a third-party guarantee. During the first half of fiscal 2004, SMBC
extended more than ¥500 billion worth of Business Select Loans, unsecured loans
targeted mainly at companies with annual sales of under ¥1 billion. SMBC also
extended more than ¥1 trillion worth of N-Fund Loans to companies with annual sales
of ¥1 billion or more.

Expanding Loans to Customers with Promising Technologies and
New Business Models

With a view to further expanding our loans and fostering the growth of midsized
companies and SMEs, SMBC introduced a new type of loan called the V-Fund Loan.
Lending decisions depend on the borrower's technologies and business model, key
factors for measuring a company’s growth potential.

To better meet the fund requirements of growing companies, our new evaluation
system replaces the conventional performance- and collatera-based credit screening
process with an evaluation of other aspects of a company’s operations. Under this
system, SMBC uses guantitative methods to assess the strength of a venture business’
proprietary technology, the viability of its business model, and the effectiveness of its
business plan, management skills and other factors. Developed jointly by SMBC and
credit rating agencies, the system incorporates more than 100 items, evaluating the
company at three differant stages—the start-up phase, the commencement-of-sales
stage, and the growth phase. V-Fund Loans already have been extended to more than
100 customers.

To assist corporate clients in achieving their growth targets, SMFG also provides a
full array of services (shown below) to meet the financing needs of customers at their
specific stage of growth, to help with preparations for an IPO, and to provide solutions
for launching new businesses.

SMFG will continue to enhance its lineup of products and services that help
midsized companies and SMEs to pursue financially sound methods of realizing
growth.

SMFG’s Services for Midsized Companies and SMEs
* Venture capital investments (SMBC Capital Co., Ltd.)

s “Biz Plan"—Help in the preparation of business ptans (SMBC Consulting Co., Ltd.)
* Evaluations of intellectual property—A program to support the commercialization
of intellectual property, specifically patents and technologies (SMBC Consulting

Co., Ltd.) )
* Loans with share subscription rights
* [PO evaluations (SMBC Consuiting Co., Ltd.)
¢ SMBC Finder Service (matching customers and suppliers)
* SMBC Business Exchange Club (SMBC Consulting Co., Ltd.)
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(] Loans to Middle Market Customers*

(¥ trillion)
4.0 [—
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~
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op L | |
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( 1 \ ; |
Second half  Firsthalf  Second half  Firsthalf  Second haff

Fiscal 2002 Fiscal 2003 Fiscal 2003 Fiscal 2004  Fiscal 2004
{torecast)

*Primarily Business Select Loans and N-Fund Loans

A Start-Up Company’s Stages of Development,
and SMFG’s Product Lineup

SMFG offers a variety of products and services precisely tailored to
meet the needs of companies at every stage of their development.

Stable growth phase

\ Rapid growth -+ 1PQ \
-up |

Start-up phase Rapid growth phase

Establishment
- Start
\ NP
Flirnsly Ty TOWIY G umganiss (WRomd La)
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4 Providing more
sophisticated products
and services

Helping the customer
develop new business

Business Setent Logy |

Support for setting up
companies

Deposit and exchange ‘
transactions

« IPO gvaluations
« Assistance in the preparation of
¢ business plans {Bfz Plan)
« Loans with share subscription rights
« Program for assisting in the
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f property (patents and technalogies) /

Procurement of
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Actively Supporting CLOs issued by Local Governments

At SMBC's Middle Market Banking Unit, our highest priority is to increase loans to
SMEs. As part of this drive, SMBC is also providing extensive support for issuances of
collateralized loan obligations (CLOs) by local governments throughout Japan.

CLO issuances by local governments use securitization to facilitate smooth fund-
raising for SMEs. Financial institutions extend loans to local companies and create
subscription pools for these loans. Securities backed by the loans are then issued and
sold to investors.

The Tokyo Metropolitan Government was the first local authority to use CLOs for
mediating loans to SMEs. Other local governments soon followed suit, leading to a
diversification in CL.O structures.

In fiscal 2004, SMBC arranged a number of public-sector-led CLO issuances,
inciuding one for municipal governments in the Chubu region and a joint issuance by
the cities of Yokohama, Osaka and Kobe. This service opens the door to a new fund
procurement channel! for local governments and SMEs.

Momentous changes are occurring that affect the role of local governments in
Japan. These changes include a proposed shift in taxation from central to local
government, and the granting of greater autonomy to the local authorities. To respond
to these changes, SMBC is leveraging its expertise in securitization, with a view to
supplying services that promote the growth of regional industries and SMEs, while
strengthening ties with local governments and regional financial institutions.

Major Accomplishments

Structure of Typical Collateralized Loan Obligation (CLO)

‘ Sale of cLo
SMes loans issuances |

.M_,.‘K Financial C——
- / Institutions<:, .

/ Proceeds

from sale of
securities

Spy* tnvestors

\ * Jnvestmen ‘
SMES { pans " P estment|

*Note: A SPV {special purpose vehicle) is a company or a trust
established for the purpose of issuing securities, with
the proceeds being used to purchase assets, such as
loans.

® Extended a total-of ¥1,613.2 billion in Business Select Loans,
N-Fund Loans, and similar loan products in the first half
Extended ¥78.2 billion in Client Support Loans, a type of
Business Sefect Loan launched in the previous fiscal year

© Extended ¥840.0 billion in loans to 11,000 new corporate clients

@ Continue to actively respond to the fund procurement needs of
SMEs by offering a diverse lineup of loan products, including
Business Select Loans (partially guaranteed by Osaka
Prefecture), Business Select CLO Loans (guaranteed by Japan
Finance Corporation for Small and Medium Enterprise) and
Members’ Business Loans for members of The Tokyo Chamber

of Commerce and Industry

| Topics

SMBC reorganized its network in the following manner to more precisely address the
needs of midsizeid companies and SMEs.

* Established three marketing offices in central Tokyo exclusively to serve SMEs

* Integrated opérations of SMBC’s 16 suburban Business Support Offices with SMBC'’s

Corporate Business Offices in order to assure seamless transition of customers to
Business Select Loans and N-Fund Loans as they enter higher growth phases

SMFG (27



S borporate Banking

SMFG, primarily through SMBC's Corporate Banking Unit, provides a broad range of
financial services to Japan’s top-tier corpeorations and their group companies to respond

to their sophisticated and diversified needs.

In the first half of fiscal 2004, we continued to propose comprehensive solutions that
address these customers’ broad range of management and financial issues, thereby

helping raise their enterprise value.

Particularly in the case of corporate groups operating on a global scale, SMFG’s
extensive network of business bases in Japan and overseas acts as an integrated
organization, offering our customers the same high level of support wherever they do

business.

We will continue to draw on Group members’ wealth of expertise further to enhance

activities that will increase our clients’ enterprise value,

Major Accomplishments

CStrengthened our capabilities in project finance and structured
finance
—Were actively involved in making numerous project finance and
structured finance arrangements, designing various financing
plans to suit our customers’ individual requirements
OFurther enhanced risk management services
—Offered an extensive lineup of derivatives products to hedge
customers against the myriad of risks to which their businesses
are exposed

Key Goals

O Augment capabilities in securities market business
—Further strengthen collaboration between SMBC and Daiwa
Securities SMBC Co., Ltd. to enable a more precise response
to customer needs related to the securities market
O Bolster solutions capability through expansion of lineup of
derivatives products
—Enhance ability to provide optimal solutions by more fully
utilizing SMFG’s extensive resources and expanding lineup of
products '

r\/Cvpmmunitzy Banking

SMFG provides a wide range of financial services tailored to the needs of customers—
principally smali businesses and individuals—in the Tokyo Metropolitan Area, through
SMBC’s Community Banking Unit*.

The central mission of the Community Banking Unit, successor to Wakashio Bank, is
to provide support to the tocal community by offering convenient, high-quality financial
services to midsized companies and small and medium-sized enterprises (SMEs) and
individual customers.

The Community Banking Unit places great emphasis on the cultivation of a close
relationship with the local community. We are taking a customer-ariented approach to
provide comprehensive financial services with even higher added value and improved
convenience, drawing on the Group’s extensive expertise to deliver swift and effective
solutions to meet our customers’ diverse needs.

OMMUNITY
ANKING

SUMITOMO MITSUI
BANKING CORPORATION

“Note: SMFG established the Community Banking Unit upon the merger on March 17, 2003 of SMBC
and THE WAKASHIO BANK, LTD. As successor to the branches and head-office functions of
Wakashio Bank, the Community Banking Unit began operating as a new unit of SMBC, in
charge of 33 branches, mostly within central Tokyo.

SHERRS :s;:;%ywaxs

Majar Accamplishments

O Successfully marketed business loans to midsized companies and
SMEs, as well as to sole proprietorships, under the brand names focus, to better meet the increasingly diverse and sophisticated
Business Quick Loan and Triple il Fund, attracting many new needs of customers. Specifically, estabtish Corporate Business
customers Offices devoted exclusively to the needs of corporate clients,

OMet the fund procurement requirements of midsized companies allowing branches to focus solely on serving individuais. We have
and SMEs by offering a more diverse lineup of products and organized operations according to customer segments better to
services, including privately placed bonds, coliateralized foan focus our expertise, with the aim of developing a system that
obligations (CLOs), commitment lines, and Japanese leveraged provides services of an even higher quality.
leases

Key Goals :

O Restructure branch operations, adopting a market-segment
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International Banking

Primarily through SMBC's overseas network, SMFG serves corporate groups with global
operations, working in close cooperation with other Group companies and alliance
partners to accommodate specific requirements without being limited by geographic
restrictions. -

In Asia, SMFG is expanding its network in China and other growing markets to offer
clients a wide selection of services. In the Americas, the focus is on developing and
selling products in the world's most advanced financial markets, and expanding
customer relations. In Europe, SMFG is offering high-caliber services that will help - X X

e ) . ) i Newspaper advertisement announcing the opening of
customers to capitalize on business opportunities resulting from the expansion of the EU.  the Hangzhou and Hanoi offices

’ ERERERH

148Gty
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Major Atcompiishments

O Expanded SMBC branch network in Asia @ Build an even more powerful global support framework for

—Opened Hangzhou Branch and Hanoi Representative Office in customers
December 2004 © Expand operations in emerging and growing markets
On Europe, heightehed market presence in structured finance
market ) We will expand our business, focusing principally on Europe, the
—Ranked No. 1" among Japanese banks as lead manager of Americgs, and Asia. We intend to seize every business opportunity,
PFls (Private Finance Initiatives) in the U.K. leveraging the strong position‘ we have achieved in Japan, to drive
Q Introduced the SMAR&TS-Trade, an import-export support system the gr?wth OfSMFGS mtematlonalr busrnes§ as a whole.

in Asia
*Note: Dealogic Projéct Finance Review Western Europe, (PFI-PPP,
January-September 2004)
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SMFG meets customers’ market transaction needs through the operations of SMBC's
Treasury Unit in the fields of fund procurement, foreign exchange, bonds and deriva-
tives. By these means, SMFG is able to offer customers high-value-added services.
Additionally, through its asset liability management and trading operations, the Treasury
Unit strives to maximize earnings by investing in diversified portfolios and conducting \;
well-timed arbitrage operations while efficiently managing market risk and liquidity risk. ;
During the first half of fiscal 2004, SMBC's marketing units and the Treasury Unit 1
worked together to enhance customer convenience. Initiatives include the promotion of ll
NDF (non-deliverable forward) transactions and depasits with foreign exchange forward
contracts for individuals. In another move, we expanded the number of currencies ;
handled by the (-Deal Internet-based dealing system. The Treasury Unit will continue to |
offer high-level support servicés for all our customers’ market transaction needs. :
i

“ Treasury Unitj' ( Treasury Marketing Dept. ‘

Enhance custamer convenience
by improving our services

Transactions with custamers

1
1
|
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|
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1
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gfficigm opedration Exact ALM operations
i ased on order- PR
Planning of initiated trades and | {ALM and “qmd‘%
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Major Accomplishments ' i

| Hetw
{
QO Expanded transaction volume by improving customer convenience | @ Further enhance the convenience of our services by tailoring

—Offered NDF transactions and deposits with foreign exchange i them to meet customers’ specific needs

forward contracts - @ Realize risk allocations that more closely reflect market conditions
—Achieved a further increase in online transaction volume by i ST e : :
adding new functions to our i-Deal dealing system
—Continued building a service network in China under the
direction of Treasury Unit personnel assigned 1o the Shanghai
Branch
O Created more diversified investment portfolios
—Promoted alternative investments, in-addition to interest rate
andioreign exchange vadng - ; SMFG |29
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SMFG delivers innovative and optimal financial investment solutions to meet a wide ] Loan Syndication Arrangements
range of client needs. Drawing on the resources of the Investment Banking Unit of :
SMBC and of other Group companies, we offer everything from fund procurement and (L1 Amount & Arangements]
asset management to risk hedging and M&A, thereby increasing our customers’ ¥ 3" & o™
enterprise value. n® °
SMFG ranks among the leaders in Japan in investment banking. Specifically, 5 o o 7500
SMBC's Investment Banking Unit leads the industry in the loan syndication and struc- 4 i / 1400
tured finance business, while Daiwa Securities SMBC Co., Ltd. ranks first in stock and r g
bond underwriting services in Japan. in addition, collaboration between SMBC and 3 / 7300
Daiwa Securitics SMBC is steadily expanding. ) Q/ 200
SMFG will continue working to achieve outstanding results in the field of invest- '
ment banking. 1 4100
’ i |
Fiscal 2001 Fiscal 2002  Fiscal 2003 Fiscal 2004
({forecast)

O8MBC’s Investment Banking Unit and Daiwa Securities SMBC O Provide optimal solutions, by working much more closely with
both reported surges in business profit for the first half of the Group companies to meet the specific needs of each corporate
fiscal year client and contribute to increasing their enterprise value
~—SMBC was selected as the financial adviser in the construction

of Japan's largest waste-into-electricity facility, which is a key
component of the Super Eco-Town Project sponsored by the
Tokyo Metropolitan Government
-—Daiwa Securities SMBC was ranked No. 1 in the league tables
for secondary public equity offerings and corporate straight
bond underwriting by Thomson Financial
As a result, our market performance in investment banking was
stronger than ever.
[ Asset Restructuring L
SMFG, primarily through SMBC's Asset Restructuring Unit, is actively promoting ] Problem Assets Based on Financial
corporate revitalization. The unit was established in December 2002 to provide Reconstruction Law
comprehensive support for customers’ revitalization and business restructuring. Since (SMBC Nonconsolidated)
its establishment, the Asset Restructuring Unit has written off (off-balanced) loans to Py~
potentially bankrupt borrowers, while utilizing the Industrial Revitalization Corporation 59 © NPL Ratio (%)
of Japan and the process set out in the Guideline for Muiti-Creditor Qut-of-Court 83
Workouts established by the Japanese Bankers Association, especially for loans to P
large borrowers. 8.9 \fj\ 39
Through these measures, we have worked to accelerate the disposal of ' \1& o8
non-performing loans (NPLs) and strengthened efforts to promote customers’ 6.4 \-&\ 2.5
revitalization, 50 i
As shown by the large number of corporate revitalization funds recently
established, the level of activity in the corporate revitalization market is rising.
Recognizing the business opportunities provided by corporate revitalization, we are
striving to maximize our profitability. To this end, SMBC will not limit its efforts to the !Sécgh “235%“ ?SS‘S “38’03“ 3381
off-balancing of NPLs of borrowers categorized as potentially or effectively bankrupt,
and will team up with corporate revitalization funds to revive substandard borrowers
whose businesses are deemed capable of revitalization.

.

OS8ix months ahead of schedule, SMBC achieved its goal of a 50% O SMBC will continue its corporate revitalization activities with the
reduction in the NPL ratio* aim of further reducing the balance of NPLs by the end of March
—Corporate revitalization funds in which SMBC made invest- 2005

ments in fiscal 2003 are showing a strong performance, with —SMBC will shift its priority from disposal of NPLs to the revital-
loan recoveries exceeding initial investments for some funds ization of corporate clients. A number of corporate revitalization

funds have recently been established, and, to take advantage
of this business opportunity, we have begun actively investing
in these funds with the aim of contributing to corporate revital-
ization, not only as a lender but aiso as an investor.

“Note: The ratio of problem assets as a percentage of assets subject to
disclosure under the Financial Reconstruction Law
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Consolidated Balance Sheets (Unaudited)

Suritomo Mitsui Financial Group, Inc. and Subsidiaries
September 30, 2004 and 2003, and March 31, 2004

Millions of yen

Millions of U.S. dollars

Sept. 30,2004 Sept. 30, 2003

Mar. 31, 2004

Sept. 30, 2004

Assets

Cash and due from banks............coeeeeieiii e e ¥ 3,327,694 ¥ 2,934,143 ¥ 3,529,479 $ 29,966
Deposits With Danks ... 2,518,706 964,363 1,799,471 22,681
Call loans and bifls BOUGhL ....coviiiieii e 406,571 654,263 360,509 3,661
Receivables under resale agreements ............ccceeo i, 125,306 90,979 152,070 1,128
Receivables under securities borrowing transactions.... 1,621,384 625,010 1,009,328 14,601
Commercial paper and other debt purchased............... 521,454 444,540 480,847 4,696
Trading @sSets ....cvveivriiieirer e 3,274,740 3,485,349 3,306,780 29,489
Money held iNtrust............ocooceiriiriec e 3,783 27,498 3,749 34
SECUNIES ..ttt eee ettt e e en 24,073,122 22,451,050 27,049,901 216,777
Loans and bills diSCOUNEA .....ccoocviviiiiiieriii it 55,422,034 59,666,363 55,382,800 499,073
Foreign exChanges ..........cov it 964,066 774,597 743,957 8,681
Other @SSeES.....o oo 2,919,297 3,349,993 3,034,182 26,288
Premises and eqUIPMENt ... 946,685 988,386 984,060 8,525
LBASE BSOS ... vvivreeiivereeeeer it eses st eeeeene s st 991,190 1,006,315 991,781 8,926
Deferred 1aX ASSEIS .ovvviiiii i et e 1,743,246 1,845,975 1,706,586 15,698
Deferred tax assets for land-revaluation ............c.cceceevveveeieeviccvie e 75 723 706 1
GOOAWIIl .t 17,544 12,733 21,706 158
Customers’ liabilities for acceptances and guarantees.............c..c.eee. 3,399,727 3,102,644 3,073,738 30,614
Reserve for possible 10an [0SSES ........ccciciiiiiiieie i e e (1,222,391)  (1,699,431) (1,422,486) (11,008)
Total @SSOES ... e ¥101,054,242 ¥100,725,500 ¥102,215,172 $909,989
Liabilities, minority interests and stockholders’ equity

Liabilities

DepositsS ..vvrvvrieieveee S USSP PPTROS ¥ 70,658,295 ¥ 66,521,873 ¥ 68,852,890 $636,275
Call money and Bills SOI .......ccovvviviiirrrce et 4,823,293 8,019,874 6,292,495 43,434
Payables under repurchase AGFEEMENES ...vvvvveeeeeeeie e 720,461 1,897,172 1,098,449 6,488
Payables under securities lending transactions .......c...cc.cconviccicinnn 4,602,167 4,624,779 5,046,346 41,442
COMMEICIAl PAPEL...cocoiiiiiiitiieee ettt e 352,000 247,500 282,700 3,170
Trading Habilities ..o oevre e 1,780,073 2,046,766 1,873,245 16,029
BOMOWET MOMBY ... veieeeeiiiii e ettt 2,213,432 2,476,833 2,360,474 19,932
Foreign eXChanges i...........fuoiiiiiic e 533,545 448,316 572,755 4,804
BONAS ..ottt ettt art e 4,480,668 3,779,852 4,002,965 40,348
Due to trust account.... 42,202 24,944 36,032 380
Other liabilities ..o o 3,250,878 3,551,051 3,591,818 29,274
Reserve for employee bonuses ................... 21,548 20,908 22,226 194
Reserve for employee retirement benefits ..., 31,282 93,220 40,842 282
Reserve for possible losses on loans sold............ccccoceee. — 2,628 — —
Reserve for expenses related to EXPO 2005 Japan ...........oocevevvenen, 172 57 116 2
Other reserves .................... e s 1,093 531 862 10
Deferred tax liabilities. .. ... 46,821 58,494 40,181 422
Deferred tax liabilities for land revaluation ............ccoee e, 58,100 56,685 56,391 523
Acceptances and gUArantBes ......cccoccverivireericone et 3,399,727 3,102,644 3,079,738 30,614
Total liabilities ... 97,015,765 96,974,137 98,150,534 873,623
Minority interests ............... s 1,017,565 1,005,886 993,696 9,163
Stockholders’ equity

Capital SOCK .....o.iciiii i 1,247,650 1,247,650 1,247,650 11,235
Capital SUMPIUS oo e e 866,870 854,798 865,282 7,806
Retained armingsS ........oceviiiiiiieiic e e 612,438 423,309 611,189 5,515
Land revaluation excess........ e e 99,514 97,914 96,527 896
Net unrealized gains on other securities ............c.coovvciiiii 270,252 176,225 325,013 2,434
Foreign currency translation adjustments ... (73,509) (41,189) (71,764) (662)
TPEASUNY SEOCK ...iiiviiivereieie it eieirserescie e e steeseaas et e nresneana e b e sbesrensaenee e (2,303) (18,231) (2,956) (21)
Total stockholders’ equity............c.cccoooii 3,020,911 2,745,476 3,070,942 27,203
Total liabilities, minority interests and stockholders’ equity........... ¥101,054,242 ¥100,725,500 ¥102,215,172 $909,989

See accompanying notes to consolidated interim financial statements.
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Consolidated Statements of Income (Unaudited)

Sumitomo Mitsui Financial Group, Inc. and Subsidiaries
Six months ended September 30, 2004 and 2003, and year ended March 31, 2004

Millions of yen Millions of U.S. dollars

Six months ended Six months ended Year ended Six months ended
Sept. 30, 2004 Sept. 30. 2003 Mar. 31, 2004 Sept. 30, 2004

Income
INEEIEST INCOME: .oiiiiiii et aaae e ¥ 752,495 ¥ 826,407 ¥1,591,338 $ 6,776

Interest on loans and discounts....... 569,704 587,789 1,171,663 5,130

Interest and dividends on securities... 121,740 138,520 256,600 1,096
Trustfees.....cccccocvrennce 729 84 334 7
Fees and COMMISSIONS .....ccccoiiiiieeciiee e ettt r e 281,955 237,159 501,028 2,539
Trading Profits . ..c.oierciiiiees e e 30,927 163,904 305,011 278
Other operating iNCOME ... ..ot et 551,794 459,685 946,474 4,969
Other INCOME ...iiiiiiciii e e e a e 162,942 115,015 325,344 1,467
TOtal INCOME ... et es e e et 1,780,844 1,802,256 3,669,531 16,036
Expenses
INTEIESt EXPENSES. .iiiiiiiieiiie ettt ee st e eee s sra e 156,704 163,169 310,267 1,411

INterest ON AEPOSIES ....occiiiiii et ere e et 54,555 58,893 108,180 491
Fees and commissions ............ccce.... PO 46,575 41,969 76,851 419
Trading [0SSES...cuuiiiviiie it 605 — 916 5
Other operating EXPENSES......cocoviiiicrrie e seeec e 394,061 432,980 886,649 3,549
General and administrative eXPenses. ........coovvvuiivieiecciiiiiieere s 423,612 448,094 866,549 3,815
Provision for reserve for possible 10an 10SSeS.........cocovvviiiieneciecnne, 165,267 14,529 — 1,488
Other EXPENSES ..ottt ittt ettt 497,301 514,633 1,123,401 4,478
TOtAl EXPENSES ....o.viiiiiii et 1,684,128 1,615,376 3,264,636 15,165
Income before income taxes and minority interests ...................... 96,715 186,880 404,894 871
Income taxes:

CUITBNE 1ot e e e b e e e re e e s e saaees 17,079 22,436 24,289 154

LR U= 1101 o e [ OO PPRTRTRURURY 8,104 — — 73

DEfrred ... . e 5,277 (5,137} 8,593 47
Minority interests in netincome...........ccoociein e 29,090 26,087 41,596 262
NE INCOME. .. ..ottt ¥ 53,372 ¥ 143,492 ¥ 330,414 $§ 481

Yen U.S. dollars
Six months ended Six months ended Year ended Six months ended

Sept. 30, 2004

Sept. 30, 2003

Mar. 31, 2004

Sept. 30, 2004

Per share data:
[N = QT Tote] 1 o= T O PSR UPPY
Net income — dilUted .......veeeviii e e

See accompanying notes to consolidated interim financial statements.
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¥9,119.40
5,245.69

¥24,993.09
15,608.81

¥52,314.75
35,865.20

$82.12
47.24




Consolidated Statements of Stockholders’ Equity (Unaudited)

Sumitomo Mitsui Financial Group, Inc. and Subsidiaries

Six months ended September 30, 2004 and year ended March 31, 2004

Millions of yen

Net unrealized Foreign

Land  gains (losses) currency
Capital Capital Retained  revaluation  onother  translation  Treasury
stock surplus garnings excess securities  adjustments stock Total
Balance at March 31, 2003 ... ¥1,247,650  ¥856,237 ¥311,664 ¥101,440 ¥ (24,197) ¥(53,515) ¥(15204) ¥2,424,074
Merger of subsidiaries (2,066} (2,066)
Change due to decrease of affiliates. 54 54
Gains on disposal of treasury stock... 9,044 9,044
Transfer of land revaiuation excess 4,428 (4,428) —
Change in tax rate and others (484) (484)
Cash dividends paid (33,3086) (33,306)
Net income e 330,414 330,414
Change in net unrealized gains on of 349,211 349,211
Change in foreign currency translation adjustments ........ (18.,248) (18,248)
Change in treasury stock 12,248 12,248
Balance at March 31, 2004 1,247,650 865282 611,189 96,527 325,013 (71,764) (2,956) 3,070,942
Merger of subsidiaries 2 2
Change due to decrease of affiliates (2,719) (2,719)
Gains on disposal of treasury stocK......ovi i 1,588 1,588
Transfer of land revaluation excess (2,985) 2,985 -
Change in tax rate and others . 0 0
Cash dividends paid ......... (46,421) (46,421)
Net income ......... 53,372 53,372
Change in net unrealized . . (54,761) (54,761)
Change in foreign currency translation adjustments ........ (1,745) (1,745)
Change in treasury stock 652 652
Balance at September:30, 2004 ¥1,247,650  ¥B66,870 ¥612,438 ¥ 99,514 ¥270,252 ¥{(73,509) ¥ (2,303) ¥3,020,911
Millions of U.S, dollars
Net unrealized Foreign
; Land ~ gains {losses) currency
Capital Capital Retained revaluation  onother  translation  Treasury
stock surplus earnings exXcess securities  adjustments stock Total
Balance at March 31,2004 $11,235 $7,792 $5,504 $869 $2,927 $(646) $(27) $27,654
Merger of subsidiaries ......... 0 0
Change due to decrease of affiliates (25) (25)
Gains on disposal of treasury stock.. 14 14
Transfer of land revaluation excess.. (27) 27 —_
Change in tax rate and others 0 0
Cash dividends paid (418) {418)
Net income 481 481
Change in net unrealized, gains on other securities.......... (493) (493)
Change in foreign currency translation adjustments ........ (16) (16)
Change in treasury stock: 6 6
Balance at September 30, 2004 $11,235 $7,806 $5,515 $896 $2,434 $(662) $(21) $27,203

See accompanying notes to consolidated interim financial statements.
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Consolidated Statements of Cash Flows (Unaudited)

Sumitomo Mitsui Financial Group, Inc. and Subsidiaries
Six months ended September 30, 2004 and 2003, and year ended March 31, 2004

Millions of yen Millions of U.S. dollars
Six months ended Six months ended Year ended Six months ended
Sept. 30, 2004 Sept. 30, 2003 Mar. 31, 2004 Sept. 30, 2004
1. Cash flows from operating activities:
Income before income taxes and minority interests ................... ¥ 96,715 ¥ 186,880 ¥ 404,894 S 871
Depreciation of premises, equipment and others ...............ccccee. 41,082 41,894 82,464 370
Depreciation of 2ase assetS........cccoveeiiiiiiiieni e 168,782 167,285 336,271 1,520
Amortization of goOdWIll.......c....oovireei e 4,280 4,191 (4,260) 39
Equity in earnings of affiliates ..........ccccviecniciinne (12,893) (8,044) (15,700) (116)
Net change in reserve for possible loan losses ............coeeceene, (200,035) (550,977) (824,917) (1,801)
Net change in reserve for possible losses on [oans sold............. —_ (18,036) (20,665) —
Net change in reserve for employee bonuses ............ccccccennnne (855) (1,134) 221 (8)
Net change in reserve for employee retirement benefits ............. 131,309 7,969 (40,089) 1,182
Net change in reserve for expenses
related to EXPO 2005 Japan ... veeeeiiiiiercr e 55 57 116 0
INEEIESE INCOME 1ooii e (752,495) (826,407) (1,591,338) (6,776)
INtErESt EXPENSES ... iieiiiiii e 156,704 163,169 310,267 1,411
Net (gains) losses on securities...........c........ (74,018) (40,431) (67,928) (667)
Net (gains) losses from money held in trust _— 1,007 (121) —
Net exchange (gains) l0SSeSs .......cocceeviiiiiiecie e (172,849) 221,477 407,340 (1,557)
Net (gains) losses from disposal of premises and equipment ..... 8,716 7,985 30,697 78
Net (gains) losses from disposal of lease assets..........c.ocoeeeene. (1,143) 49 (1,870) (10)
Net change in trading assets ..o 37,897 1,003,098 1,131,864 341
Net change in trading liabilities ... (98,289) (802,432) (929,787) (885)
Net change in loans and bills discounted ............cccoovniniiiinn. (18,373) 1,985,803 6,198,239 {165)
Net change in deposits ..........cccceeeiiiiieci e 2,245,859 (428,206) 1,829,914 20,224
Net change in negotiable certificates of deposit .........cccccoee (478,870)  (1,479,196) (1,338,888) (4,312)
Net change in borrowed money (excluding subordinated debt)... (142,894) (51,542) (112,211) (1,287)
Net change in deposits with banks ...........cccceee e (683,001) (432,383) (1,299,305) (6,150)
Net change in call ioans, bills bought and
receivables under resale agreements.........ccecciiininiccinnees (59,546) (508,664) (318,516) (536)
Net change in receivables under securities
BOrrowing transactions........c...cocvvin (612,055) 1,356,233 971,914 (5,512)
Net change in call money, bills sold and
payables under repurchase agreements .........cccocccvvreereveeeicnn. (1,845,325) (3,181,690) (5,704,903) (16,617)
Net change in commercial PAPEr.......c..covvcvvcriiiinnece 69,300 59,700 94,900 624
Net change in payables under securities lending transactions.... (1,344,179) (182,466) 1,139,101 (12,104)
Net change in foreign exchanges (aSSets) .......ocvevevviiveencenn (219,887) (24,440) 5,016 (1,980)
Net change in foreign exchanges (liabilities) ... (39,119) 50,442 175,444 (352)
Issuance and redemption of bonds
(excluding subordinated bonds)........cccceveiiiinviii 279,933 8,655 152,514 2,521
Net change in due to trust account.......cccoovveeecriiiiieeeies 6,169 18,990 30,078 56
INtErest reCceiVed ... 797,421 856,081 1,636,935 7,181
INtErest PAId ...ccoveiii i (158,410) (174,330) (336,704) (1,427)
Net change in payable on trading and securities contracts ......... — — 1,188,672 —
OFNEr, NEL ..ot i e (332,096) 809,744 27,099 (2,991)
Subtotal ............... (3,202,113)  (1,759,666) 3,546,782 (28,835)
INCOMeE taxes Paid......cc..ccovmvvrisieescn e (28,614) 5,817 (24,664) (258)
Net cash provided by (used in) operating activities................. (3,230,728)  (1,753,848) 3,522,118 {29,093)
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(Continued)

Millions of yen

Millions of U.S. dollars

2.C

ash flows from investing activities:

Purchases of SBCUMIEs......cccce e
Proceeds from sale of securities.........cc.cooeccin e
Proceeds from maturity of SBCUMHES ............cccoeveviriiiesiorrereniins
Purchases of money held intrust ...
Proceeds from sale of money held intrust ...

Purchases of premises and equipment ...........cccoecvieioiiiie e
Proceeds from sale of premises and equipment ...
Purchases of 18ase asSetS.....ccovciiviiieeeiii e
Proceeds from sale of lease assets................ccoeevvverevsvrrnnns
Purchases of stocks of subsidiaries................coeveeiiiiiiiiiienne

Net cash provided by (used in) investing activities ..................

3.C

N

~N O o N

.C

ash flows from financing activities:

Proceeds from issuance of subordinated debt ........ccccco.nn

Repayment of subordinated debt............cccocoooiiiiiic

Proceeds from issuance of subordinated bonds and
bonds with stock acquisition rights............con

Repayment of subordinated bonds and bonds with

stock acquisition Fghts.........c.oi

Dividends paid ..........oovreii e
Proceeds from minority stockholders...........ccccoociiiin,
Dividends paid to minority stockholders ...
Purchases of treasury StoCK .......ccccccoociiiiiiiee e
Proceeds from sale of treasury Stock ..........ccccoeciiiiiiiiiiniiiin
et cash provided by financing activities ...

. Effect of exchange rate changes on cash and due from banks ...
. Net change in cash and due from banks.....................cccco.co.......
. Cash and due from banks at beginning of period ......................

hange in cash:and due from banks due to merger

of consolidated subsidiaries .....................coooecv i

8.C

hange in cashjand due from banks due to decrease

of consolidated subsidiaries...................c...ooeeviiiii i

9. Cash and due from banks at end of period..................cccocee

See accompanying notés to consolidated. interim financial statements.

Six months ended Six months ended Year ended Six months ended
Sept. 30, 2004 Sept. 30, 2003 Mar. 31, 2004 Sept. 30, 2004
¥(21,283,083) ¥{23,707,428) ¥(47,305,660) $(191,653)
16,679,189 15,807,610 30,688,033 150,195
7,674,230 9,806,287 13,967,819 69,106
— (21,111) (21,225) —
0 17,268 42,259 0
(22,183) (22,248) (80,932) (200)
28,080 17,330 20,839 253
(185,819) (192,936) (368,159) (1,673)
18,991 15,526 37,678 171
(2,970) (8,999) (8,999) (27)
2,906,435 1,711,298 (3,028,346) 26,172
20,000 34,500 89,500 180
(22,240) (95,500) (195,000) (200)
237,275 238,362 © 436,453 2,137
(48,000) (42,962) (150,713) (432)
(46,447) (33,330) (33,360) (418)
— - 25 —
(26,171) (24,388) (33,196) (236)
(502) (152) (632) (5)
3,936 936 24,058 35
117,850 77,465 137,134 1,061
716 (1,763) (2,417) 7
(205,726) 33,151 628,488 (1,853)
3,529,479 2,800,991 2,900,391 31,783
3,941 —_— — 36
- (0) (0) -
¥ 3,327,694 ¥ 2,934,143 ¥ 3,529,479 $ 29,966
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Notes to Consolidated Interim Financial Statements (Unaudited)

Sumitomo Mitsui Financial Group, Inc. and Subsidiaries
Six months ended September 30, 2004
1. Significant Accounting Policies
1. Scope of consolidation
(1) Consolidated subsidiaries: 166 companies
Principal companies:
Sumitomo Mirsui Banking Corporation (“SMBC")
THE MINATO BANK, LTD.
Kansai Urban Banking Corporation
Sumitomo Mitsui Banking Corporation Europe Limited
Manufacturers Bank
SMBC Leasing Company, Limited
Sumitomo Mitsui Card Company, Limited
SMBC Capital Co., Ltd.
SMBC Finance Service Co., Ltd.
SMBC Friend Securities Co., Led.
The Japan Research Institute, Limited
SMBC Capital Markets, Inc.

From this interim term, eight companies including SMBC
Financial Business Planning Co., Ltd. were newly consolidated
due to establishment.

From this interim term, Minato Card Co., Ltd. was
excluded from the scope of consolidation because it was no
longer a subsidiary due to merger.

From this interim term, six companies including SMLC
Indus Co., Led. became unconsolidated subsidiaries that are not
accounted for by the equity mechod because they became silent
partnerships for lease transactions.

(2) Unconsolidated subsidiaries
Principal company:
SBCS Co., Ltd.

One hundred and sixteen subsidiaries including S.B.L.
Mercury Co., Ltd. are silent partnerships for lease transactions
and their assets and profits/losses do not belong to them sub-
stantially. Therefore, they were excluded from the scope of con-
solidation pursuant to Article 5 Paragraph 1 Item 2 of
Consolidated Interim Financial Statements Regulation.

Total assets, ordinary income, net income and rerained
earnings of other unconsolidated subsidiaries have no material
impact on the consolidated interim financial statements.

2. Application of the equity method
(1) Unconsolidated subsidiaries accounted for by the equity
method: 4 companies
Principal company:
SBCS Co., Ltd.

(2) Affiliates accounted for by the equity method: 46 companies
Principal companies:
Promise Co., Led.
Daiwa Securities SMBC Co. Ltd.
Daiwa SB Investments Led.
Sumitomo Mitsui Asset Management Company,
Limited

QUOQ Inc.

36 sMFG

From chis interim term, five companies including Promise
Co., Ltd. newly became affiliated companies accounted for by
the equity method due to acquirement of shares.

From this interim term, three companies including Sony
Bank Incorporated were excluded from the scope of affiliated
companies due to decrease in ratio of voting share ownership
and other reasons.

(3) Unconsolidated subsidiaries that are not accounted for by the
equity method:
One hundred and sixteen subsidiaries including 8.B.L.
Mercury Co., Ltd. are silent partnerships for lease transactions
and their assets and profits/losses do not belong to them sub-
stantially. Therefore, they are not treated as affiliated compa-
nies accounted for by the equity method pursuant to Article 7
Paragraph 1 Item 2 of Consolidated Interim Financial
Statements Regulation.

(4) Affiliates that are not accounted for by the equity method
Principal company:

Daiwa SB Investments (USA) Led.

Net income and retained earnings of other unconsolidared
subsidiaries and affiliates that are not accounted for by the
equity method have no material impacc on the consolidated

interim financial statements.

3. The interim balance sheet dates of consolidated

subsidiaries
(1) The interim account closing dates of the consolidated

subsidiaries are as follows:

March 31: 6 Companies
April 30: 1 Company

June 30: 66 Companies
July 31: 2 Companies

September 30: 91 Companies

(2) As for the companies whose interim balance sheet dates are
March 31 and April 30, the accounts are provisionally closed
for the purpose of consolidation as of September 30 and July
31, respectively. The other companies are consolidated on the
basis of their respective interim balance sheet dates.

Appropriate adjustments were made for material rransac-
tions during the periods from their respective interim balance
sheet dates to the consolidated interim closing date.
4. Accounting methods

(1) Standards for recognition and measurement of trading
assets/liabilities and trading profits/losses
Transactions for trading purposes (seeking gains arising from
short-term changes in interest rates, currency exchange rates,
or market prices of securities and other market related indices
or from variation among markets) are included in “Trading
assets” or “Trading liabilities” on the consolidated interim bal-
ance sheet on a contract date basis. Profits and losses on
trading-purpose transactions are recognized on a trade darte

basis, and recorded as “Trading profits” and “Trading losses.”




Securities and monetary claims purchased for trading pur-
poses are stated at the interim term-end marker value, and
financial derivapives such as swaps, futures and options are
stated at amounts that would be settled if che transactions
were terminated ac the consolidated interim balance sheet
date.

“Trading profits” and "Trading losses” include interest
received or paid during the interim term. The valuation differ-
ences of securities and money claims between the previous fis-
cal year-end and this interim term-end are recorded in the
‘above-mentioned accounts. As for the derivatives, assuming
that the secclement will be made in cash, the valuation differ-
ences between the previous fiscal year-end and chis interim

term-end are recorded in the above-mentioned accounts.

(2) Standards for recognition and measurement of securities

(a) Debt securities that consolidated subsidiaries have the posi-
tive intent and ability to hold to maturity are classified as
held-to-maturity securities and are carried ac amortized cost
(straight-line method) using the moving-average method.

Investments in unconsolidated subsidiaries and affili-
ates that are not accounted for by the equity method are
carried at cost using the moving-average method.

Securities other than trading purpose securities, held-
to-maturity securities and investments in unconsolidated
subsidiaries and affiliates are classified as “other securities”
(available-for-sale securities). Stocks in other securities
that have market prices are carried at the average market
prices during che final month of the interim term, and
bonds and ochers that have market prices are carried at
their interim term-end market prices (cost of securities
sold is calculated using primarily the moving-average
method). Ocher securities with no available market prices
are carried at cost or amortized cost using the moving-
average method. Net unrealized gains (losses) on other
securities, -net of income taxes, are included in
“Stockholders’ eqﬁity," after deducting the amount thar is
reflected in the interim term’s earnings because of applica-
tion of fair value hedge accounting.

(b) Securities included in Money held in trust are carried in

the same mechod as in Notes L. 4. (1) and (2) (a).

(3) Standards for recognition and measurement of derivative

transactions

Derivative transactions, excluding those classified as trading
derivatives, are carried at fair value, though some consolidated
overseas subsidiaries account for derivative transactions in

accordance with their local accounting standards.

“)

(5)

Depreciation
(a) Depreciation of premises, equipment and lease assets

Premises and equipment owned by Sumitomo Micsui

Financial Group, Inc. (SMFG) and SMBC are depreciated

using the straight-line method for premises and the

declining-balance method for equipment. They calculated
the depreciation cost for the interim term by proportion-
ally allocating the estimated 2nnual cost to the interim
term. The estimated useful lives of major icems are as
follows:
Buildings: 7 to 50 years
Equipment: 2 to 20 years
Other consolidated subsidiaties depreciate premises
and equipment, and lease assets primarily using the
straight-line method over the estimated useful lives of the
respective assets and the straight-line method over the
lease term based on the residual value of assets ar the end
of the lease term, respectively.
(b) Depreciation of capitalized software

Capitalized software for internal use owned by SMFG and

its consolidated domestic subsidiaries is depreciated using

the straight-line method over its estimated useful life

(basically five years).

Reserve for possible loan losses

Reserve for possible loan losses of major consolidated sub-
sidiaries is provided as detailed below in accordance with the
internal standards for write-offs and reserves.

For claims on borrowers that have entered into bank-
ruptcy, special liquidation proceedings or similar legal
proceedings (“bankrupt borrowers”) or borrowers that are not
legally or formally insolvent but are regarded as substantially
in the same situation (“effectively bankrupt borrowers”), a
reserve is provided based on the amount of claims, after the
write-off stated below, net of the expected amount of recover-
ies from collaceral and guarantees.

For claims on borrowers that are not currently bankrupt but
are likely to become bankrupt in the future (“potentially bank-
rupt borrowers”), a reserve is provided in the amount deemed
necessary based on an overall solvency assessment of the claims,
net of the expected amount of recoveries from collateral and
guarantees,

Discounted Cash Flows (DCF) method is used for claims
on borrowers whose cash flows from collection of principals
and interest can be rationally estimated and SMBC applies it
to claims on large potentially bankrupt borrowers and claims
on Jarge borrowers requiring close monitoring that have been
classified as “Past due loans (3 months or more)” or
“Restructured loans,” whose total loans from SMBC exceed a
certain amount, SMBC establishes a reserve for possible loan
losses using the DCF method for such claims in the amount of
the difference between the present value of principal and inter-
est (calculated using the rationally estimated cash flows dis-
counted at the initial contractual interest rate) and the book

value.
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For other claims, a reserve is provided based on the histor-
ical loan-loss ratio.

For claims originated in specific countries, an additional
reserve is provided in the amount deemed necessary based on
the assessment of political and economic conditions.

Branches and credit supervision departments assess all
claims in accordance with the internal rules for self-assessment
of assets, and the Credit Review Department, independent
from these operating sections, audits their assessment. The
reserves are provided based on the resules of cthese assessments.

Reserve for possible loan losses of other consolidated sub-
sidiaries for general claims is provided in che amount deemed
necessary based on the historical loan-loss ratios, and for
doubtful claims in the amount deemed uncollectible based on
assessment of each claim.

For collateralized or guaranteed claims on bankrupt
borrowers and effectively bankrupt borrowers, the amount
exceeding the estimated value of collateral and guarantees is
deemed to be uncollectible and written off against the total
outstanding amount of the claims. The amount of write-off
was ¥1,774,043 million ($15,975 million).

(6) Reserve for employee bonuses

Reserve for employee bonuses is provided for payment of
bonuses to employees, in the amount of estimated bonuses,

which are attributable to this interim term.

(7) Reserve for employee retirement benefits

Reserve for employee retirement benefits is provided for pay-
ment of retirement benefits to employees, in the amount
deemed accrued at interim term-end, based on the projected
retirement benefit obligation and the fair value of plan assets at
this fiscal year-end.

Unrecognized prior service cost is amortized using the
straight-line method, primarily over 10 years within the
employees’ average remainiﬁg service period at incurrence.

Unrecognized net actuarial gain (lossy is amortized using
the straight-line method, primarily over 10 years within the
employees’ average remaining service period, commencing
from the next fiscal year of incurrence.

Unrecognized net transition obligation from the initial
application of the new accounting standard for employee
retirement benefits is amortized primarily using the straight-
line method over five years and is charged 50% of the annual
amortized cost ro its income for the six months ended
September 30, 2004.

(8) Reserve for expenses related to EXPO 2005 Japan

SMBC accounts for che exhibition expenses related to “The
2005 World Exposition, Aichi, Japan” that will be held in
Aichi Prefecture in 2005 as “Reserve for expenses related to
EXPO 2005 Japan,” which includes the reserve that is stipu-
lated in Article 57-2 of the Specific Taxation Measures Law.
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(9) Other reserves required by special laws

(10

(11

~

Other reserves required by special laws are reserve for contin-
gent liabilities from financial futures transactions in accordance
with Article 82 of the Financial Futures Transaction Law of ¥18
million (30 million), and reserve for contingent liabilities from
securities transactions in accordance with Article 51 of the
Securities and Exchange Law of ¥1,075 million (10 million).
Translation of foreign currency assets and liabilities
SMBC'’s assets and liabilities denominated in foreign currencies
and overseas branches’ accounts are translated into Japanese yen
mainly at the exchange rate prevailing at the consolidated
interim balance sheet date, with the exception of stocks of sub-
sidiaries and affiliates translated at rates prevailing at the time
of acquisition.

Other consolidated subsidiaries’ assets and liabilicies
denominated in foreign currencies are translaced into Japanese
yen at the exchange rate prevailing at their respective interim
balance sheet dates.

Accounting method for lease transactions

Financing leases of SMFG and its consolidated domestic sub-

sidiaries, excluding those in which the ownership of the prop-

erty is transferred to the lessee, are accounted for in the same
method as operating leases.

Standards for recognizing lease-related income on lease
transactions and income/expenses on installment sales are as
follows:

(a) Recognirtion of lease-related income on lease transactions
Primarily, lease-related income is recognized on a
straight-line basis over the full term of the lease, based on
the contractual amount of lease fees per month.

(b) Recognition of income and expenses on installment sales
Primarily, installment-sales-related income and
installment-sales-related expenses are recognized on a
due-date basis over the full term of the installment sales.

(12) Hedge accounting

(a) Hedging against interest rate changes
As for the hedge accounting method applied to hedging
transactions for interest rate risk arising from financial
assets and liabilities, SMBC applies deferred hedge
accounting or fair value hedge accounting.

SMBC applies deferred hedge accounting stipulated in
“Treatment for Accounting and Auditing of Application
of Accounting Standard for Financial Instruments in
Banking Industry” (JICPA Industry Audit Committee
Report No.24) to portfolio hedges of large-volume, small-
value monetary claims and debts.

As for the portfolio hedges to offset market fluctua-
tion, SMBC assesses the effectiveness of such hedges by
classifying the hedged items (such as deposits and loans)
and the hedging instruments (such as interest rate swaps)
by their maturity. As for the portfolio hedges to fix cash
flows, SMBC assesses the effectiveness of such hedges by
verifying the correlation between the hedged items and

the hedging instruments.




(b

~

(©)

As for the individual hedges, SMBC also basically
applies deferred hedge accounting. But, SMBC applies fait
value hedge accounting to hedging transactions for reduc-
ing the market volatility of bonds classified as other secu-
rities that are held for cthe purpose of Asset and Liabilicy
Management.

As a result of the application of JICPA Industry Audit
Commircee Report No.24, SMBC discontinued the appli-
cation of hedge accounting or applied fair value hedge
accounting to a portion of the hedging instruments using
“macto hédge," which had been applied in order to man-
age interest rate risk ariéing from large-volume transac-
tions'in ]éans, deposits and other interest-carning assets
and interést-bearing liabilities as a whole using derivatives
pursuant to “Temporary Treatment for Accounting and
Auditing of Application of Accounting Standard for
Financial Instruments in Banking Industry” (JICPA
Industry Audit Committee Report No.15). The deferred
hedgé losses and gains related to such a portion of hedging
instruments are charged to “Interest income” or “Interest
expenses” over a 12-year period (maximum) according to
their maturity from che fiscal year ended March 31, 2004.
At this interim térm-erid, gross amounts of deferred hedge
losses and‘gﬂins on “macro hedge” were ¥254,000 million
($2,287 miUion) and ¥221,851 million (§1,998 million),
respectively.

Hedging against currency fluctuations

SMBC applies deferred hedge accounting stipulated in
“Treatment of Accounting and Auditing Concerning
Accdunting for Foreign Currency Transactions in Banking
Indusery” (JICPA Industry Audit Committee Report
No.23) to currency swap and foreign exchange swap trans-
actions éxecuted for che purpose of lending or bortowing
funds in different currencies. -

Pursuant to JICPA Industry Audit Committee Report
No.25, SMBC assesses the effectiveness of currency swap
and foreign exchange swap transactions executed for the
purpose of offsetting the risk of changes in currency
exchange rates by verifying that there are foreign-currency
monetary claims and debts corresponding to the foreign-
currency positions.

In ordér to hedge risk arising from volatility of
exchange‘ rates for stocks of subsidiaries and affiliates and
other securities (excluding bonds) denominated in foreign
currencies, SMBC applies deferred hedge accounting or
fair value hedge accounting, on the conditions that the
hedged securities are designated in advance and that suffi-
cient on-balance (actual) or off-balance (forward) liability
exposute exists to cover the cost of the hedged securities
denominated in the same foreign currencies.

Transactions between consolidated subsidiaries
As for defivative transactions between consolidated sub-

sidiaties or internal transactions between trading accounts

and other accounts (or among internal sections), SMBC
manages' the interest rate swaps and currency swaps that
are designated as hedging instcruments in accordance with
the strict criteria for external transactions stipulated in
JICPA Industry Audit Committee Report No.24 and
No.25. Therefore, SMBC accounts for the gains or losses
that arise from interest rate swaps and currency swaps in
its earnings or defers them, racher than eliminating them.
Certain other consolidated subsidiaries use the
deferred hedge accounting or the special treatment for
interest rate swaps. A consolidated domestic subsidiary
(a leasing company) partly applies the accounting method
‘that is permitted by “Temporary Treatment for
Accounting and Auditing of Application of Accounting
Standard for Financial Inscruments in Leasing Industry”
(JICPA Industry Audic Committee Report No.19).

(13) Consumption tax

National and local consumption taxes of SMFG and its consol-
idated domestic subsidiaries are accounted for using the tax-

excluded mechod.

(14) Tax effect accounting

On the premise thart transfer to and from the reserve for losses
on overseas investments will be conducted through appropria-
tion of retained earnings (deficit) at the end of chis fiscal year
of SMFG and its consolidared domestic subsidiaries, current
and deferred income raxes are recorded in the amount corre-

sponding to the consolidated interim term.

5. Scope of “cash and cash equivalents” on consolidated

statement of cash flows
For the purposes of the consolidated statement of cash flows, cash

and cash equivalents represents cash and due from banks.

. Additional Information

With the implementation of the “Revision of the Local Tax Law”
(Legislation No.9, 2003) on March 31, 2003, a part of the tax
basis of enterprise taxes comprises “amount of added value” and
"amount of capital” from the fiscal year commenced April 1,
2004. As a result, SMFG and its consolidated domestic sub-
sidiaries calculace enterprise taxes based on “amount of added
value” and “amount of capital” and they are included in “General
and administrative expenses” from this interim term pursuant to
“Practical Treatment for Presentation of External Based-Corporate
Encerprise Taxes in the Statement of Income” (Accounting
Standards Board, Practical Solution Report No.12).

m. Notes to Consolidated Balance Sheet
1. Securities include ¥352,247 million (3,172 million) of stocks of

unconsolidated subsidiaries and affiliates and ¥1,492 million ($13

million) of investments.

2. Japanese government bonds as a sub-account of Securities include

¥16,294 million ($147 million) of unsecured loaned securities for

which borrowers have the right to sell or pledge.
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As for the unsecured borrowed securities for which SMBC has
the right ro sell or pledge and the securities which SMBC pur-
chased under resale agreements, thac are permitted ro be sold or
pledged withour restrictions, ¥1,579,675 million ($14,225 mil-
lion) of securities are pledged, and ¥167,303 million ($1,507 mil-
lion) of securities are held in hand as of the consolidated interim
balance sheet date.

Bankrupt loans and Non-accrual loans were ¥86,972 million
(8783 million) and ¥1,844,061 million (516,606 million), respec-
tively. These amounts include the trusted amount with The
Resolution and Collection Corporation of ¥3,792 million ($34
million), which is treated as off-balancing.

“Bankrupt loans” are loans, after write-off, to legally bankrupt
borrowers as defined in Article 96-1-3 and 96-1-4 of the
Enforcement Ordinance No.97 of the Japanese Corporate Tax Law
(issued in 1965) and on which accrued interest income is not rec-
ognized as there is substantial doubt about the ultimate collec-
tability of either principal or interest because they are past due for
a considerable period of time or for other reasons. “Non-accrual
loans™ are loans on which accrued interest income is not recog-
nized, excluding “"Bankrupt loans” and loans on which interest
payments are deferred in order to support the borrowers’ recovery

from financial difficulties.

. Past due loans (3 months or more) totaled ¥52,918 million (3477

million).

“Past due loans (3 months or more)” are loans on which the
principal or interest is past due for three months or more, exclud-
ing “Bankrupr loans” and “Non-accrual loans.”

Rescructured loans totaled ¥884,745 million (87,967 million).

“Restructured loans” are loans on which terms and conditions
have been amended in favor of the borrowers (e.g. reduction of the
original interest rate, deferral of interest payments, extension of
principal repayments or debt forgiveness) in order to support the
borrowers’ recovery from financial difficulties, excluding
“Bankrupt loans,” “Non-accrual loans” and “Past due loans (3

months or more).”

. The total amount of Bankrupt loans, Non-accrual loans, Past due

loans (3 months or more) and Restructured loans was ¥2,868,696
million ($25,832 million). This amount includes che trusted
amount with The Resolution and Collection Corporation of
¥3,837 million ($35 million), which is treated as off-balancing.
The amounts of loans presenced in 3. to 6. above are the
amounts before deduction of reserve for possible loan losses.
Bills discounted are accounted for as financial transactions in
accordance with JICPA Industry Audit Committee Repore No.24.
SMFEG's banking subsidiaries have rights to sell or pledge bank
acceptance bought, commercial bills discounted, documentary
bills and foreign exchanges bought without restrictions. The tortal
face value was ¥1,031,613 million ($9,290 million).
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8. Assets pledged as collateral were as follows:

Millions of
September 30, 2004 Millions of yen U.S. dollars
Assets pledged
Cash and due from banks and

Deposits with banks..........cccoiee

¥ 90,583 § 816

Trading assets ........cc.oovevirerivecninnne 651,906 5,870
Securities ....ocovevviveeenrrnnn. 7,457,751 67,157
Loans and bills discounted 1,465,657 13,198
Orther assets (installment account

receivable, €6C.) v 1,030 9

Liabilities corresponding to
assets pledged

DePosits......ocveiiieiiiiiccc e ¥ 10,528 § 95

Call money and bills sold ................ 3,655,999 32,922
Payables under repurchase

AZLEEMENTS .vvivrreersiveereiiesereaereesens 715,530 6,443
Payables under securities

lending transactions...............c....... 4,460,991 40,171
Trading liabilities 125,597 1,131
Borrowed money........ 3,803 35
Orther liabilities ....cccccoooiiiiiiiin.. 14,617 132
Acceptances and guarantees ............. 149,029 1,342

In addition, Cash and due from banks and Deposits with banks
of ¥50,227 million (8452 million), Trading assets of ¥1,663 mil-
lion ($15 million), Securities of ¥6,962,079 million (862,693 mil-
lion), and Loans and bills discounted of ¥581,956 million ($5,240
million) were pledged as collateral for cash settlements, variation
margins of futures markets and certain other purposes.

Premises and equipment include surety deposits and intangible
of ¥110,928 million ($999 million), and Other assets include inicial
margins of futures markets of ¥9,216 million ($83 million).

. Commitment line contracts on overdrafts and loans are agree-

ments to lend to customers up to a prescribed amount, as long as
there is no violation of any condition established in the contracts.
The amount of unused commitments was ¥34,368,593 million
($309,488 million), and the amount of unused commitments
whose original contract terms are within one year or uncondition-
ally cancelable at any time was ¥30,841,376 million ($277,725
million). Since many of these commitments are expected to expire
without being drawn upon, the total amount of unused commit-
ments does not necessarily represent actual fucure cash flow
requirements. Many of these commitments include clauses under
which SMBC and other consolidated subsidiaries can reject an
application from customers or reduce the contract amounts in the
event that economic conditions change, SMBC and other consoli-
dated subsidiaries need to secure claims, or other events occur. In
addition, SMBC and other consolidated subsidiaries may request
the customers to pledge collateral such as premises and securities
at the time of the contraces, and take necessary measures such as
monitoring customers’ financial positions, revising contracts when

need arises and securing claims after contracts are made.




10. Net amount of deferred unrealized gains (losses) on hedging

inscrumerits to which deferred hedge accounting is applied is
reported as deferred loss on hedge and is included in “Other
assets.” Gross deferred unrealized losses and gains on hedging
instruments were ¥573,789 million ($5,167 million) and

¥457,780 million ($4,122 million), respectively.

. SMBC revaluated its own land for business activities in accordance

with the “Law Concerning Land Revaluation” (the “Law”) effective
March 31, 1998 and the law concerning amendment of the Law
effective March 31, 2001. The income taxes corresponding to the
net unrealized gains are deferred and reported in “Liabilities” as
“Deferred tax liabilities for land revaluation,” and the net unreal-
ized gains, net of deferred taxes, are reported as “Land revaluation
excess” in “Stockholders’ equity.”

Certain other consolidated subsidiaries revaluated their own
land for business activities in accordance with the Law. The income
taxes corresponding to the net unrealized gains (losses) are deferred
and reported in “Liabilities” or “Assets” as “"Deferred tax liabilities
for land revaluation” or “Deferred tax assets for land revaluation,”
and che net unrea‘lized gains (losses), net of deferred taxes, are
reported as “Land revaluation excess” in “Stockholders’ equity.”
Date of the revaluation:

SMBC: March 31, 1998 and March 31, 2002

Certain other consolidated subsidiaries:
March 31, 1999 and March 31, 2002

Mechod of revalﬁﬁtion (stipulated in Article 3-3 of the Law):
SMBC: Fair values were determined by applying appropriate
adjustments for land shape and timing of appraisal to the values
stipulated in Article 2-3, 2-4 or 2-5 of the Enforcement
Ordinance of the Law Concerning Land Revaluacion (cthe
Enforcement Ordinance No.119) effective March 31, 1998.
Certain other consolidated subsidiaries: Fair values were deter-
mined based on the values stipulated in Article 2-3 and 2-5 of
the Enforcement Otdinance No.119.

12. Accumulaced depreciacion on premises and equipment and accu-

mulated depreciation on lease assets amounred to ¥588,735 mil-
lion ($5,302 million) and ¥1,550,472 million ($13,962 million),

respectively.

13. The balance of subordinated debt included in “Borrowed money”

was ¥771,570 million ($6,948 million).

14, The balance of subordinated bonds included in “Bonds™ was

¥1,861,560 million ($16,763 million).

IV. Notes to Consolidated Statement of Income
1.

“Orther income” includes gains on sales of stocks and other securi-
ties of ¥65,914 million ($594 million), gains on securities con-
tributed to employee retirement benefit trusts of ¥75,275 million
(8678 million), gains on disposal of premises and equipment of
¥2,185 million ($20 million) and collection of written-off claims
of ¥485 million (84 million).

2. "Other expenses” includes write-off of loans of ¥391,236 million

(83,523 million), losses on delinquent loans sold of ¥56,321 mil-

lion (8507 million), amortized cost of uﬁrecognized net transition
obligation from initial application of the new accounting standard
for employee retirement benefits of ¥8,938 million ($80 million)

and losses on disposal of premises and equipment of ¥10,901 mil-
lion (898 million).

. Lease Transactions
. Financing leases

A summary of assumed amounts of acquisition cost, accumulated
depreciation and net book value for financing leases without trans-
fer of ownership at September 30, 2004 was as follows:

(1) Lessee side
Millions of yen

September 30, 2004 Equipment Other Total
Acquisition cost........... ¥9,772 ¥472 ¥10,244
Accumulated

depreciation ............... 5,572 267 5,839
Net book value ............ ¥4,200 ¥204 ¥ 4,404

Millions of U.S. dollars

September 30, 2004 Equipment Other Total
Acquisition cost ........... $88 $4 $92
Accumulated

depreciation ............... 50 2 52
Net book value ............ 838 $2 $40

Future minimum lease payments excluding incerests at
September 30, 2004 were as follows:

Millions of
September 30, 2004 Millions of yen U.S. dollars
Due within one year......o.ooeerirrireeene ¥1,788 516
Due after one year .......cco.cooveiiinienne. 2,760 25
TOLAL oo ¥4,549 $41

Total lease expenses for this interim term were ¥1,018 million
(89 million).

Assumed depreciation expenses for this interim term amounted
to ¥948 million ($9 million).

Assumed depreciation expenses are calculated using the
straight-line method over the lease term of the respective assets
withourt salvage values.

The difference between the minimum lease payments and the
acquisition costs of the lease assets represents assumed interest
expenses. The allocation of such assumed interest expenses over
the lease term is calculated using the effective interest method.
Assumed interest expenses for this interim term amounted to ¥76

million (§1 million).
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(2) Lessor side
Millions of yen

September 30, 2004 Equipment Other Total
Acquisition €ost........... ¥1,920,975 ¥588,826 ¥2,509,801
Accumulated

depreciationn ............... 1,216,807 327,019 1,543,827
Net book value ............ ¥ 704,167 ¥261,807 ¥ 965,974

Millions of U.8. dollars

September 30, 2004 Equipment Other Total
Acquisition coSt ........... $17,298 $5,303 $22,601
Accumulated

depreciation ............... 10,957 2,945 13,902
Net book value ............ $ 6,341 $2,358 $ 8,699

Future lease payment receivables excluding interests at

September 30, 2004 were as follows:
Millions of

September 30, 2004 Millions of yen U.S. dollars

Due within one year..............ocoon. ¥314,280 $2,830
Due after one year .......cococovieniiorennnn, 657,713 5,923
Total oo ¥971,993 $8,753

Total lease income for this interim term was ¥205,622 mil-
lion ($1,852 million).

Depreciation expense for this interim term was ¥166,435 mil-
lion (1,499 million).

Assumed interest income represents the difference between
the sum of the lease payments receivable and estimated salvage
values, and the acquisition costs of the lease assets.

The allocation of such assumed interest income over the lease
term is calculated using the effective interest method. Assumed
interest income for chis interim term was ¥31,891 million ($287
million).

. Operating leases
(1) Lessee side
Future minimum lease payments at September 30, 2004 were as

follows:

Millions of
September 30, 2004 Millions of yen  U.S. dollars
Due within one year ..o ¥17,172 $155
Due after one year ... 76,766 691
Total oo ¥93,939 4846

(2) Lessor side

Fucure lease payment receivables at September 30, 2004 were as

follows:

Millions of
September 30, 2004 Millions of yen U.S. dollars
Due within one year.......................... ¥ 5,340 $ 48
Due after one year ..o, 11,128 100
Total ..o ¥16,468 $148

Future lease payments receivable amounting to ¥86,071 mil-
lion ($775 million) on the lessor side referred to above 1. and 2.

were pledged as collateral for borrowings.
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V1. Others

Amounts less than one million yen have been omitted. As a result,
the totals in Japanese yen shown in the financial stacements do not
necessarily agree with the sum of the individual amouncs. The
translation of the Japanese yen amounts into U.S. dollars are
included solely for the convenience of readers outside Japan, using
the prevailing exchange rate at Sepcember 30, 2004, which was
¥111.05 to USB1. The convenience translations should not be
construed as representations that the Japanese yen amounts have
been, could have been, or could in the future be, converted inco

U.S. dollars at that race.

VI. Per Share Data

—

September 30, 2004 Yen U.S. dollars
Stockholders’ equity per share ........... ¥230,491.11 $2,075.56
Net income per share ..o 9,119.40 82.12
Net income per share — diluted ....... 5,245.69 47.24

. Stockholders’ equity per share is calculated by deducting from

stockholders’ equity the number of preferred stocks issued as of
the end of the interim term multiplied by the issue price, divided
by the number of common stocks issued at the interim term-end

(excluding “treasury stock”).

. Net income per share is calculated by deducting dividends for

preferred stock from net income, divided by the weighted average
number of shares of common stock, excluding treasury stock out-

standing during the interim term.

. Net income per share (diluted) reflects the potential dilution that

could occur if preferred stocks and ocher contracts to issue com-

mon stocks were exercised.

VII. Subsequent Events (up to December 13, 2004)

SMFG repurchased its own shares on November 2, 2004 pursuant
to the resolution of the Boatd of Direccors meeting held on
September 30, 2004 as follows:
(1) Type of capital stock repurchased: SMFG’s common stock
(2) Total number of shares repurchased: 400,805 shares
(3) Repurchase price: ¥668,000 (86,015) per share
Total amount: ¥267,737,740,000 ($2,411 million)
(4) Method of repurchase: Through ToSTNet-2 (closing price
orders) of Tokyo Stock Exchange
Deposit Insurance Corporation of Japan announced chac The
Resolution and Collection Corporation (RCC) sold 401,705.31
shares* of SMFG's common stock at ¥268,339,153,590 (82,416
million) on November 2, 2004.

*RCC converted 32,000 shares of preferred stock (type 1) worth ¥96,000
million (8864 million) and 105,000 shares of preferred stock (cype 3)
worth ¥105,000 million (8946 million) on Seprember 30, 2004.




X. Market Value Information

1. Securities
Note: The amounts shown in the following tables include trading securities, commercial paper and short-term corporate bonds classified as
“Trading assets,” negotiable certificates of deposit bought classified as “Deposits with banks,” and commercial paper and beneficiary
claims on loan truses classified as "Commercial paper and other debt purchased,” in addition to “Securities” stated in the consolidated
interim balance sheet. ’

(1) Securities classified as trading purposes

September 30, 2004 Millions of yen Millions of U.S. dollars
Consolidated balance sheet amOounT .....oooiiiiiiiii i ¥1,209,190 810,889
Valuation losses included in the earnings for the interim term ... 2,548 23

(2) Bonds ciassiﬁed as held-to-maturity with market value
Millions of yen

Consolidated

balance sheet Net unrealized Unrealized Unrealized
September 30, 2004. amount Market value gains (losses) gains losses
Japanese government bonds ..o e ¥508,400 ¥502,551 ¥(5,848) ¥1,684 ¥7,533
Japanese local government bonds.........ccoccovvniiinnnn, — — —_ — —_
Japanese corporate bonds ... — — — — —
Other. oo 36,235 36,794 558 681 122
TOCAL ot e ¥544,636 ¥539,346 ¥(5,289) ¥2,3605 ¥7,655

Millions of U.S. dollars
Consolidated
‘ balance sheet Nert unrealized Unrealized Unrealized

September 30, 2004 amount Market value gains (losses) gains losses
Japanese government bonds ..o oo, $4,578 $4,525 8(53) $15 $68
Japanese local government bonds..........c.cooei i —_ — — — —
Japanese corporaterbonds ... — — — — —
OthEr e e e 326 331 5 6 1
Total coootsirin e 84,904 $4,856 $(48) $21 869

Note: Market value is calculated using the market prices at the interim term-end.

(3) Other securities with market value
Millions of yen

Consolidaced
Acquisition balance sheet ~ Net unrealized Unrealized Unrealized
September 30, 2004 cost amount gains (losses) gains losses
StockS ceeeiiiii et et ¥ 2,035,061 ¥ 2,616,748 ¥581,686 ¥637,425 Y 55,738
Bonds e e 13,744,918 13,686,800 (58,118) 18,409 76,527
Japanese government bonds..........n © 12,421,472 12,371,625 (49,846) 13,933 63,780
Japanese local government bonds ... 504,080 497,812 (6,267) 1,094 7,361
Japanese corporate bonds ........oocvierieiisiiiieeeran 819,366 817,362 (2,003) 3,381 5,385
Othervvieiiiiiinn e OSSO IRUREUUUPPRURURUIRIO 4,079,116 4,039,623 (39,492) 8,902 48,395
TOtal coiiecc e ¥19,859,096 ¥20,343,172 ¥484,076 ¥664,737 ¥180,661
Millions of U.S. dollars
Consolidated
) Acquisition balance sheet = Net unrealized Unrealized Unrealized
September 30, 2004 cost amount gains (losses) gains losses

SEOCKS 1t e e e $ 18,326 § 23,564 $5,238 $5,740 § 502

BOMdS v e e 123,772 123,249 (523) 166 689

Japanese government bonds .........c...cocooveiverrnnnnnns 111,855 111,406 (449) 125 574

Japanese local go\/emment bonds.....overireeien 4,539 4,483 (56) 10 66

Japanese corporate bonds ..c.o.onveiiiiiiii 7,378 7,360 (18) 31 49

: 36,732 36,376 (356) 80 436

$178,830 $183,189 $4,359 $5,986 §$1,627

Notes: 1. Of the total net unrealized gains shown above, ¥22,199 million ($200 million) is included in this term’s earnings because of the
application of fair value hedge accounting.
2. Stocks are carried on the consolidated balance sheet mainly at'their average market prices during the final month of the interim
term. ‘
Bonds and others are carried on the consolidated balance sheet at their incerim term-end market prices.
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3. Other securities with markert value are considered as impaired if the market value decreases materially below the acquisition cost

and such decline is not considered as recoverable. The market value is recognized as the consolidated interim balance sheet amount
and the amount of write-down is accounted for as valuation loss (impaired) for ¢his interim term. Valuation loss (impaired) for this
interim term was ¥39 million ($0 million). The rule for determining “material decline” is as follows and is based on the classifica-
tion of issuing company under self-assessment of assets.

Bankrupt/Effectively bankrupt/Potentially bankrupt issuers: Market value is lower than acquisition cost.
Issuers requiring caution; . Market value is 30% or more lower than acquisition cost.
Normal issuers: Market value is 50% or more lower than acquisition cost.

Bankrupt issuers: Issuers that are legally bankrupt or formally declared bankrupt.

Effectively bankrupt issuers: Issuers that are not legally bankrupt but regarded as substantially bankrupt.

Potentially bankrupt issuers: Issuers that are not bankrupt now, but are perceived to have a high risk of falling into bankruptcy.
Issuers requiring caution: Issuers that are identified for close monitoring.

Normal issuers: Issuers other cthan the above four categories of issuers.

(4) Held-to-maturity bonds sold during the interim term

There are no corresponding transactions:

(5) Other securities sold during the interim term

Millions of yen Millions of U.S. dollars
Six months ended September 30, 2004 Sales amount Gains on sales Losses on sales Sales amount Gains on sales Losses on sales
Other SECUrities ... ccovuiiiieeririreeieiiienaens ¥16,678,701 ¥117,923 ¥27,549 §150,191 $1,062 $248
(6) Securities with no available market value
Millions of yen Millions of U.S. dollars
Consolidated Consolidated
September 30, 2004 balance sheet amount balance sheet amount
Bonds classified as held-to-maturity
Unlisted fOreign SECULIEIES..oo.iviiiriiiiieiieiiet ettt emeea e ¥ 3,492 $ 31
[ 24 313 R USSR PSSP USSP PR POPTOROOt 11,290 102
Orther securities
Unlisted stocks (excluding OTC SE0CKS) ..ovviveiiiiiiciiiie et 580,961 5,232
Unksted BONAS. ...ooiii e e e 1,768,325 15,924
394,347 3,551
150,646 1,357

(7) Change of classification of securities

There are no corresponding transactions.

(8) Redemption schedule of other securities with maturities and held-to-maturicy boads

Millions of yen

After | year After 5 years After
September 30, 2004 Wichin 1 year  through 5 years chrough 10 years 10 years
BONAS o e ¥2,927,449 ¥ 7,891,459 ¥2,987,501 ¥2,157,117
Japanese government DONAS .......oooviivviriiiiiea e 2,701,723 5,793,773 2,234,942 2,149,585
13,233 252,642 231,433 503
Japanese corporate bonds............c....... e 212,492 1,845,044 521,125 7,028
ONEE et e 378,578 2,956,785 417,839 511,709
TOTAL ettt ¥3,306,028 ¥10,848,244  ¥3,405,341 ¥2,668,827
Millions of U.S. dollars
After 1 year After 5 years After
September 30, 2004 Within 1 year  through 5 years chrough 10 years 10 years
BOMAS woiiiir e e $26,362 $71,062 $26,902 $19,425
Japanese gOVErNMENT BONAS ...o..vvervieieesivsises oo, 24,329 52,173 20,125 19,357
Japanese local government bonds ..o 119 2,275 2,084 5
Japanese corporate bonds......c.oooiiiiiciii e 1,914 16,614 4,693 63
OREL e et 3,409 26,626 3,763 4,608
TOCRL oo e $29,771 $97,688 $30,665 $24,033
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Money held in trust
(1) Money held in trust classified as trading purposes
There.are no corresponding transactions.
(2) Money held in trust classified as held-to-maturity
There are no correspoﬁding transactions.
(3) Other money held in trust
Millions of yen

Consolidated

Acquisition balance sheet  Nert unrealized Unrealized Unrealized
September 30, 2004 cost amount gains (losses) gains losses
Orther money held in trust ..o ¥3,628 ¥3,783 ¥154 ¥271 ¥116

Millions of U.S. dollars
Consolidated

Acquisition balance sheet  Net unrealized Unrealized Unrealized
September 30, 2004 ) cost amount gains (losses) gains losses
Ocher money held in Trust oo 833 834 $1 $2 $1

Note: Consolidated interim balance sheet amount is calculated using the market prices at the interim term-end.

. Net unrealized gains on other securities and other money held in trust
September 30, 2004 Millions of yen Millions of U.S. dollars
Net unrealized ZAINS ....looviiiir e ¥462,018 $4,160
OhET SECULIEIES ...\ useeieiti et e et e oottt 461,863 4,159
Other money held in TEDST ...t 154 1
(=) Deferred tax Labilities oot aaaaa s 187,970 1,692
Net unrealized gains on other securities (before following adjustment).........ccococoonee 274,048 2,468
(=) MinOFity i0LELESLS ..ovvvieeeiiiiieeeiiie e e ieeenes T PO PR PTUUUN 4,981 45
(+Y SMFG’s interést in net unrealized gains on valuation of other
securities held by affiliates accounted for by the equity method ..o 1,185 11
Net unrealized gains on Other SECULITIES .e.voviiiieiiiiiieie ittt ¥270,252 $2,434

Notes: 1. Of the total net unrealized gains shown above, ¥22,199 million ($200 million) is included in this term’s earnings because of the

application of fair value hedge accounting.

2. Net unrealized gains included foreign currency translation adjustments on non-marketable securities denominated in foreign

currency.

. Derivative transactions
(1) Interest rate derivatives
Millions of yen Millions of U.S. dollars
Contract Market Valuation Contract Market Valuation
September 30, 2004 amount value gains (losses) amount value gains (losses)
Transactions listed on exchange:
Interest rate fULures ......coceeeeovvveennnn. ¥108,923,645 ¥ (4,995) ¥ (4,995) $ 980,852 S (45) $ (45)
Interest rate options 698,705 37 57 6,292 eY] (1)
Over-the-counter transactions:
Forward rate agreements.................... 10,371,517 (1,315) (1,315) 93,395 (12) (12)
Interest rate SWaps ......cooovvvereiomiennnnn. 393,687,431 224,757 224,757 3,545,137 2,024 2,024
Interest rate SWaptions.......occoooveeernne. 4,942,071 4,760 4,760 44,503 43 43
CAPS 11t 11,419,502 (3,700) (3,700) 102,832 (33) (33)
FIOOIS o1 oo 669,925 43 43 6,033 0 0
580,420 6,512 6,512 5,227 59 59
/ ¥226,005 ¥226,005 / $2,035 $2,035

Note: The above transactions are valuated at market value and the valuation gains (losses) are accounted for in the consolidated statement of

income.

Derivative transactions to which deferred hedge accounting method is applied are not included in the amounts above.

Some consolidated overseas subsidiaries account for interest rate derivatives in accordance with local accounting standards. Such trans-
actions are nhot included in the amounts above. Net unrealized losses amounted to ¥1,754 million (§16 million).
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(2) Currency derivatives

Millions of yen Millions of U.S. dollars
Contract Market Valuation Contract Market Valuation
September 30, 2004 amount value gains (losses) amount value gains (losses)
Over-the-counter transactions: :
CUrrency SWaps......coovevvvvereiecae e ¥17,436,346 ¥ 75,832 ¥67,322 $157,013 3683 $606
Currency SWaptions «.....eecocveeeeinrnencs 2,010,789 16,647 16,647 18,107 150 150
Forward foreign exchange................. 45,668,088 9,614 9,614 411,239 87 87
5,150,486 (2,005) (2,005) 46,380 (18) ) (18)
2,852 29 29 26 0 0
/ ¥100,118 ¥91,608 / $902 $825

Note: The above transactions are valuated at market value and the valuation gains (losses) are accounted for in the consolidated statement of
income. The amounts above do not include the following:
(a) Derivative transactions to which deferred hedge accounting method is applied;
(b) Those that are allotted to financial assets/liabilities denominated in foreign currency and whose market values are already
reflected to the consolidated balance sheet; and
(c) Those that are allotted to financial assets/liabilities denominated in foreign currency and the financial assets/liabilities are elimi-
nated in the process of consolidation.
Some consolidated overseas subsidiaries account for currency derivatives in accordance with Jocal accounting standards. Such transac-
tions are not included in the amounts above. Net unrealized losses amounted to ¥164 million (§1 million).

(3) Equity derivatives

Millions of yen Millions of U.S. dollars
Contract Market Valuation Contrace Market Valuation

September 30, 2004 amount value gains (losses) amount value gains (losses)
Transactions listed on exchange:

Equity price index futures ................. ¥ 1,597 ¥ (50) ¥ 50 8 14 $(0) %)

Equity price index options................. 110 1 1 1 0 0
Over-the-counter transactions:

Equity options......ocoeccoeeriiminiiiinn 34,000 0 0 306 0 0

Equity price index swaps — — — — — —

Other ..o 46,416 1,685 1,685 418 15 15
Total coovvieeeeec e / ¥1,636 ¥1,636 / §15 $15

Note: The above transactions are valuated at market value and the valuation gains (losses) are accounted for in the consolidated statement of
income,
Derivative transactions to which deferred hedge accounting method is applied are not included in the amounts above.

(4) Bond derivatives

Millions of yen Millions of U.S. dollats
Contract Market Valuation Contract Market Valuation
September 30, 2004 amount value gains (losses) amount value gains (losses)
Transactions listed on exchange:
Bond futures.......... ... ¥1,148,958 ¥6,188 ¥6,188 $10,346 $56 %56
Bond futures options ...........cccocoovnee, 155,100 492 492 1,397 5 5
Over-the-counter transactions:
Forward bond agreements.................. 285,136 1,818 1,818 2,568 16 16
Bond options.........ccovoovveioiivieneiiieenn, 3,608,653 (8,542) (8,542) 32,496 77 77
/ Y (42) ¥ (42) / $(0) $ )

Note: The above transactions are valuated ac market value and the valuation gains (losses) are accounted for in the consolidated statement of
income.
Derivative transactions to which deferred hedge accounting method is applied are not included in the amounts above.

(5) Commodity derivatives

Millions of yen Millions of U.S. dollars
Concract Market Valuation Contract Market Valuation
September 30, 2004 amount value gains (losses) amount value gains (losses)
Over-the-counter transactions:
Commodity SWaps ....cccccoearorreecrennnn ¥218,243 ¥7,201 ¥7,201 $1,965 365 $65
Commodity options........ccccovviiinnn. 16,420 231 231 148 2 2
Total ooeviiieri e / ¥7,432 ¥7,432 / 867 867

Notes: 1. The above transactions are valuated at market value and the valuation gains (losses) are accounted for in the consolidated statement
of income.
Derivative transactions to which deferred hedge accounting method is applied are not included in the amounts above.
2. Commodity derivatives are transactions on fuel and metal.
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(6) Credit derivative transactions

Millions of yen

Millions of U.S. dollars

Contract Market Valuation Contract Marker Valuation
September 30, 2004 amount value gains (losses) amount value gains (losses)
Over-the-counter transactions:
Credic defaule options.......ccoocovnene. ¥111,843 ¥840 ¥840 $1,007 $8 $8
Other ..o SRR 1,708 23 23 15 0 0
TOtA] cevnven e 2 ¥864 ¥864 / $8 $8

o
Note: The above transactions are valuated at market value and the valuation gains (losses) are accounted for in the consolidated statement of

income.

Derivative transactions to which deferred hedge accounting method is applied are not included in the amounts above.

. Segment Information
. Business segment information

Millions of yen

Elimination

Banking and unallocated
Six months ended September 30, 2004 business Leasing Other Total corporate assets Consolidaced
Ordinary incomeé -
(1) External CUSTOMESS ....... e ¥1,226,811  ¥344,806 ¥206,554  ¥1,778,173 ¥ —  ¥1,778,173
(2) Intersegment 15,719 10,000 95,613 121,334 (121,334) —_
TOCAL. oot 1,242,531 354,807 302,168 1,899,507 (121,334) 1,778,173
Ordinary eXpenses. c.......oeveevereriirenressieieeesessssenns 1,210,191 333,222 232,405 1,775,819 (111,747) 1,664,072
Ordinary profit ..ivvetiiic e ¥ 32,340 ¥ 21,584 ¥ 69,763 ¥ 123,688 ¥ (9,587) ¥ 114,100
Millions of U.S. dollars
Elimination
Banking and unallocated
Six months ended September 30, 2004 business Leasing Other Total corporate assets  Consolidaced
Ordinary income
{1) External CUStOmMers..c..c.cvevvvviviiincen v $11,047 83,105 $1,860 316,012 s — $16,012
(2) INTELSEZMENT 1...ovrelvinerecrnneenees s e 142 90 861 1,093 (1,093) —
TOtal .o 11,189 3,195 2,721 17,105 (1,093) 16,012
Ordinary eXpensest.....ivrciiienieeiiineeeie e e 10,898 3,000 2,093 15,991 (1,006) 14,985
Ordinary profit ..ot § 291 § 195 $ 628 $ L1114 s 87 $ 1,027

Notes: 1. The business segmentation is classified based on SMFG's internal administrative purpose.
Ordinary income and ordinary profit are presented as counterparts of sales and operating profit of companies in other industries.
2. “Other” includes securities, credit card, investment banking, loans, venture capital, system development and information processing.
3. Ordinary income represents total income excluding gains on disposal of premises and equipment, collection of written-off claims

and reversals of other reserves.

Ordinary expenses represent total expenses excluding losses on disposal of premises and equipment, amortization of unrecognized
net transition obligation for employee retirement benefits and other extraordinary expenses.
.
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2. Geographic segment information
Millions of yen

Elimination
and unallocated
Six months ended September 30, 2004 Japan The Americas Europe Asia and Oceania Total corporate assets  Consolidated
Ordinary income
(1) External customers ........ ¥1,654,502 ¥56,534 ¥31,188 ¥35,947  ¥1,778,173 ¥ —  ¥1,778,173
(2) Intersegment ................. 21,527 24,310 2,143 12,142 60,123 (60,123) —
Total...ocovvvieens . 1,676,029 80,844 33,331 48,090 1,838,296 (60,123) 1,778,173
Ordinary expenses 1,609,260 48,580 28,499 31,670 1,718,011 (53,939) 1,664,072
Ordinary profit ....c.cococerinneennns ¥ 66,768 ¥32,264 ¥ 4,832 ¥16,419 ¥ 120,284 ¥ (6,184) ¥ 114,100
Millions of U.S. dollars
Elimination
and unallocated
Six months ended September 30, 2004 Japan The Americas Europe  Asia and Oceania Total corporate assets  Consolidated
Ordinary income
(1) External customers $14,899 $509 $281 $323 $16,012 $ — $16,012
(2) Intersegment ................. 194 219 19 110 542 (342) —
Total..ooo 15,093 728 300 433 16,554 (542) 16,012
Ordinary expenses.................... 14,492 437 257 285 15,471 (486) 14,985
Ordinary profit .....c.ccocoeveinnes. § 601 $291 $ 43 $148 $ 1,083 $ (56) $ 1,027

Notes: 1. The geographic segmentation is classified based on the degrees of following factors:
geographic proximity, similarity of economic activities and relationship of business activities among regions.
Ordinary income and ordinary profit are presented as counterparts of sales and operating profit of companies in other industries.
2. The Americas includes the United States, Brazil, Canada and others; Europe includes the United Kingdom, Germany, France and
others; Asia and Oceania includes Hong Kong, Singapore, Australia and others except Japan.
. Ordinary income represents total income excluding gains on disposal of premises and equipment, collection of written-off claims
and reversals of other reserves. )
Ordinary expenses represent total expenses excluding losses on disposal of premises and equipment, amortization of unrecognized
net transition obligation for employee recirement benefirs and other extraordinary expenses.

3. Ordinary income from overseas operations

AW E]

Six months ended September 30, 2004 Millions of yen Millions of U.S. dollars
Consolidated ordinaty income from overseas operations (A).....c...ocoeiorvvereiviiicriiiennns ¥ 123,670 $ 1,114
Consolidated ordinary income (B) ...ooovviiiieriiiiieii i cae s 1,778,173 16,012

CA) 7 (B) 1ottt et 7.0% 7.0%

Notes: 1. Consolidated ordinary income from overseas operations are presented as counterparts of overseas sales of companies in other
industries.
2. The above table shows ordinary income from transactions of overseas branches of SMBC and transactions of overseas consolidated
subsidiaries, excluding internal income. These extensive transactions are not categorized by transaction party and the geographic
segment information is not presented because such information is not available.
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XI. Parent Company

1.

Nonconsolidated balance sheets (unaudited)

Sumitomo Mitsui Financial Greup, Inc.
September 30, 2004 and 2003, and March 31, 2004

Millions of yen

Millions of U.S. dollars

Sept. 30, 2004

Sept. 30, 2003

Mar. 31, 2004

Sept. 30, 2004

Assets

Current assets ........ e e e e ¥ 108,191 ¥ 65,455 ¥ 110,948 8§ 974
Cash and due from banks .........ccoooeiioiiii e 27,259 61,841 98,159 245
Current portion of long-term loans to subsidiaries and affiliates... 40,000 — — 360
Other CUITENT @SSEES cveiiiivieeieiieeseeeaeeeeeeeees e eee e st e s e 40,931 3,613 12,789 369

FIXEd @SSETS...iiiiiiieees it et ettt e e ee et 3,449,854 3,291,210 3,291,153 31,066
Premises and eqUIPMEnt. . ccc.cvioriiiiiee i 3 0 0 0
INtangible aSSEtS ... oot 48 34 47 1
Investments and other assets......ccovciveeeiieiceceie e 3,449,803 3,291,175 3,291,105 31,065

Investments in subsidiaries and affiliates...........c...ccovvveeeenns 3,446,462 3,246,072 3,246,462 31,035
Long-term loans to subsidiaries and affiliates ... — 40,000 40,000 —
Deferred tax assets ... 3,340 5,102 4,642 30

Deferred charges........oc..o..n 754 1,056 905 7

Total assets e e ¥3,558,800 ¥3,357,722 ¥3,403,007 $32,047

Liabilities’

Current Habilities .o...ooviviii e e ¥ 230,761 ¥ 230,228 ¥ 230,286 $ 2,078
Short-term botrowings 230,000 230,000 230,000 2,071
Reserve for employees bonuses 54 76 84 1
Other current liabilities ... 706 151 201 6

Total Habilities ..\oovvvoveeiiiicciic e, 230,761 230,228 230,286 2,078

Stockholders’ equity ;

Capital stock ....0..........0 e et 1,247,650 1,247,650 1,247,650 11,235

Capital SULPLUS .o oo, 1,747,286 1,747,263 1,747,273 15,734
Capital reserve ............... 1,247,762 1,247,762 1,247,762 11,236
Other capiral surplus 499,524 499,501 499,510 4,498

Retained earnings i oot e 334,493 133,044 178,720 3,012
Voluntary reserve ‘ 30,420 30,420 30,420 274
Unappropriated retained earnings........o..occoceiivviiioninercie e, 304,073 102,624 148,300 2,738

TEEASULY SEOCK 1 .ivvreriiiiiiiteieie e ettt ainaenes (1,390) (463) (921) (12)

Total stockholders’ equIty .....ccccovvviiiiiieii e 3,328,039 3,127,494 3,172,721 29,969

Total liabilities and stockholders’ equity........cccccovnvniirirnccnnns ¥3,558,800  ¥3,357,722 ¥3.403,007 $32,047

2. Nonconsolidated statements of income (unaudited)
Sumitomo Mitsui Financial Group, Inc.
Six months ended September 30, 2004 and 2003, Millions of yen Millions of U.S. dollars
and year ended March 31, 2004 Six months ended  Six months ended Year ended Six months ended
Sept. 30,2004  Sept. 30, 2003 Mar. 31, 2004 Sept. 30, 2004

OPErating ICOMIE. ........oieiiiiereietieiieeei o eeeee ettt ¥205,265 ¥7,146 ¥55,515 $1,849
Dividends on investments in subsidiaries and affiliates ............... 201,285 3,020 47,332 1,813
Fees and commissions received from subsidiaries 3,558 3,707 7,341 32
Interest income on loans to subsidiaries and affiliates................... 420 419 841 4

OPerating eXPEnSes ......limvivirciriiraeriiiitete e ercercere et 1,312 1,508 3,044 12
General and administrative eXpenses . .....c..ovceereivrveniiviiereccninns 1,312 1,508 3,044 12

OPErating Profitic. o omeeirii ettt 203,953 5,637 52,470 1,837

NONOPErating iNCOIME ..........cvoiiiiviiiiic e 113 109 121 1

NONOPEIrALING EXPEMSES ..eoivisrererireeeeeirereteierseeeraiesiaesesensesieaees 947 712 1,403 9

Ordinary Profit......cccooiiviii i, 203,119 5,035 51,188 1,829

Income before INCOME taXeS..........ocooiiiieiii i 203,119 5,035 51,188 1,829

Income taxes:

[ E T (= s L T S PP TR UUUPPRRURU 1 1 3 0
Refund ...... 329 — — 3
Deferred ... 1,252 204 679 11

Net income ....... U R PSP UPPIUN ¥202,194 ¥4.829 ¥50,505 $1,821
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Supplemental Information

Nonconsolidated Balance Sheets (unaudited)

Sumitomo Mitsui Banking Corporation
September 30, 2004 and 2003, and March 31, 2004

Millions of yen Millions of U.S. doilars

Sept. 30, 2004 Sept. 30,2003  Mar. 31, 2004 Sept. 30, 2004
Assets
Cash and due from DaNKS ..o ¥ 3,106,175 ¥ 2,748,623 ¥ 3,355,519 $ 27,971
Deposits with banks............... . 2,174,307 673,756 1,511,401 19,579
Call loans and bills bought ..................... . 296,119 559,636 287,262 2,667
Receivables under resale agreements ..........c..ccoeeeeenne . 106,419 61,204 130,337 958
Receivables under securities borrowing transactions... . 1,621,384 625,010 1,009,328 14,600
Commercial paper and other debt purchased............... . 120,322 103,627 133,081 1,083
Trading asSetsS ......coviverrreeeieee e . 2,986,863 2,984,076 2,958,990 26,897
MONEY held iN trUST.....occiiiiicie i 3,783 27,493 3,749 34
SOCUMHIES ... ettt sttt ettt et e et reeeta s eaa b s 23,524,899 21,847,113 26,592,584 211,841
Loans and bills discounted.. . 50,723,607 55,153,522 50,810,144 456,764
FOreign @XChanges .......coiiiiiiicieiiec et 910,803 755,924 720,840 8,202
Other @SSEIS ..o i 1,365,753 1,865,874 1,480,776 12,299
Premises and equipment . . 671,495 681,442 688,325 6,047
Deferred tax @SSetS ......cccceciiiiiiecie et 1,631,561 1,711,738 1,590,518 14,692
Customers’ liabilities for acceptances and guarantees...............c.cceee. 4,462,028 4,498,916 4,086,964 40,180
Reserve for possible loan losses . (962,583) (1,518,988) (1,250,751) (8,668)
Total assets .........c...ocvvveecciiii e, . ¥92,742,940 ¥92,779,975 ¥94,109,074 $835,146
Liabilities and stockholders’ equity
Liabilities
DEPOSIES .. viieieiri it ee et e e ee s ¥65,250,782 ¥61,201,211  ¥63,656,771 $587,580
Call money and bills SOId .......ccooiiiiii 4,631,578 7,918,579 6,204,833 41,707
Payables under repurchase agreements ............ - 704,384 1,868,451 1,071,114 6,343
Payables under securities lending transactions 4,571,110 4,624,779 5,946,346 41,163
Trading Iabilities ... ..oovveeeee e 1,505,855 1,608,728 1,504,465 13,560
Borrowed money....... 2,441,850 2,648,173 2,531,973 21,989
Foreign exchanges ... 534,408 449,941 576,958 4,812
Bonds.....cccocoevviennn, 3,699,055 2,884,076 3,177,741 33,310
Due to trust account.. 42,202 24,944 36,032 380
Other liabilities .......c......cceeeenn 2,076,868 2,309,751 2,368,824 18,702
Reserve for employee bonuses . v 8,598 8,569 8,752 77
Reserve for employee retirement benefits ... — 66,096 11,748 —
Reserve for possible losses on loans sold..........c..c...... " —_ 222 — —
Reserve for expenses related to EXPO 2005 Japan .........cccceeervvennee 172 57 116 2
OFNEI TESEIVES ...ttt et re e s sbe s e 18 18 18 0
Deferred tax liabilities for land revaluation .... . 57,250 55,835 55,541 516
Acceptances and QUArantEes .........occcvoiriircirionieeniie e 4,462,028 4,498,916 4,086,964 40,180
Total liabilities ...........c..ccooiiiiii e 89,986,163 90,168,353 91,238,204 810,321
Stockholders’ equity
Capital STOCK ...vveiiiiierer e 559,985 559,985 559,985 5,043
Capital SUIPIUS ..ottt eae s 1,262,546 1,237,307 1,237,307 11,369
Retained armiNgS......c.ocovviviriiiaienne et 592,112 557,289 676,064 5,332
Land revaluation excess 83,656 82,165 81,158 753
Net unrealized gains on other securities .........c..cccoeivviccicn i, 258,476 174,873 316,354 2,328
Total stockholders’ equity..........cccooiii 2,756,776 2,611,621 2,870,870 24,825
Total liabilities and stockholders’ equity..............c..ocovvviiiiiiiiience ¥92,742,940 ¥92,779,975 ¥94,109,074 $835,146

Notes: 1. Amounts less than one million yen have been omitted.
2. For the convenience of the readers, the accompanying U.S. dollar financial statements have been translated from Japanese yen, as a matter of
arithmetical computation only, at the rate of ¥111.05 to US$1, the exchange rate prevailing at September 30, 2004.
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Nonconsolidated Statements of Income (unaudited)

Sumitomo Mitsui Banking Corporation |
Six months ended September 30, 2004 and 2003, and year ended March 31, 2004

Millions of yen Millions of U.S. dollars
Six months ended Six months ended Year ended Six months ended
Sept. 30, 2004 Sept. 30, 2003 Mar. 31, 2004 Sept. 30, 2004

Income
Interest income ... e ¥ 646,974 ¥ 729,620 ¥1,392,322 $ 5,826
Trustfees ....oovveeiiviiiinenns 729 84 334 6
Fees and commissions ..... 181,243 150,162 322,075 1,632
Trading Profits ...o..ipiiiii i i 21,755 152,104 283,611 196
Other Operating iNCOME ......civvi it e 150,886 88,276 149,209 1,359
Other INCOME ...coiviiiiiiii e s 139,155 111,822 341,633 1,253
Total iNnCoOMe. ... et aare e 1,140,745 1,232,071 2,489,187 10,272
Expenses
INLEreSt BXPENSES...iii it e v 156,108 161,039 305,284 1,406
Fees and COMMISSIONS ...t 54,221 50,831 95,506 488
Trading losses......... RSP T PO PO 605 2,279 2,881 5
Other operating\expénses ...................................................................... ‘ 27,939 110,774 159,774 252
General and administrative BXPenSeS.......c.oovveceriieiinece i eeeae 300,276 315,168 623,098 2,704
Provision for reserve for possible 10an 10SSeS.......c..cc..cevrverrieirenenns. 49,489 — — 446
Other eXpenses...........oc.oovceecnirnd PSSP OUPPPPRNE 439,034 448,988 983,795 3,953
Total expenses.................. A ere e tre e reereee e —be e as e e e et e nreeeatteseabeeesrannnn 1,027,674 1,089,082 2,170,341 9,254
INcome before INCOME taXES . uiiii et 113,070 142,988 318,846 1,018
Income taxes: '

CUITENE (it e eaae e ssae e s smaa s ae s ssaaasssbaee s errrsseane 1,645 12,573 12,752 15

RefUNG .o et 7,405 —_ — 67

DEFEITEA ..ot 276 (9,244) 4,980 2
NEt INCOMEB ... i e e a e ¥ 118,554 ¥ 139,659 ¥ 301,113 $ 1,068

Notes: 1. Amounts less‘than one million yen have been omitted.
2. For the convenience of the readers, the accompanying U.S. dollar financial statements have been translated from Japanese yen, as a matter of
arithmetical computation only, at the rate of ¥111.05 to US$1, the exchange rate prevailing at September 30, 2004.
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Income Analysis (Consolidated)

Sumitomo Mitsui Financial Group, inc. and Subsidiaries

Operating Income, Classified by Domestic and Overseas Operations

Six months ended September 30, 2004 and 2003 Millions of yen

Sept. 30, 2004 Sept. 30, 2003
Elimination and Elimination and
Domaestic  Qverseas unallocated Domestic Overseas unallocated
operations operations corporate assets  Total operations  operations corporate assets Total
INtErest iNCOME ..o ¥668,794 ¥104,023 ¥(20,323) ¥752,495 ¥711,326  ¥134,190 ¥(19,110)  ¥826,407
INterest EXPenSes .....cocveivicviiii e 124,791 47,536 {15,625) 156,702 125,002 54,615 (16,4865) 163,152
Net interest iNComMe.........ccooiiiniieric e 544,003 56,487 (4,697) 595,792 586,324 79,574 (2,644) 663,254
Trust fees ¥ 729 ¥ — ¥ — ¥ 729 ¥ 84 ¥ — ¥ — ¥ 84
Fees and commissions {iNCOME) ......c.ccveervicineins ¥262,498 ¥ 19,534 ¥ (77) ¥281,955 ¥222815 ¥ 14,595 ¥ (251) ¥237,159
Fees and commissions (expenses) .. 44,441 2,228 (93) 46,575 39,882 2,365 (278) 41,969
Net fees and commisSiONS ......ccccceveiiieviveiee e 218,057 17,306 16 235,379 182,933 12,229 26 195,190
Trading Profits.....c.occrcer i ¥ 27,282 ¥ 7,739 ¥ (4,094) ¥ 30,927 ¥153,718 ¥ 13,100 ¥ (2,915) ¥163,904
Trading losses 2,112 2,587 (4,094) 605 2,193 721 (2,915) —
Net trading income ...... 25,170 5,151 — 30,322 151,525 12,379 — 163,904
Other operating iNnCOmMe ... e, ¥544,292 ¥ 8,048 ¥ (546) ¥551,794 ¥446,111 ¥ 13,830 ¥ (256) ¥459,685
Other operating eXpenses ...........cccorvrmrriricnaes 392,639 1,867 (444) 394,061 420,639 12,406 (65) 432,980
Net other operating income 151,652 6,181 (101) 157,732 25,471 1,424 (191) 26,704

Notes: 1. Domestic operations comprise the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and other
domestic consoalidated subsidiaries. Overseas operations comprise the operations of the overseas branches of domestic consolidated banking
subsidiaries and overseas consolidated subsidiaries.

2. Income and expenses resulting from money held in trust are included in "Other income” and “Other expenses.” Therefore, “Interest expenses” are
shown after deduction of expenses {first half of fiscal 2004, ¥1 million; first half of fiscal 2003, ¥16 million) related to the management of money held
in trust.

3. Intersegment transactions are reported in "Elimination and unallocated corporate assets” column.

Average Balance, Interest and Earnings Yield of interest-Earning Assets and Interest-Bearing Liabilities
Six months ended September 30, 2004 and 2003

Domestic Operations Millions of yen

Sept. 30, 2004 Sept. 30, 2003
Average balance Interest Earnings yield Average balance Interest Earnings yield
Interest-earning assets........ccccco v, ¥78,638,471 ¥668,794 1.70% ¥80,904,257 ¥711,326 1.76%
Loans and bills discounted.. .. 51,278,263 506,829 1.98 54,619,544 521,345 1.91
Securities .........cccvcveiiiennnn, . 23,794,963 113,132 0.95 23,738,285 118,891 1.00
Call loans and bills bought ................cc.cc.. 656,016 1,470 0.45 388,832 716 0.37
Receivables under resale agreements ...... 96,652 3 0.01 29,137 2 0.02
Receivables under securities
borrowing transactions. . . 779,344 77 0.02 659,019 71 0.02
Deposits with banks ............cccceeiienes 1,090,730 8,261 1.51 668,518 2,533 0.76
Interest-bearing liabilities ...........ccccooeeein ¥83,832,839 ¥124,791 0.30% ¥85,135,275 ¥125,002 0.29%
Deposits ....covveee e 62,347,109 28,001 0.09 59,740,859 27,716 0.09
Negotiable certificates of deposit. .. 3,526,673 383 0.02 4,244,403 434 0.02
Call money and bills sold ..........ccccoeceiine 5,368,095 540 0.02 7,489,079 536 0.01
Payables under repurchase agreements ... 744,310 12 0.00 2,103,516 66 0.01
Payables under securities
lending transactions.........ccccoocniiice 4,557,841 22,096 0.97 4,867,352 24,556 1.01
- Commercial PAPET....cc..ovvvieviveieerieiiaisiens 286,656 99 0.07 160,083 105 0.13
Borrowed money .....c..oovvvvei e 2,991,227 33,338 2.23 3,309,960 36,489 2.20
Bonds 3,438,848 26,610 1.55 2,779,101 20,824 1.50

Notes: 1. Domestic operations comprise the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and other
domestic consolidated subsidiaries.

2. In principle, average balances are calculated by using daily balances. However, some domestic consolidated subsidiaries use weekly, monthly or
semiannual balances instead. ’

3. "Interest-earning assets” are shown after deducticn of the average balance of noninterest earning deposits (first half of fiscal 2004, ¥1,934.432
million; first half of fiscal 2003, ¥1,043 589 million).

4. Income and expenses resulting from money held in trust are included in “Other income” and “Other expenses.” Therefore, "Interest-earning assets”
are shown after deduction of the average balance of money held in trust (first half of fiscal 2004, ¥3,628 million; first half of fiscal 2003, ¥33,861
million). “Interest-bearing liabilities” are shown after deduction of amounts eguivalent to the average balance of money held in trust (first half of fiscal
2004, ¥3,628 million; first half of fiscal 2003, ¥33,861 million) and corresponding interest (first half of fiscal 2004, ¥1 million; first haif of fiscal 2003,
¥16 million).
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verseas ration
0 Operations Millions of yen

Sept. 30, 2004 Sept. 30, 2003
K Average balance Interest Eamings yield Average balance Interest Earnings yield
Interest-earning assets.........occvvvieeniennenn, ¥7,553,574 ¥104,023 2.75% ¥7,868,913 ¥134,190 3.41%
Loans and bills discounted......................... 4,999,903 74,743 2.99 5,279,586 80,147 3.04
Securities.......coveeeiiiriieeann. 931,760 13,271 2.85 1,205,801 22,273 3.69
Call loans and bills bought 133,816 1,151 1.72 106,562 1,259 2.36
Receivables under resale agreements ...... 148,035 1,277 1.73 129,285 1,482 2.29
Receivables under securities
borrowing transactions ..iic.....oovveveeinnnn — —_ —_ — — —
Deposits with banks ..........ccccccoeveieeeeninn, 913,247 6,454 1.41 748,807 3,454 0.92
Interest-bearing HaDIHHIES .o er e ¥5,276,218 ¥ 47,536 1.80% ¥5,184,006 ¥ 54615 2.11%
Deposits .............. s 3,832,756 26,040 1.36 3,432,379 29,787 1.74
Negotiable certificates of deposit .. 109,785 1,298 2.37 138,530 1,741 2,51
Call money and bills sold'............cocevena... 137,739 748 1.09 122,188 770 1.26
Payables under repurchase agreements ... 247,421 1,545 1.25 471,862 2,953 1.25
Payables under securities
lending transactions ..........ccooovveniiiie —_ —_ —_ — — —
Commercial Paper......ccocioivernenncenianne — — — — — —
Borrowed mMoney ...t 104,414 1,399 2.68 116,137 1,697 292
Bonds.......... SRS OU DRSOV UPOUROO 828,954 15,355 3.70 881,456 16,621 3.77
Notes: 1. Overseas operations E:omprise the operations of the overseas branches of domestic consolidated banking subsidiaries and overseas consolidated

subsidiaries.

2. In principle, average balances are calculated by using daily balances. However, some overseas consolidated subsidiaries use weekly, monthly or
semiannual balances instead.

3. “Interest-earning assets” are shown after deduction of the average baiance of noninterest earning deposits (first half of fiscal 2004, ¥37, 164 million;
first half of fiscal 2003, ¥27,755 million).

Total of Domestic and Overseas Operations -
Millions of yen

Sept. 30, 2004 Sept. 30, 2003
Average balance Interest Earnings yield  Average balance Interest Earnings yield
Interest-earning assets.........c.ccoocvervcriecrnnne ¥85,419,596 ¥752,495 1.76% ¥87,606,658 ¥826,407 1.89%

Loans and bills discounted.. ... 55,497,980 567,082 2.04 58,998,690 585,813 1.99
Secunities ........coevvvvveeiiinens 24,897,108 121,740 0.98 24,944,087 138,520 1.11
Call ioans and bills bought.................. 789,832 2,621 0.66 495,395 1,975 0.80
Receivables under resale agreements ...... 244,687 1,280 1.05 158,423 1,484 1.87
Receivables under securities

borrowing transactions... 779,344 77 0.02 659,019 71 0.02
Deposits with banks 1,841,541 13,547 1.47 1,151,314 5,201 0.90

Interest-bearing liabilities .........ccccoeiiien. ¥88,166,118 ¥156,702 0.36% ¥89,152,422 ¥163,152 0.87%

DEepOSHtS ..cvovviviiviec i, ... 66,017,335 52,872 0.16 62,906,880 56,717 0.18
Negotiable certificates of deposit............... 3,636,459 1,682 0.09 4,382,933 2,176 0.10
Call money and bills sold ..o, 5,505,835 1,289 0.05 7,611,268 1,306 0.03
Payables under repurchase agreements ... 991,732 1,558 0.31 2,575,479 3,019 0.23
Payables under securities

lending transactions ........cccccecnviiiinnn, 4,557,841 22,096 0.97 4,867,352 24,556 1.01
Commercial PaPer......cccoeovervcnciinnincns 286,656 99 0.07 160,083 105 0.13
Borrowed money ... 2,315,441 20,278 1.75 2,525,657 22,508 1.78
BONAS ..ot e 4,267,803 41,965 1.97 3,660,558 37,446 2.05

Notes: 1. The figures above comprise totals for domestic and overseas operations after intersegment eliminations.

2. In principle, average balances are calculated by using dalily balances. However, some consolidated subsidiaries use weekly, monthly or semiannual
balances instead.

3. “Interest-earning assets” are shown after deduction of the average balance of noninterest earning deposits (first half of fiscal 2004, ¥1,971,503
million; first halt of fiscal 2003, ¥1,070,997 million).

4. Income and ekpenses resulting from money held in trust are included in “Other income” and "Other expenses.” Therefore, “Interest-earning assets”
are shown after deduction of the average balance of money held in trust {first half of fiscal 2004, ¥3,628 million; first half of fiscal 2003, ¥33,861
million). “interest-bearing liabifities” are shown after deduction of amounts equivalent to the average balance of money held in trust (first half of fiscal
2004, ¥3,628 million; first half of fiscal 2003, ¥33,861 million) and corresponding interest (first half of fiscal 2004, ¥1 million; first half of fiscal 2003,
¥16 million).
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Fees and Commissions
Six months ended September 30, 2004 and 2003

Millions of yen

Sept. 30, 2004

Sept. 30, 2003

Elimination and

Elimination and

Domestic  Overseas unallocated Domestic Qverseas unallocated
operations operations corporate assets  Total operations  operations corporate assets Total
Fees and commissions (income) ............c.c... ¥262,498 ¥19,534 ¥(77) ¥281,955 ¥222815 ¥14,595 ¥(251) ¥237,159
Deposits and 10ans ........ccccoieiiiniciennnn 11,383 11,450 (11) 22,822 8,561 7,898 8) 16,452
Remittances and transfers.................cce.o.. 57,154 3,465 (0) 60,620 55,181 2,843 (0) 58,025
Securities-related business................c....... 24,736 0 — 24,736 22,505 0 — 22,505
AGENCY oot 9,655 — — 9,655 7,782 — — 7,782
Safe depoSItS ...ovvevivreeecerceeeeeeee e 3,181 1 —_ 3,183 3,119 2 — 3,121
GUArantees ....coooevciiniiiec e 19,439 1,728 8) 21,159 13,565 1,529 (241) 14,853
Creditcard ... e 45,835 - — 45,835 44,268 — — 44,268
Fees and commissions (€xpenses).......c......... ¥ 44,441 ¥ 2,228 ¥(93) ¥ 46,575 ¥ 39,882 ¥ 2,365 ¥(278) ¥ 41,969
Remittances and transfers...............ccoouee. 11,208 765 (21) 11,852 10,5392 1,081 Q) 11,621

Notes: 1. Domestic operations comprise the operations of SMFG, its domestic consclidated banking subsidiaries (excluding overseas branches) and other
domestic consolidated subsidiaries. Overseas operations comprise the operations of the overseas branches of domestic consolidated banking

subsidiaries and overseas consolidated subsidiaries.

2. Intersegment transactions are reported in “Elimination and unallocated corporate assets” column.

Trading Income
Six months ended September 30, 2004 and 2003

Millions of yen

Sept. 30, 2004

Sept. 30, 2003

Elimination and

Elimination and

Domestic ~ Overseas unallocated Domestic Overseas unallocated
operations operations corporate assets Total operations  operations corporate assets Total
Trading ProfitS......cc.ccverecrnniirenise e ¥27,282  ¥7,739 ¥(4,094) ¥30,927 ¥153,718 ¥13,100 ¥(2,915) ¥163,904
Gains on trading securities ... 5,047 -— — 5,047 1,359 1,950 - 3,309
Gains on securities related to trading transactions.... — — — - 286 — — 286
Gains on trading-related financial derivatives...... 22,042 7,460 (4,094) 25,408 152,045 11,148 (2,915) 160,279
OFNEIS 1.ttt v e 192 279 — 471 28 — — 28
Trading IOSSES ..e.evvvieicr vt v ¥ 2,112 ¥2,587 ¥(4,094) ¥ 605 ¥ 2,193 ¥ 721 ¥2,915) ¥ —
Losses on trading securities — —_ - — — — — —
Losses on securities related to frading transactions... 605 — — 605 — — — —
Losses on trading-related financial derivatives.... 1,507 2,587 (4,094) — 2,193 721 (2,915) —

Notes: 1. Domestic aperations comprise the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and other
domestic consalidated subsidiaries. Overseas operations comprise the operations of the overseas branches of domestic consolidated banking

subsidiaries and overseas consolidated subsidiaries.

2. Intersegment transactions are reported in “Elimination and unallocated corporate assets” column.
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Loans (Consolidated)

Sumitomo Mitsui Financial Group, Inc. and Subsidiaries

Loan Portfolio, Classified by Industry
September 30, 2004.and 2003, and March 31, 2004

Millions of yen

Sept. 30, 2004

Sept. 30, 2003 Mar. 31, 2004

Domestic operations:

¥ 6,267,027 ¥ 6,136,783

175,030 142,576
2,280,614 1,950,595
3,340,128 3,275,122
6,053,439 5,884,109
4,013,422 3,828,350
8,338,920 7,965,230
6,194,727 6,136,593

460,983 765,690

18,324,318 15,328,834

¥55,448,613 ¥51,413,887

¥ 108,783 ¥ 81,737

349,711 338,375
3,517,803 3,304,282
241,451 244,516

¥ 4,217,749 ¥ 3,068,912

ManUFACIUTING ..ot e ¥ 5,931,430
Agriculture, forestfy, fisheries and MiNiNgG ....cccoco oot 128,678
CONSIFUCHON .L.cv it ettt e ettt es et et er ettt st ettt e e 1,869,468
Transportation, communications and public enterprises ... . 3,219,370
Who!esale and retal...........oviii et 5,799,267
FINANCE AN INSUIANCE .ovvivi ittt e et e e e sttt e e e ae e e en et e e e eee 4,506,569
R T | N 7,303,589
SBIVICES 1o creee it i tb e re s s b e e e r e e st e e e et s e e ean et et e e e b e e Rt R r e e tee e nrae e e nabrenrnee 5,658,426
MUNICIPAITIES 1.ttt 500,797
Others......ccooeviis e O O U SO UR PR U PRSP 16,071,190
SUBTOLI 1.ttt ettt bttt re e ¥50,988,790
Overseas operations:
PUBIC SBOMOT ......1eoeveeer oot ses st sees s eeeseesens s enenes s e ¥ 52,751
FINANCIAL INSUEULIONS ©ov.eivevee ettt s et eeee e e asba e 381,632
Commerce and industry ... e s 3,793,835
L0112 T=3 £SO OO USRS 205,024
Subtotal .... .. ¥ 4,433,243
TOMAD oottt ettt e te et b e e e stk Ra it e e eh e e ehe e abeetbe e ebeeraeareaenes ¥55,422,034

¥59,666,363 ¥55,382,800

Notes: 1. Domestic operations comprise the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and other

domestic consolidated subsidiaries.

2. Overseas operations comprise the operations of the overseas branches of domestic consolidated banking subsidiaries and overseas consolidated

subsidiaries.
3. Japan offshore banking accounts are included in overseas operations’ accounts.

Risk-Monitored Loans
September 30, 2004 and 2003, and March 31, 2004

Millions of yen

Sept. 30, 2004

Sept. 30, 2003 Mar. 31, 2004

Bankrupt Ioans...‘..‘..............‘..,‘ ........................................................................................ ¥ 86,972 ¥ 179,487 ¥ 06,413
[N [ T Totet (VL= L o Lo - O O U O OO PP P TR 1,844,061 2,287,238 1,767,862
Past due loans (3 months or more) 52,918 101,630 51,538
Restructured 108NS .....ccoiiiiiiiicccc e s 884,745 1,853,820 1,382,168
L] -1 O SO SO OO U VUSSP ¥2,868,696 ¥4 422 255 ¥3,297,981

Notes: Definition of risk-monitored loan categories

1. Bankrupt loans: Credits: for which accrued interest is not accounted in revenue; credits extended to borrowers that are undergoing bankruptcy,
corporate reorganization and rehabilitation proceedings or debtors receiving orders of disposition by suspension of business at bill clearinghouses
2. Non-accrual loans: Credits for which accrued interest is not accounted in revenue; credits, excluding loans to bankrupt borrowers and loans with

grace for interest payment to assist in corporate reorganization or to support business

3. Past due loans (3 months or more): Loans with payment of principal or interest in arrears for more than 3 months, calculated from the day following

the contractual due date, excluding borrowers in categories 1. and 2.

>

or to support business, excluding borrowers in categories 1. through 3.

Restructured loans: Loans to borrowers in severe financial condition given certain favorable terms and conditions to assist in corporate rehabilitation
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Income Analysis (Nonconsolidated)

Sumitomo Mitsui Banking Corporation

Gross Banking Profit, Classified by Domestic and International Operations
Six months ended September 30, 2004 and 2003

Millions of yen

Sept. 30, 2004 Sept. 30, 2003
Domestic International Domestic International
operations operations Total operations - operations Total
Interest iNCOME .....ocoooiiieecie ¥496,311 ¥150,957 ¥646,974 ¥516,611 ¥213,167 ¥729,620
[294] [159]
Interest exXpeNnses.........ccovveevviiiiircen e 33,878 122,522 156,106 34,022 126,259 161,023
[294] [159]
Net interest income .........cccooovveciiiiiicen e 462,433 28,435 490,868 481,688 86,908 568,597
Trust fEES .ocvviiiiir e ¥ 728 ¥ 0 ¥ 729 ¥ 84 ¥ — ¥ 84
Fees and commissions (income) ..... ¥148,535 ¥ 32,707 ¥181,243 ¥123,037 ¥ 27,124 ¥150,162
Fees and commissions (expenses) . 47,984 6,237 54,221 44,860 5,971 50,831
Net fees and commissions.................... 100,551 26,470 127,021 78,177 21,152 99,330
Trading profitS .o..covoviiiiiece ¥ 725 ¥ 21,029 ¥ 21,755 ¥ 416 ¥151,688 ¥152,104
Trading [0SSES..cv.vivierercririoieee e — 605 605 2,279 — 2,279
Net trading income ............. 725 20,424 21,150 (1,863) 151,688 149,824
Other operating income ... ¥ 49,324 ¥104,525 ¥150,886 ¥ 51,222 ¥ 37,054 ¥ 88,276
Other operating expenses 23,645 7,257 27,939 50,342 60,431 110,774
Net other operating income...........cc.ccoovnens 25,678 97,268 122,946 880 (23,377) (22,497)
Gross banking profit..........cccveiiiiccnninies ¥590,117 ¥172,598 ¥762,716 ¥558,967 ¥236,371 ¥795,339

Notes: 1, Domestic operations include yen-denominated transactions by domestic branches, while international operations include foreign-currency-
denominated transactions by domestic branches and operations by overseas branches.

Yen-denominated nonresident transactions and Japan offshore banking accounts are included in international operations.

Interest experises are shown after deduction of amounts equivalent to interest expenses on money held in trust (first half of fiscal 2004, ¥1 million;
first half of fiscal 2003, ¥16 million).

Figures in brackets [ ] indicate interest payments between domestic and international operations.

As net interest figures are shown for interest rate swaps and similar instruments, some figures for domestic and international operations do not add
up to their sums.

For the six months ended September 30, 2004, figures in “Total” column for “Other operating income” and “Other operating expenses” are lower
than the corresponding combined sums under “Domestic operations” and “International operations” by ¥2,963 million in both cases. This is because
income figures for financial derivatives are given net.

N

w
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Average Balance, Interest and Earnings Yield of Interest-Earning Assets and Interest-Bearing Liabilities
Six months ended September 30, 2004 and 2003

Domestic Operations Millions of yen

Sept. 30, 2004 Sept. 30, 2003
Average balance Interest Earnings yield Average balance Interest Earnings yield
Interest-earning assets.......cccccvvivveeniiicnniceeenn ¥67,599,892 ¥496,311 1.46% ¥70,975,585 ¥516,611 1.45%

Loans and bills discounted......................... 46,817,969 418,172 1.78 50,802,673 442,373 1.73
Securities ... 19,493,550 63,621 0.65 19,207,937 56,730 0.58
Call loans 135,227 11 0.01 60,803 18 0.06
Receivables under resale agreements ...... 58,866 0 0.00 —_ — —
Receivables under securities

borrowing transactions ............c.cceeer i 775,358 75 0.01 659,019 71 0.02
Bills bought .......ooooieiiiiii 315,379 2 0.00 188,115 2 0.00
Deposits with banks ..........cccoccviiniinnne 3,186 0 0.00 53,750 51 0.19

Interest-bearing liabilities ......c.ccccoi v ¥70,639,721 ¥ 33,878 0.09% ¥72,139,125 ¥ 34,922 0.09%
[1,404,957] [294] [630,897] [159]

DEPOSHS ..covvivveeeiceeeice e 53,988,209 6,023 0.02 52,589,296 7,981 0.08
Negotiable certificates of deposit .. .. 3,716,009 387 0.02 4,337,991 428 0.01
Call MonNeY .....occeiiiiiieiiiiee e 2,216,245 29 0.00 2,484,386 37 0.00
Payables under repurchase agreements... 759,173 13 0.00 2,126,632 66 0.00
Payables under securities

lending transactions .........c.coeeveeiiiiiennicnns 1,856,085 96 0.01 1,958,464 111 0.01
Bills SOMd......ooiiiiii e 2,958,134 90 0.00 4,935,178 319 0.01
Commercial Paper........cccvvrcvvieereeivnienennns 4,098 0 0.00 4,385 0 0.01
Borrowed money........coceiviviiinii e 890,541 12,204 2.73 945,358 13,511 2.85
BONdS ..ooeiiiec s 2,572,858 14,469 1.12 2,105,112 12,059 1.14

Notes: 1. “Interest-earning assets” are shown after deduction of the average balance of noninterest earning deposits (first half of fiscal 2004, ¥1,860,644 mil-

lion; first half of fiscal 2003, ¥381,818 million). “Interest-bearing liabilities” are shown after deduction of amounts equivalent to the average balance of
money held in trust (first half of fiscal 2004, ¥3,628 million; first half of fiscal 2003, ¥33,852 million) and corresponding interest (first half of fiscal 2004,
¥1 million; first half of fiscal 2003, ¥16 million).

2. Figures in brackets [ ] indicate the average balances of interdepartmental lending and borrowing activities between domestic and international
operations and related interest expenses. )
As net interest figures are shown for interest rate swaps and similar instruments, some figures for domestic and international operations do not add
up to their sums.

3. Bond interest includes amortization of discount on bonds.
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International Operations

Millions of yen

Sept. 30, 2004

Sept. 30, 2003

Average balance interest Earnings yield Average balance Interest Earnings yield
Interest-earning assets.......cooocceevvieienccenn, ¥12,813,914 ¥150,957 2.34% ¥11,994,973 ¥213,167 3.54%
‘ ‘ [1,404,957] [294] [630,837] [159]

Loans and bills discounted............ccceeee. 3,809,705 45,990 2.40 3,989,480 49,492 2.47
Securities 4,564,595 56,295 2.45 5,269,491 75,474 2.85
Call loans ; 227,675 1,717 1.50 139,012 960 1.37
Receivables under resale agreements ...... 118,792 754 1.26 90,939 359 0.78
Receivables under securities

borrowing transactions ........cc.ccooivvrrvennes — — —_ — — —
Bills bought ......oocooeeiii e, — - — — — —
Deposits with-banks ... 1,663,321 12,589 1.50 978,761 4,674 0.95

Interest-bearing liabilities ..., ¥12,799,717 ¥122,522 1.90% ¥12,107,792 ¥126,259 2.07%

Deposits .............. S PPN 6,678,460 36,389 1.08 5,763,505 39,101 1.35
Negotiable certificates of deposit.............. 63,675 1,117 3.49 66,829 1,207 3.60
Call MONEY ..o 176,653 1,031 1.16 152,108 949 1.24
Payables under repurchase agreements ... 203,405 1,175 1.15 425,659 2,295 1.07
Payables under securities

lending transactions ............ccccceeciniennen. 2,673,475 21,996 1.64 2,898,594 24,444 1.68
Bills sold.......... ikt et — — — — — —
Commercial paper.. — — — . — — —
Borrowed money........cocoeeeriienerniiee e, 1,641,627 33,067 4.01 1,738,176 33,618 3.85
BONdS ..o 820,162 14,654 3.56 622,821 11,425 3.65

Notes: 1. “lnterest~eamih‘g assets” are shown after deduction of the average balance of noninterest earning deposits (first half of fiscal 2004, ¥29,042 million;

first half of fiscal 2003, ¥27,217 million).

2. Figures in brackets [ ] indicate the average balances of interdepartmental lending and borrowing activities between domestic and international

operations and relatéd’interest expenses.

As net Interest figures are shown for interest rate swaps and similar instruments, some figures for domestic and international operations do not add

up to their sums.

S

. Bond interest inciudes amortization of discount on bonds.
. The average balance of foreign-currency-denominated transactions by domestic branches in international operations is calculated by the monthly

current method, under which the TT middle rate at the end of the previous month is applied to nonexchange transactions of the month concerned.

Total of Domestic and International Operations

Millions of yen

Sept. 30, 2004

Sept. 30, 2003

Average balance

. ) Interest Earnings yield Average balance Interest Earnings vyield
Interest-earning assets.........ccoeeeveiveirineeniie ¥79,008,849 ¥646,974 1.63% ¥82,339,662 ¥723,620 1.76%

Loans and bills discounted..............ccoee.. 50,627,674 464,162 1.82 54,792,153 491,865 1.79
SeCUrties ..vvve i 24,058,145 119,916 0.99 24,477,428 132,204 1.07
Callloans ........ccvevviiipci e, 362,903 1,728 0.95 199,815 978 0.97
Receivables underresale agreements ...... 177,659 754 0.84 90,939 359 0.78
Receivables under securities

borrowing transactions.............. e 775,358 75 0.01 659,019 71 0.02
Bills bought 315,379 2 0.00 188,115 2 0.00
Deposits with banks .........cccceeecniiiini 1,666,507 12,589 1.50 1,032,512 4,726 0.91

Interest-bearing liabilities .........ccccccrvieriinennn, ¥82,034,482 ¥156,106 0.37% ¥83,616,020 ¥161,023 0.38%

Deposits .............. RS 60,666,670 42,412 0.13 58,352,802 47,083 0.16
Negotiable certificates of deposit .. . 3,779,685 1,504 0.07 4,404,820 1,635 0.07
Call MONEY ..o 2,392,898 1,061 0.08 2,636,495 986 0.07
Payables under repurchase agreements ... 962,579 1,188 0.24 2,652,292 2,361 0.18
Payables under securities

lending transactions .......ccccoeecrieieiiiiienans 4,529,561 22,092 0.97 4,857,059 24,555 1.00
Bills sold.............. . .. 2,958,134 90 0.00 4,835,178 319 0.01
Commercial paper.. 4,098 0 0.00 4,385 0 0.01
Borrowed money ... ... 2,532,168 45,271 3.56 2,683,535 47,130 3.50
BONdS .. 3,393,021 29,124 1.7 2,727,933 23,485 1.71

Notes: 1. “Interest-earning assets” are shown after deduction of the average balance of noninterest earning deposits (first half of fiscal 2004, ¥1,889,686
mitlion; first half of fiscal 2003, ¥1,009,736 million). “Interest-bearing liabilities” are shown after deduction of amounts equivalent to the average bal-
ance of money held in trust {first half of fiscal 2004, ¥3,628 million; first half of fiscal 2003, ¥33,859 million} and corresponding interest (first half of fis-

cal 2004, ¥1 million; first half of fiscal 2003, ¥16

million).

2. Figures in the table above indicate the net average balances of amounts adjusted for interdepartmental lending and borrowing activities between
domestic and international operations and related interest expenses.

3. Bond interest includes amortization of discount on bonds.
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Fees and Commissions

Six months ended September 30, 2004 and 2003

Millions of yen

Sept. 30, 2004

Sept. 30, 2003

Domestic International Domestic International
operations operations Total operations operations Total
¥148,535 ¥32,707 ¥181,243 ¥123,037 ¥27,124 ¥150,162
5,463 11,838 17,302 5,406 7177 12,584
45,592 11,536 57,129 44,766 10,264 55,030
8,666 341 9,007 11,610 384 11,995
8,254 — 8,254 6,529 — 6,529
Safe deposits .... 2,790 —— 2,790 2,740 —_ 2,740
Guarantees .........oocceeviinc e 7,199 2,768 9,968 3,035 2,621 5,656
Fees and commissions (expenses) ¥ 47,984 ¥ 6,237 ¥ 54,221 ¥ 44,860 ¥ 5971 ¥ 50,831
Remittances and transfers 8,819 2,382 11,202 8,314 2,280 10,595
Trading Income
Six months ended September 30, 2004 and 2003 -
Miflions of yen
Sept. 30, 2004 Sept. 30, 2003
Domestic {nternational Domestic International
operations operations Total operations operations Total
Trading profits .c....c.ooveevei e ¥725 ¥21,029 ¥21,755 ¥ 416 ¥151,688 ¥152,104
Gains on trading securities ....................... 533 — 533 — — —
Gains on securities related to
trading transactions...................... —_ —_ —_ —_ 286 286
Gains on trading-related
financial derivatives..........c.c..c...... —_ 21,029 21,029 — 151,402 151,402
Others ..o e 192 —_ 192 4186 — 416
Trading I0SS€S......cevev i ¥ — ¥ 605 ¥ 605 ¥2.279 ¥ — ¥ 2,279
Losses on trading securities - — — 2,279 — 2,279
Losses on securities related to
trading transactions.............c.cee.ee — 605 605 — — —
Losses on trading-related
financial derivatives...........ccoc..o... — — — — — —
OthErS oeeeieiiee e —_ —_ —_ _— —_ —
Note: Figures represent net gains (losses) after offsetting income against expenses.
Net Other Operating Income
Six months ended September 30, 2004 and 2003 -
Millions of yen
Sept. 30, 2004 Sept. 30, 2003
Domestic International Domestic International
operations operations Total operations operations Total
Net other operating inCome .........c..oooveirvnnn ¥25,678 ¥97,268 ¥122,946 ¥ 880 ¥(23,377) ¥(22,497)
Gains (losses) on bonds ........c..cooeveiiiinnne 19,899 6,764 26,663 2,386 16,385 18,771
Gains (losses) on trading-related
financial derivatives..........cccoceennnne (4,905) 2,963 (1,941) (1,828) (670) (2,499)
Gains (losses) on foreign
exchange transactions —_ 87,518 87,518 — (39,042) (39,042)
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Loans (Nont:onsolidated)

Sumitomo Mitsui Banking Corporation

Loan Portfolio, Classified by Industry

September 30, 2004 and 2003, and March 31, 2004 -
: Millions of yen

Sept. 30,2004  Sept 30, 2003 Mar. 31, 2004

Domestic offices:

MANUTBCIUIING .22l ee e ettt et a s ens e ben b e ¥ 5,582,342 ¥ 5,918,501 ¥ 5,794,131
Agriculture, forestry, fisheries and miniNg ... ‘ 120,620 159,085 133,833
CONSIUCHION Lottt s e s 1,654,954 2,011,721 1,717,184
Transportation, communications and public enterprises ........c....ccocvveciiiieicennns 3,080,967 3,200,039 3,134,713
Wholesale and retail......cccovicerivi i ettt et 5,423,608 5,659,243 5,492,168
FINANCE AN INSUIANCE 1...iveiieieeciec e e e e et te e eeane e s sr s e sraeaas 5,065,594 5,058,307 4,892,526
REAI BSTALE ...ov..vvv e et e e ettt 6,340,604 7,422,864 6,935,060
SBIVICES ... et ettt ettt et ans 5,541,499 5,581,639 5,470,887
MUNICIPANHIES 1 ettt ettt et 438,500 394,584 688,159
ONBIS oottt er st er et e 14,271,284 16,673,375 13,632,796
SUDLOTAL ... ettt a bbb ra b ¥47,519,976 ¥52,079,963 ¥47,951,522
Overseas offices:
Public sector........cc........ et e et b e e b b e et et b e er et e en et b s s ¥ 38,221 ¥ 88,481 ¥ 63,654
Financial iNStitUtioNS ..o 257,118 240,181 227,393
Commerce and INAUSTTY .l civiii e 2,803,980 2,576,498 2,395,989
(@] 10T ¢ U OO O O OSSR PUPURSR: 104,310 168,398 171,583
Subtotal ¥ 3,203,631 ¥ 3,073,559 ¥ 2,858,622
Lo - 1 O S SO U PRSPPSO ¥50,723,607 ¥55,153,522 ¥50,810,144

Note: Japan offshore banking accounts are included in overseas offices' accounts.

Loans to Individuals/Small and Medium-Sized Corporations

September 30, 2004 and 2003, and March 31, 2004 -
Millions of yen

Sept. 30, 2004 Sept. 30, 2003 Mar. 31, 2004
Loans to individuals, and small and medium-sized corporations .............cccoovovvreeernien. ¥34,893,305 ¥35,937,060 ¥35427.834
Ratio 10 10tal IOBNS ...cveiviiee ettt s et 73.4% 69.0% 73.9%
Notes: 1. The figures above exclude outstanding balance of loans at overseas branches and of Japan offshore banking accounts.
2. Small and medium-sized corporations are individuals or companies with capital stock of ¥300 million or less, or an operating staff of 300 or fewer

empiloyees. (Exceptions to these capital stock and staff restrictions include wholesalers: ¥100 million, 100 employees; retailers: ¥50 million, 50
employees; and service industry companies: ¥50 million, 100 employees.)

smrG |59




Consumer Loans Qutstanding

" September 30, 2004 and 2003, and March 31, 2004 s
Millions of yen

Sept. 30, 2004 Sept. 30, 2003 Mar. 31, 2004
¥13,908,345 ¥13,956,671 ¥13,875,878

Consumer loans ....

Housing loans 12,842,232 12,717,977 12,725,041
Residential purpose 9,015,628 8,757,092 8,891,575
(@14 1=1 £ OO ST OO TSR PO PP TIOPOUPSTPRTRTOI 1,066,113 1,238,693 1,150,837

Note: Housing loans include general-purpose loans used for housing purposes, as well as housing loans and apartment house acquisition loans.

Risk-Monitored Loans

September 30, 2004 and 2003, and March 31, 2004 -
Millions of yen

Sept. 30, 2004 Sept. 30, 2003 Mar. 31, 2004

BanKIUPT I0ANS......viiiiii ettt e ¥ 59,229 ¥ 145947 ¥ 67,183
NON=ACCIUAI JOBNS ...icitiieerieiiitit i iie et et rae e st eraa e e e s s ra e e eesee e aen e e rareennanee s 1,552,410 1,957,746 1,460,787
Past due loans (3 months or more) .... 46,812 94,513 47,618
RESLIUCIUIET IOANS ...ttt ettt n e on et et e es e sasae s 732,317 1,634,826 1,199,301
LIS 171 ST TS SO DU SRRSO OO TRTPUP ¥2,390,768 ¥3,833,032 ¥2,774,889

Notes: Definition of risk-monitored loan categories
. Bankrupt loans: Credits for which accrued interest is not accounted in revenue; credits extended to barrowers that are undergoing bankruptcy,
corporate reorganization and rehabilitation proceedings or debtors receiving orders of disposition by suspension of business at bill clearinghouses

2. Non-accrual foans: Credits for which accrued interest is not accounted in revenue; credits, excluding loans to bankrupt borrowers and loans with
grace for interest payment to assist in corporate reorganization or to support business

3. Past due loans (3 months or more): Loans with payment of principal or interest in arrears for more than 3 months, calculated from the day following
the contractual due date, excluding borrowers in categories 1. and 2.

4. Restructured loans: Loans to borrowers in severe financial condition given certain favorable terms and conditions to assist in corperate rehabilitation
or to support business, excluding borrowers in categories 1. through 3.

—

Problem Assets Based on the Financial Reconstruction Law
September 30, 2004 and 2003, and March 31, 2004

Billions of yen
Sept. 30, 2004 Sept. 30, 2003 Mar. 31, 2004
Bankrupt and quasi-bankrupt assets ... ¥ 5811 ¥ 5061 ¥ 3616
DOUBHUL @SSBES ...t et 1,1241 1,631.2 1,202.7
Substandard loans 779.2 1,729.3 1,246.9
Total of problem assets .. 2,484.4 3,866.6 28112
Normal assets . 53,673.4 56,623.8 52,874.4
Lo 2= 1D R T R U PO R TTU T S PP TIPPP ¥56,157.8 ¥60,490.4 ¥55,685.6

Notes: Definition of problem asset categories
These assets are disclosed based on the provisions of Article 7 of the Financial Reconstruction Law (Law No.132 of 1898) and classified into the 4
categories based on financial position and business perfarmance of obligors in accordance with Article 6 of the Law. Assets in question include loans
and bills discounted, foreign exchanges, accrued interest, and advance payment in “other assets,” customers' liabilities for acceptance and
guarantees, and securities lent under the loan for consumption or leasing agreements.
. Bankrupt and quasi-bankrupt assets: Credits to borrowers undergoing bankruptcy, corporate recrganization, and rehabilitation proceedings, as well
as claims of a similar nature
2. Doubtful assets: Credits for which final collection of principal and interest in line with original agreements is highly improbable due to deterioration of
financial position and business performance, but not insolvency of the borrower
. Substandard foans: Past due loans (3 months or more) and restructured loans, excluding 1. and 2.
. Normal assets: Credits to borrowers with good business performance and in financial standing without identified problems and not classified into the
three categories above

-
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| SMFG Website |

The SMFG website contains the latest information regarding Group businesses and
investor relations, as well as news releases and important financial data

@ http://www.smfg.co.jp/english/
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File No. 82-4395
Exhibit B5(a)
(English Translation)

Statement on Media Reports on
Revision of SMFG’s Earnings Forecast and Personnel Issues

TOKYO, February 4, 2005 --- Sumitomo Mitsui Financial Group, Inc. (“SMFG”) denies today’s

media reports on revision of earnings forecast and personnel issues.

Today, there were media reports concerning revision of SMFG’s earnings forecast and personnel
issues. However, the earnings forecast previously announced on November 22, 2004 remains
unchanged at this moment. Regarding personnel issues, no particular discussions have been held at

all,-and the media reports are unfounded.
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Exhibit B5(b)
(English Summary)

A 24V 4 TR e WVidw Tod Aor l

Sumitomo Mitsui Financial Group, Inc.

Statement on Media Reports

TOKYO, February 10, 2005 --- Today, there were media reports that Sumitomo Mitsui Financial Group
(SMFG) enters into“a full-scale negotiation with Daiwa Securities Group (Daiwa) for consolidation. The two
groups do héve close ties and have been considering various initiatives to strengthen the collaborative
relationship, “however, it is not a fact that SMFG enters into a full-scale negotiation with Daiwa for

consolidation.:
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File No. 82-4395
Exhibit B5(c)
(English Translation)

Sumitomo Mitsui Financial Group, Inc.

Statement on Today’s Announcement of
Merger Ratio by MTFG and UFJ Holdings

TOKYO, February 18th, 2005 --- Mitsubishi Tokyo Financial Group, Inc. (“MTFG”) and UF]
Holdings, Inc. (“UFJ Holdings™) today announced the merger ratio for the proposed merger
between the fwo companies. Sumitomo Mitsui Financial Group, Inc. will soon determine the
direction of its policy regarding the currently outstanding proposal for integration with UFJ

Holdings, and make that available to the public once the decision is made.
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File No. 82-4395
Exhibit B5(d)
{English Translation)

Sumitomo Mitsui Financial Group, Inc.

Withdrawal of Proposal for Integration with UFJ Group

TOKYQ, February 25th, 2005 --- Sumitomo Mitsui Financial Group, Inc. (“SMFG,” President
and CEO: Yoshifumi Nishikawa) hereby announces that it has withdrawn its proposal for
integration with UFJ Holdings, Inc. and UFJ Bank Limited (“UFJ Group”) and informed UFJ
Grbup to that effect.

1. SMFG proposed its integration with UFJ Group on August 6th, 2004, offered the integration

| ratio on August 24th, 2004, and extended the expiration date of its proposal regarding the

integration ratio to the end of June 2005. Since then SMFG had carefully observed the

situétion surrdunding UFJ Group, such as how the discussion on the integration, including

the one on the integration ratio, progressed between UFJ group and Mitsubishi Tokyo
Financial Group, Inc. (“MTFG”), and the views of UFJ Holdings’ shareholders.

2. On February 18th, 2005, UFJ Group and MTFG officially announced the outline of the
prdposéd merger between the two groups, including the merger ratio. By carefully and
comprehensively examining the following points, through the perspective of SMFG’s

: sharehdlders, SMFG decided to withdraw the proposal for integration with UFJ Group:

(1) Factors such as each company’s recent stock price movement and the opinions of

| some investors suggest that most investors have accepted the proposed integration
“between UFJ Group and MTFG.

(2)‘ Factbrs such as the progress of integration between UFJ Group and MTFG suggest

~ that further continuation of SMFG’s proposal does not necessarily contribute to

shareholders’ value of UFJ Holdings and SMFG.

3. SMFG had proposed integration with UFJ Group in a highly transparent manner, as it
beli‘e‘ved the integration between UFJ Group and SMFG would be the best option for both
groups’ éhareholders, customers, and employees. Although SMFG decided to withdraw its

- proposal for integration with UFJ Group, SMFG will strive to enhance its shareholders’
value by further strengthening its existing strategic businesses and expanding into new

business lines, assimilating to the changes of business environment.
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File No. 82-4395
Exhibit B5(e)
(English Translation)

Sumitomo Mitsui Financial Group, Inc.

Notice regarding Revision of Consolidated Earnings and
~ Dividends Forecasts for the Fiscal Year Ending March 31, 2005

TOKYO, February 28, 2005 --- Sumitomo Mitsui Financial Group, Inc. (SMFG) announced today its revision
of consolidated earnings and dividends forecasts for the fiscal year ending March 31, 2005 (fiscal 2004).

SMEFG set this fiscal year as the year for completing the intensive improvement in asset quality and has
made intensive efforts centering on reduction of non-performing loans (“NPLs”). In order to ensure
improvement in financial results in the following fiscal years by completely settling the NPL problem and
considerably minimizing the sources of future risks, SMFG has decided to take further financial measures
with regard to NPLs and securities portfolio.

As a result, SMFG today revised its consolidated earnings forecast for fiscal 2004 as follows.
Accordingly, SMFG decided to give priority to restraining outflow of earnings from the standpoint of
maintaining financial stability, regrettably proposing to decrease the year-end cash dividend on common
stock for fiscal 2004 by 1,000 yen compared with its previous forecast, to the same level of the previous
year’s result.

1. Revision of consolidated earnings forecast for fiscal 2004
(Billions of yen)

Ordinary income p:());izfc; sys) Net income (loss)
Povows OSSss gy  (8)_| 3as0 15
Reviséd forecast 3B) 3,450 (40) (240)
Change (B-A) . (510) (420)

(Note) SMFG’S non-consolidated earnings forecast remains unchanged.

2. Revision of dividends forecast for fiscal 2004 (Comrﬁon stock)
(Yen per share)

Year-end Annual
Previous forecast :

. (announced in Nov. 2004) (&) 4,000 4,000
Revised forecast B) 3,000 3,000
Change (B-A) (1,000) (1,000)
<Refe;cnce> Result of fiscal 2003 3,000 3,000

*) Dividends forecast for preferred stocks (type 1, 2, 3 and 4) remains unchanged.




Appendix

I. SMBC’s earnings forecast for fiscal 2004 (Non-consolidated)

(Billions of yen)
Revised Previous Change
Forecast (a) forecast (b) (a) - (b)
Banking profit

(before provision for general reserve for possible loan losses) 920 980 (60)
Ordinary profit (loss) (70) 440 (510)
Net income (loss) (130) 250 (380)
Total crédit cost (950) (650) (300)

(Points)
1. Banking profit

Sumitomo Mitsui Banking Corporation (SMBC), a consolidated subsidiary of SMFG, forecasts that
bdnking profit (before provision for general reserve for possible loan losses) will decrease by
approximately 60 billion yen compared with the previous forecast mainly because SMBC will dispose
of unrealized losses on bonds in order to minimize the source of potential risks. However, SMBC’s
core eémings excluding the disposal of unrealized losses are expected to remain almost unchanged.

2. Total credit cost

(1) In order to achieve the target of halving the problem asset ratio at this fiscal year-end and surely
reduce future credit costs to a normalized level, SMBC decided to further prepare for future credit

risks and work out NPLs, with more conservative stance.

As a result, total credit cost is expected to

be ‘approximately 950 billion yen, an increase of approximately 300 billion yen compared with the

previous forecast.

U?,reakdown of the increase: |
(a) Preparing for future credit risks

* Downgrading of borrowers’ categories etc.

* Additional provision (raise of reserve ratio) for claims to

borrowers requiring caution etc.

(b) Off-balancing related cost due to the work-out of NPLs:

+ Approx. 250 billion yen

+ 130 billion yen
+ 120 billion yen

+ Approx. 50 billion yen

(2) As a result of the disposal of NPLs shown above, the sources of potential loss related to loan
portfolio are expected to reduce considerably, and credit costs for the following fiscal years will

materially and surely decrease to a normalized level.

3. Impairment of preferred shares etc.

Preferred shares that SMBC previously acquired for supporting borrowers’ financial conditions are

expected to incur costs to reduce future risks.

4. Net loss

With the factors shown above, net loss is expected to be 130 billion yen, a decrease of approximately

380 billion yen compared with the previous forecast.




<Reference> SMFG’s consolidated earnings forecast for fiscal 2004

(Billions of yen)
Revised Previous Change
forecast (a) forecast (b) (a) - (b)
Ordinary profit (40) 470 (510)
Net income (240) 180 (420)
Total credit cost (1,200)

(Points) ‘
SMFG forecasts that it will record net loss of 240 billion yen, a decrease of 420 billion yen
compared with the previous forecast, mainly because SMBC’s non-consolidated earnings are
expected to decline as mentioned above. SMFG’s consolidated net loss is expected to be greater
than SMBC’s non-consolidated net loss by 110 billion yen, mainly because SMFG additionally
made provisions for loan losses at the subsidiaries engaged in loan guarantees, in order to improve
SMFG’s financial soundness on a consolidated basis.

II. Estimate of the balance of problem assets based on the Financial Reconstruction Law

(SMBC, Non-consolidated)

(Billions of yen, %

March 31, 2005

Sept. 30, 2004

March 31, 2004

(Estimate) (Result) (Result)
Problem assets based on Approximately
' the Financial Reconstruction Law 2,000.0 24844 2,8112
Problem asset ratio Mid 3 % 44 % 5.0%

it

March 31, 2003

March 31, 2002

(Points)

_ (Result) (Result)
Reduction by approx.60%
since March 2002 (8.9%) 5,261.3 5,920.3
84 % 8.9 %

1. Problem assets as of March 31, 2005 are expected to decrease by approximately 800 billion yen
from March 31, 2004, and the problem asset ratio as of March 31, 2005 is expected to decline to

mid 3%.
=> e tar

t of halving th

roblem asset ratio by March 2

in March 2002 is expected to be excessively achieved.

2. Besides problem assets based on the Financial Reconstruction Law, claims to borrowers requiring
caution excluding substandard loans, which are not categorized into problem assets based on the
Financial Reconstruction Law, are also expected to decrease to 2.5 trillion yen, declining 5.5 trillion
yen (70% decrease in volume) since March 2002. Accordingly, credit risks of the whole loan
portfolio are expected to decrease substantially.

compared with the level




III. Estimate of net unrealized gains on other securities (SMBC, Non-consolidated)
__(Billions of yen)

March 31, 2005 Sept. 30, 2004 March 31, 2004
‘ (Estimate) (Result) (Result)
Net umeah'zc'ed gains (losses) on 500 4576 556.3
other securities
Stocks 600 - 5589 651.1
Bonds 0 (62.2) (101.9)
Others (10) (39.1) 7.1

(*) Figures for March 2005 (after impairment) are estimated on the basis of the recent market prices and
hence can be changed.

VI Estimate of Capital ratio (SMFG, Consolidated)

March 31, 2005 Sept. 30, 2004 March 31, 2004
(Estimate) (Result) (Result)

Consolidated capital ratio More than 9 % 10.93 % 11.37 %

(*) SMFG forecasts that it will record net loss for fiscal 2004 and its consolidated capital ratio as of
March 31, 2005 is expected to temporarily decline to the level more than 9%. However, the sources
of future risks will considerably decrease owing to the financial treatments mentioned above, and
SMFG forecasts that its financial results in the following years will surely recover. Consequently, -
consolidated capital ratio will soon recover to more than 10% level.

This press release contains certain forward-looking statements. Such forward-looking statements are not
guarantees of future performance and involve risks and uncertainties, and actual results may materially
differ from those contained in the forward-looking statements as a result of various factors.

The following items are among the factors that could cause actual results to differ materially from the
forward-looking statements in this material: business conditions in the banking industry, the regulatory
environment, new legislation, competition with other financial services companies, changing technology
and evolving banking industry standards and similar matters.
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Sumitomo Mitsui Financial Group, Inc.

Notice regarding Issuance of Preferred Stock

TOKYO, March 10, 2005 --- Sumitomo Mitsui Financial Group, Inc. (“SMFG”, President and
CEOQ: Yoshifumi Nishikawa) hereby announces that at today’s meeting of SMFG’s Board of
Directors, thé Board resolved to issue shares of preferred stock by means of third party
allocation as follows:

1. Name of stock:
| First Series Type 6 Preferred Stock of SMFG (the “Preferred Stock”™)

2. Number of shares to be issued:
70,001 shares

3. Issue price:
3,000,000 yen per share

4. Aggregate amount of issue price:
210,003,000,000 yen

5. Portion of issue price which will not be accounted for as stated capital:
1,500,000 yen per share

6. . Method of issue:
The shares will be allocated to qualified institutional investors (as defined in the
Securities and Exchange Law of Japan) by means of third party allocation. The
matters as to who and how many shares will be allocated are left to the discretion of a

SMFG’s Representative Director.

7. Application date:
~ March 28, 2005 (Monday)

This press release is published in order to publicly announce SMFG’s issuance of the Preferred
Stock, not to solicit anyone into making any investment. This press release shall not be construed
as an offering of securities in or outside of Japan.



8. Payment date:
March 29, 2005 (Tuesday)

9. Date from which dividends shall be deemed to accrue:
March 29, 2005 (Tuesday)

10. Preferred dividends:
Preferred dividends shall be paid to the holders of Preferred Stock (the “Preferred
Stockholders”) or the registered pledgees of Preferred Stock (the “Preferred Registered

Pledgees™) as follows:

(1) Preferred Dividends
* 88,500 yen per share; provided that the preferred dividends for the period from March
| 29, 2005 to March 31, 2005 shall be 728 yen per share.

(2) Non-accumulation provision
- If the amount of dividends payable to Preferred Stockholders or Preferred Registered
Pledgees is less than the Preferred Dividends in any fiscal year, such deficiency shall

not be carried over for accumulation to the subsequent fiscal years.

(3) Non-participation provision
. SMFG shall not pay dividends to Preferred Stockholders or Preferred Registered

Pledgees in excess of the amount of the Preferred Dividends.

11. Preferred Interim Dividends:
- 44,250 yen per share

12. Liquidation distribution of residual assets:
In the event that SMFG makes a liquidation distribution of its residual assets, SMFG
shall make a distribution of 3,000,000 yen per share of Preferred Stock to Preferred
Stockholders or Preferred Registered Pledgees in preference to the holders of the
 shares of SMFG’s common stock (the “Common Stock™) or the registered pledgees of

the Common Stock.

No liquidation distribution other than the above-mentioned distribution of 3,000,000

yen‘ per share shall be made to Preferred Stockholders or Preferred Registered

This press release is published in order to publicly announce SMFG’s issuance of the Preferred
Stock, not to solicit anyone into making any investment. This press release shall not be construed
as an offering of securities in or outside of Japan.



Pledgees.

13. Retirement of Preferred Stock:

(1) SMFG may at any time purchase the Preferred Stock and retire the same by reducing
the profits distributable to shareholders by an amount equal to the relevant purchase
price.

(2) SMFG may, at any time on and after March 31, 2011, redeem all or part of the
Preferred Stock at 3,000,000 yen per share. In case of a partial redemption, it will be
effected by way of lot or other method.

14. Voting rights:
Preferred Stockholders shall not have any voting rights at a general meeting of
sharéholders; provided, however, that if an agenda with respect to the receipt of the
Preferred Dividends is not presented at an ordinary general meeting of shareholders,
" Preferred Stockholders shall have voting rights during the period from such general
meeting, or if an agenda with respect to the receipt of the Preferred Dividends is
- rejected at an ordinary general meeting, from the closing time of such general meeting,

up until a resolution is passed to receive the Preferred Dividends.

15, ‘Con‘solidation or split of shares, and rights to subscribe for new shares, etc:
Excépt as otherwise provided for by law or regulation, no consolidation or split of
shares of Preferred Stock shall be made. SMFG shall not allocate to Preferred
Stockholders rights to subscribe for new shares or rights to subscribe for bonds with

the share acquisition rights.

16.0rder of priority
The Preferred Dividends, the Preferred Interim Dividends and liquidation distribution
of residual assets in respect of the Preferred Stock will rank pari passu with those of
the other preferred stocks issued by SMFG.

17. Each of the above items shall be applicable on the condition that necessary notification has
been made and necessary approvals and authorizations under the various laws and

regulations have become effective.

This press release is published in order to publicly announce SMFG’s issuance of the Preferred
Stock, not to solicit anyone into making any investment. This press release shall not be construed
as an offering of securities in or outside of Japan.



<Reference>

1. Changes in aggregate number of shares outstanding before and after the issuance:

(1) Aggregate number of shares outstanding before the issuance (as of March 10, 2005):

Type of stock Number of shares outstanding (shares)
Common Stock 6,271,619.42
Type 1 Preferred Stock 35,000
Type 2 Preferred Stock 100,000
Type 3 Preferred Stock 695,000
Type 4 Preferred Stock 157,413
‘Total 7,259,032.42

(2) Aggregate number of shares to be increased through the issuance:

Type of stock

Number of shares to be increased (shares)

Type 6 Preferred Stock

70,001

(3) Aggregate number of shares outstanding after the issuance:

Type of stock Number of shares outstanding (shares)
Common Stock 6,271,619.42
Type 1 Preferred Stock 35,000
Type 2 Preferred Stock 100,000
Type 3 Preferred Stock 695,000
Type 4 Preferred Stock 157,413
Type 6 Preferred Stock 70,001
Total 7,329,033.42

2. Use of proceeds:

The Proceeds of the issuance are to be used for the subscription of shares of the

preferred stock newly issued by Sumitomo Mitsui Banking Corporation, a SMFG’s

wholly-owned subsidiary.

3. Outline of a company/companies to which shares of the Preferred Stock are to be allocated:
The allocation and number of shares to be allocated will be announced to the public

once determined.

This press release is published in order to publicly announce SMFG’s issuance of the Preferred
Stock, not to solicit anyone into making any investment. This press release shall not be construed
as an offering of securities in or outside of Japan,
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File No. 82-4395
Exhibit B5(g)
(English Translation)

Sumitomo Mitsui Financial Group, Inc.

Notice regarding Allocation of First Series Type 6 Preferred Stock

TOKYO, March 25, 2005 --- Sumitomo Mitsui Financial Group, Inc. (“SMFG”, President and CEO:

Yoshifumi Nishikawa) hereby announces that it has decided the allocation of shares of the First Series

Type 6 Preferred Stock (the “Preferred Stock™) resolved to be issued at the meeting of SMFG’s Board

of Directors held on March 10, 2005 and announced on the same day, as follows:

1. Allocation of shares of the Preferred Stock to be issued

To be allocated to:

Number of shares

Amount to be paid

Sumitomo Life Insurance Company

23,334 shares

70,002 millions of yen

Nippon Life Insurance Company

20,000 shares

60,000 millions of yen

Mitsui Life Insurance Company Limited

16,667 shares

50,001 millions of yen

Mitsui Sumitomo Insurance Company, Limited

10,000 shares

30,000 millions of yen

Total

70,001 shares

210,003 millions of yen

This p}ess release is published in order to publicly announce SMFG’s issuance of the Preferred Stock,
not to: solicit anyone into making any investment.

offering of securities in or outside of Japan.

This press release shall not be construed as an




2. Outline of the companies to which shares of the Preferred Stock are to be allocated

Company name Sumitomo Life Insurance Company
Number of shares to be allocated 23,334 shares
Amount to be paid 70,002 millions of yen

Head Office address 4-35, Shiromi 1-Chome, Chuo-ku, Osaka, Japan

" Name of Representative Shin.i chi Yokoyama,

Profile of the President and Chief Executive Officer
company, to | Amount of Funds 279 billions of yen
be allocated | (as of September 30, 2004) (includes Reserve for redemption of funds)
the shares Business description Life insurance business

Principal shareholders Not applicable

(as of September 30, 2004)

Number’ of the None
Capttal f}?;? %ﬁiés}ﬁrgs (as of September 30, 2004)
I;:gézﬁs&lg relationship sggrcn};?h(;fcs Common Stock: 113,241 shares
company and. that th;;s:lpany (as of September 30, 2004)
SMFG Busi Business .
usiness - Insurance transaction
relationship relationship
etc. Personnel None
relationship

Agreement with respect to the shareholdings
of the Preferred Stock

The company shall not transfer shares of the Preferred
Stock without prior consent of SMFG, prior to the 8"
anniversary of the payment date (March 29, 2005).

Company name

Nippon Life Insurance Company

Profile of the:
company 1o

Number:of shares to be allocated 20,000 shares

Amount to be paid 60,000 millions of yen
Head Office address 5-12, Imabashi 3-Chome, Chuo-ku, Osaka, Japan
Name of Representative Ikuo Uno, President

Amount of Funds
(as of September 30, 2004)

750 billions of yen
(includes Reserve for redemption of funds)

be allocated - hal - :
the shares Bgsm.ess description Life insurance business
‘ Principal shareholders Not applicable
(as of September 30, 2004) PP
Number’ of the None
| | Somesnysshates | (as of September 30, 2004)
L Ca‘pltal' Number of
Relationship | relationship SMFG’s shares | Common Stock: 154,389.62 shares
between the that the company | (as of September 30, 2004)
compary and holds
SMFG ] Business 1 .
Bu§1nes§ relationship nsurance transaction
relal:t):smp Personnel Mr. Josei Itoh, Chairman of the company, concurrently
' relationship holds the office of Corporate Auditor of SMFG.

Agreement with respect to the shareholdings
of the Preferred Stock

The company shall not transfer shares of the Preferred
Stock without prior consent of SMFG, prior to the 8"
anniversary of the payment date (March 29, 2005).

This press release is published in order to publicly announce SMFG’s issuance of the Preferred Stock,

not to- solicit anyone into making any investment. This press release shall not be construed as an
Affarinea af carmritiee in ar anteide af Tanan




Company name

Mitsui Life Insurance Company Limited

Number of shares to be allocated

16,667 shares

Amount to be paid 50,001 millions of yen
Head Office address 2-3, Otemachi 1-Chome, Chiyoda-ku, Tokyo, Japan
Name of Representative Hiroshi Nishimura, President
Amount of Capital -
87,280 millions of yen
(as of September 30, 2004) ’ y
Business description Life insurance business
< Common stock>
Number of | Percentage
shares of voting
(thousands) | rights (%)
Sumitomo Mitsui Banking Corporation 194 14.33
The Chuo ‘Mx_tsm Trust and Banking 160 11.78
Company, Limited
ﬁ:‘lsiltl;dSumltomo Insurance Company, 130 957
Profile of the M%tsui' & Co,, Ltd. 100 7.38
compan to Mitsui Fudosan Co., Ltd. 100 7.36
pany. Nippon Paper Industries Co., Ld. 50 367
be allocated North Pacific Bank, Ltd, 40 364
the shares L. Toray Industries, Inc. 40 2.94
Prmmpal shareholders Toshiba Corporation 40 2,94
(as of September 30, 2004) The Bank of Nagoya, Ltd. 40 2.94
(Note) 1. Number of shares is rounded down to the one-thousand.
(Note) 2.  Percentage of voting rights is rounded down to the
hundredth digit.
<Type A stock>
Number of | Percentage
shares of voting
(thousands) | rights (%)
Sumitomo Mitsui Banking Corporation 714 -
The Chuo Mitsui Trust and Banking 335 -
Company, Limited
Mitsui Sumitomo Insurance Company, 15 -
Limited
Mitsui & Co., Ltd, 10 -
Mitsui Fudosan Co., Ltd. 10 -
Number of the
company’s None
shares that (as of September 30, 2004)
Lo Capital SMFG holds
Relationship relationship Number of
between the SMFG’s shares | None
company and that the (as of September 30, 2004)
SMFG company holds
. Business :
Business Lo Insurance transaction
. . relationship
relationship
ete Personnel None
) relationship
. . The company shall not transfer shares of the Preferred
Agreement with respect to the shareholdings pany

of the Preferred Stock

Stock without prior consent of SMFG, prior to the 8"
anniversary of the payment date (March 29, 2005).

This press release is published in order to publicly announce SMFG’s issuance of the Preferred Stock,

not to solicit anyone into making any investment.

offering of securities in or outside of Japan.

This press release shall not be construed as an




Company name

Mitsui Sumitomo Insurance Company, Limited

Number of shares to be allocated

10,000 shares

Amount to be paid

30,000 millions of yen

" | Head Office address

27-2, Shinkawa 2-chome, Chuo-ku, Tokyo, Japan

Name of Representative

Hiroyuki Uemura,
President and Chief Executive Officer

Amount of Capital

as of September 30,2004) | 122»>0> millions of yen
Business description Non-life insurance business
Percentage
of ownership
(%)

The Chase Manhattan Bank N.A. London (Standing

agent: Mizuho Corporate Bank, Ltd.’s Kabutocho 637

Custody & Proxy Department within the Settlement & ’

) Clearing Services Division)

. The Master Trust Bank of Japan, Ltd. (Trust account) 4.22
Profile of the Japan Trustee Services Bank, Ltd. (Trust account) 4.02
company to State Street Bank and Trust Company 505103
be allocated (Standing agent: Mizuho Corporate Bank, Ltd.’s 338

‘ Kabutocho Custody & Proxy Department within the ’
the shares S ) T
ettlement & Clearing Services Division)
Principal shareholders State Street Bank and Trust Company (Standing agent:
(as of September 30, 2004) Mizuho Corporate Bank, 1td.’s Kabutocho Custody & 235
Proxy Department within the Settlement & Clearing ’
Services Division)
Nippon Life Insurance Company 2.16
Sumitomo Mitsui Banking Corporation 172
The Chase Manhattan Bank N.A. London SL
Omnibus Account (Standing agent: Mizuho Corporate 147
Bank, Ltd.’s Kabutocho Custody & Proxy Department ’
within the Settlement & Clearing Services Division)
JPMCB USA Residents Pension JASDEQ Lend
385051 (Standing agent: Mizuho Corporate Bank, 1.35
Ltd.’s Kabutocho Custody & Proxy Department ’
within the Settlement & Clearing Services Division)
Sumitomo Life Insurance Company 1.34
Number of the
company’s None
shares that (as of September 30, 2004)
L Capital SMEFG holds
Relationship |  relationship Number of
between the SMFG’s shares | Common stock: 32,716.86 shares
company and that the (as of September 30, 2004)
" SMEG company holds
Business Business Insurance transaction
. . relationship
relationship
elc. Per§onnel None
relationship

Agreement with respect to the shareholdings

of the Preferred

Stock

The company shall not transfer shares of the Preferred
Stock without prior consent of SMFG, prior to the 8"
anniversary of the payment date (March 29, 2005).

This press release is published in order to publicly announce SMFG’s issuance of the Preferred Stock,

not to solicit-anyone into making any investment.

offering of securities in or outside of Japan.

This press release shall not be construed as an




3. Changes in aggregate number of shares outstanding before and after the issuance:

‘(1) Aggregate number of shares outstanding before the issuance (as of March 25, 2005):

Type of stock Number of shares outstanding (shares)
Common Stock 6,273,792.49
Type 1 Preferred Stock 35,000
Type 2 Preferred Stock 100,000
Type 3 Preferred Stock 695,000
Type 4 Preferred Stock 157,187
Total 7,260,979.49

(2) Aggregate number of shares to be increased through the issuance:

- Type of stock Number of shares to be increased (shares)
Type 6 Preferred Stock 70,001

(3) Aggregate number of shares outstanding after the issuance:

Type of stock Number of shares outstanding (shares)
Common Stock 6,273,792.49
Type 1 Preferred Stock 35,000
 Type 2 Preferred Stock 100,000
Type 3 Preferred Stock 695,000
Type 4 Preferred Stock 157,187
Type 6 Preferred Stock 70,001
Total 7,330,980.49

This press release is published in order to publicly announce SMFG’s issuance of the Preferred Stock,
not. to solicit anyone into making any investment. This press release shall not be construed as an
offering of securities in or outside of Japan.




< Reference >

1.

Outline of SMFG’s issuance of preferred stock

Nameé of stock

First Series Type 6 Preferred Stock of SMFG (the “Preferred Stock™)

Number of shares to be issued

70,001 shares

Issue price 3,000,000 yen per share
Aggregaté amount of issue price 210,003,000,000 yen
Portion of issue price which will

not be dccounted for as stated | 1,500,000 yen per share

capital

Method of issue:

The shares will be allocated to the following qualified institutional investors (as
defined in the Securities and Exchange Law of Japan) by means of third party
allocation.

Amount
To be allocated to: Number of to b.c P aid

shares (millions

of yen)
Sumitomo Life Insurance Company 23,334 shares 70,002
Nippon Life Insurance Company 20,000 shares 60,000
Mitsui Life Insurance Company Limited 16,667 shares 50,001
Mitsui Sumitomo Insurance Company Limited 10,000 shares 30,000
Total 70,001 shares 210,003

Application date,

March 28, 2005 (Monday)

Payment date

March 29, 2005 (Tuesday)

Date from which dividends shall
be deemed to accrue -

March 29, 2005 (Tuesday)

P;eferred dividends

Preferred dividends shall be paid to the holders of Preferred Stock (the “Preferred
Stockholders”) or the registered pledgees of Preferred Stock (the “Preferred
Registered Pledgees”) as follows:

(1) Preferred Dividends

88,500 yen per share; provided that the preferred dividends for the period from
March 29, 2005 to March 31, 2005 shall be 728 yen per share.

(2) Non-accumulation provision

If the amount of dividends payable to Preferred Stockholders or Preferred Registered
Pledgees is less than the Preferred Dividends in any fiscal year, such deficiency shall
not be carried over for accumulation to the subsequent fiscal years.

(3) Non-participation provision

SMFG shall not pay dividends to Preferred Stockholders or Preferred Registered
Pledgees in excess of the amount of the Preferred Dividends.

Preferred Interim Dividends

44,250 yen per share

Liquidation distribution of
residual assets:

In the event that SMFG makes a liquidation distribution of its residual assets, SMFG
shall make a distribution of 3,000,000 yen per share of Preferred Stock to Preferred
Stockholders or Preferred Registered Pledgees in preference to the holders of the
shares of SMFG’s common stock (the “Common Stock™) or the registered pledgees
of the Common Stock.

No liquidation distribution other than the above-mentioned distribution of 3,000,000
yen per share shall be made to Preférred Stockholders or Preferred Registered
Pledgees.

Retirement of Preferred Stock

(1) SMFG may at any time purchase the Preferred Stock and retire the same by
reducing the profits distributable to shareholders by an amount equal to the relevant
purchase price.

(2) SMFG may, at any time on and after March 31, 2011, redeem all or part of the
Preferred Stock at 3,000,000 yen per share. In case of a partial redemption, it will
be effected by way of lot or other method.

Voting rights

Preferred Stockholders shall not have any voting rights at a general meeting of
shareholders; provided, however, that if an agenda with respect to the receipt of the
Preferred Dividends is not presented at an ordinary general meeting of shareholders,
Preferred Stockholders shall have voting rights during the period from such general
meeting, or if an agenda with respect to the receipt of the Preferred Dividends is

This press release is published in order to publicly announce SMFG’s issuance of the Preferred Stock,
not to solicit anyone into making any investment. This press release shall not be construed as an




rejected at an ordinary general meeting, from the closing time of such general
meeting, up until a resolution is passed to receive the Preferred Dividends.

Consolidation or split of shares, | Except as otherwise provided for by law or regulation, no consolidation or split of
and rights  to subscribe for new | shares of Preferred Stock shall be made. SMFG shall not allocate to Preferred

shares, etc. Stockholders rights to subscribe for new shares or rights to subscribe for bonds with
the share acquisition rights.
Order of priority The Preferred Dividends, the Preferred Interim Dividends and liquidation distribution

of residual assets in respect of the Preferred Stock will rank pari passu with those of
the other preferred stocks issued by SMFG.

Each of the above items shall be applicable on the condition that necessary notification has been made and necessary
_approvals and authorizations under the various laws and regulations have become effective.

2. Use of proceeds
Thé proceeds of the issuance are to be used for the subscription of shares of the First Series Type
6 Preferred Stock to be newly issued by Sumitomo Mitsui Banking Corporation, a SMFG’s
whblly-owned subsidiary.

This press release is published in order to publicly announce SMFG'’s issuance of the Preferred Stock,
not to solicit anyone into making any investment. This press release shall not be construed as an
offering of securities in or outside of Japan.




